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AP1.5 APPENDIX 1.5   

DELIVERY TERM CODES (DTCs) 
 
 

NUMBER OF CHARACTERS: One. 

TYPE OF CODE: Alphanumeric. 

EXPLANATION: 
 

Designates DoD/purchasing country’s responsibility for transportation and 
handling cost. 

 a.  Detailed explanation of DoD responsibility for CONUS originated FMS shipments. 

DTC EXPLANATION  

2 Delivery to an inland destination with origin and destination in CONUS or origin and destination 
in the same overseas geographic area.  The DoD is responsible for transportation to the 
specified destination at which the customer is responsible for unloading, accepting custody, and 
subsequent onward movement.  Expenses to DoD for accessorial costs are reimbursable.  This 
code, which has limited use, is normally associated with shipments such as training items sent to 
DoD Activities foreign officers or excess materiel of one country filling a requirement of another 
country in the same geographic area. 

3 Delivery to a point alongside vessel or aircraft at the POE (FAS), port of embarkation (FAS 
POE).  The DoD is responsible for transportation to a point within reach of the ship’s tackle or 
alongside the vessel/aircraft.  The customer is responsible for loading aboard the vessel/aircraft 
and subsequent onward movement.  Expenses to DoD for accessorial costs are reimbursable.  
This code has limited use. 

4 Delivery at the origin.  The materiel is made available to the customer at the point of origin 
(usually a depot, vendor’s loading dock, or a disposal activity).  The customer is responsible for 
all transportation and related costs.  Accordingly, the shipment is sent to a freight forwarder 
designated by the customer with transportation by prepaid parcel post, on a CBL prepaid by the 
freight forwarder, or paid for on a collect CBL.  (If a TAC 7 address is listed for the MAPAC, a 
CBL is issued and “billed to” that address rather than sending the shipment collect.)  This code is 
considered the standard code and is applied to most FMS transactions.  Offshore procurement.  
Delivery at origin if customer has provided point to contact for the offshore procured items.  If no 
point of contact is provided, delivery will be at destination.  Contractor is responsible for 
movement to designated freight forwarder or country representative. 

5 Delivery to a POE (free on board (FOB)).  DoD is responsible for movement to the POE.  The 
customer is responsible for unloading the shipment from the inland carrier at the POE, delivery 
alongside the vessel/aircraft, and all subsequent onward movement.  Expenses to DoD for 
accessorial costs are reimbursable.  This code has limited use and is applied only when prior 
arrangements for the use of port facilities at the customer’s expense have been made. 
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6 Delivery to an overseas POD.  The DoD is responsible for transportation from the point of origin 
to the overseas POD.  The customer is responsible for discharging the vessel/aircraft, port 
handling, and subsequent onward movement.  Expenses to DoD for accessorial costs are 
reimbursable.  Shipments are made on GBLs and in the DTS (including LOGAIR, 
OUICKTRANS, MAC, MTMC water ports, and/or MSC).  Port handling at CONUS and overseas 
air terminals is provided without direct reimbursement by the customer when shipment is made 
under actual MAC tariff rates (which include such services).  The customer does provide 
reimbursement for port handling when movement costs are charged using the DoD accessorial 
rate.  At U.S. operated overseas water ports, handling costs are reimbursed according to local 
agreements between the United States and the customer; at  the overseas air and water ports, 
charges are paid directly by. 

 the customer.  This code is the standard code for materiel that is the customer restricted from 
movement to a freight forwarder.  This code is normally applied to shipments of firearms, 
classified and explosive materiel, and in other instances specifically directed in the FMS case 
agreement. 

7 Delivery to an inland point in the recipient country.  DoD is responsible for transportation, 
including transocean and overseas inland movement, from the point of origin, to a specified 
inland location.  The customer is responsible for unloading the shipment from the inland carrier at 
the specified location and for all subsequent onward movement.  Expenses to DoD for 
accessorial costs are reimbursable.  This code has limited use and normally applies to the 
shipment of materiel to those countries which have no seaports (e.g., Bolivia, Paraguay, 
Switzerland, and Austria).  The shipper provides modes and routing from the origin to the 
consignee location by GBL or by special arrangement with MAC, MSC, or U.S. military activities 
within the country for movement from the POD to the consignee location. 

8 Delivery onboard a vessel/aircraft at the POE.  The DoD is responsible for transportation from 
the point of origin to the vessel at the POE including unloading from the inland carrier, port 
handling, and stowage aboard the vessel/aircraft.  The customer is responsible for all 
subsequent onward movement.  Expenses to the DoD for accessorial costs are reimbursable.  
Shipments are made on GBLs.  This code is especially applicable for explosive materiel 
prohibited from movement by a freight forwarder, but which must move through Military-
controlled port with onward movement arranged by and coordinated with the country freight 
forwarder. 

9 Delivery to POD.  The DoD is responsible for transportation from the point of origin to the 
overseas POD, including discharge from the vessel/aircraft.  The customer is responsible for all 
subsequent handling and onward movement.  Expenses to the DoD for accessorial costs are 
reimbursable. 

 b.  Detailed explanation of DoD responsibility for FMS repair and return shipments originating from and returning to 
overseas. 

A The DoD is responsible for transportation from a designated overseas POE to a CONUS 
destination and subsequent return to a designated overseas POD.  The customer is responsible 
for overseas inland transportation of materiel to and from the overseas POE/POD and overseas 
port handling. 

B The DoD is responsible for transportation from a designated overseas POE to a CONUS 
destination, return to a CONUS POE, and CONUS port handling.  The customer is responsible 
for overseas inland transportation to the overseas POE, overseas port loading, and all return 
transportation from the CONUS POE to ultimate destination. 
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C The DoD is responsible for CONUS port unloading from the customer arranged carrier, 
transportation to and from a designated CONUS destination, and CONUS port loading of a 
customer arranged carrier.  The customer is responsible for movement of materiel to and from 
the CONUS POD/POE. 

D The DoD is responsible for CONUS port unloading from the customer arranged carrier, 
transportation to a CONUS destination, and return to an overseas designated POD.  The 
customer country is responsible for transportation to a CONUS POD, overseas port unloading, 
and overseas inland transportation to ultimate destination. 

E The customer is responsible for all transportation from overseas point of origin to the CONUS 
destination and return to an overseas destination. 

F The DoD is responsible for transportation from an overseas inland location to an overseas POE, 
overseas port handling, transportation to a CONUS POE, CONUS port handling, inland 
transportation to a designated conus destination, and return to an overseas destination. 

G The DoD is responsible for overseas port handling through an overseas POE, transportation to a 
CONUS POD, CONUS port handling, inland transportation to a CONUS destination, return to an 
overseas POD and overseas port handling.  Customer country is responsible for overseas inland 
transportation to and from the overseas POE/POD. 

H The customer is responsible for all transportation from the overseas point of origin to the CONUS 
destination.  The DoD is responsible for return transportation form the CONUS activity to the 
CONUS POE.  The customer is responsible for return CONUS port handling and all 
transportation to the overseas destination.  This code is required for return, repair or exchange, 
and reshipment of classified materiels. 

J The customer is responsible for all transportation from the overseas point of origin to the CONUS 
destination.  The DoD is responsible for all transportation from the CONUS activity to the 
overseas destination.  This code is required for return, repair or exchange, and reshipment of 
classified cryptographic materiels. 
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