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Abstract

The purpose of this paper is to examine China’s nuclear
weapons, ballistic missiles, arms sales, nuclear zroliferation,
and the impact they have had on JSino-American relations. A
course of action is then groposed for the future U.S.

reiationship with China.

Nuclear weapons

On 14 February 1959, China and the Soviet Jnion signed & 30-
year Treaty of Friendship, Alliancs and Mutual Assistance.?l
This treaty provided Soviet arms assistance to China during and
after the Korean War, and set the stage for Soviet help with

1

China’s nuclear progran.

China had watched the Y.3. use nuclear weagons against Japan
and *he Chinese were uncertain as to exactly whait action the U.S.
would take in Xorea. When the Xorean War was going wadly for *the

Chinese in 1991, a State Ministry Spoxesman gave Beizing’s view

of nuclear weapons:

Now we understand more clearly that only when we our-
selves have the atomic weapon, and are fully prepared,
it is possible for the frenzied warmongers to listen

‘ ~
“o our just and reascnable proposals.<

The subsequent YJ.S5. deployment of nuclear weapons to Taiwan

during “he mid-19S0s gave China every reason tc fear *“hat the

r o

J.3. might use nuclear weapons against them. Thina was, at this
P
time, under the nuclear umbrella of the Soviets;ﬁnd during the
/ ey

-
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Taiwan Strait crisis of 19%4-55 the Chinese found they could not

3

reiy on the Soviets to support China’s interests, even after the
U.3., had indicated it was prepared to use nuclear weapaons. China
quickly realized that as long as it depended on the Soviets for
nuclear protection the Chingse would not be akle toc fully pursue
their interests, but only those that the Soviets agreed to.

RBased on this realization, Mac Zedong and the Chinese leadership
formally decided to eobtain their own nuclear arsenal during
January 1955.3 However, China had no adeguately trained
sersonnel, no nuclear experience, and no equipment or facilities
“0 build nuclear weapons. But with the help of the Soviets, the
Chinese launched a simultanecus program to master nuclear and
thermonuclear weapon theory, technology, design, and construction
in the guickest time possible. The Soviets designed and built
China’s initial nuclear weapons infrastructure. This help

included providing eguipment, plans, and training.

Deng Xiaoping articulated China’s rational for nuclear
weapons in 1957:

The Soviet Union has the atom bomb. Where does *the
significance 1ie? It lies in the fact that the
imperialists are afraid of it. Are the imperialists
afraid of us? I think they are not.... The United
States stationed troops on Taiwan because we have no
atom bomb or guided missiles.?

Thina clearly feared and resented the U.3. because of 1i3 nuclear

[

capablility. Furthermore, *he Thinese had quickly lIsarned that,

N ragardless of agreements they had with the Soviet Union, they

could not depend on the Scoviets to support Chinese interests when

2



nuclear weapons might be involved. The Taiwan Strait corisis
contributed “o a growing ideoclogical split between ks Chinese
and Soviets that, hy 1960, lsd to the withdraw from China of all
Soviet support for the Chinese nuclear weapons program, and left
China on its own for continued developmenit. The Soviet withdrawss
caused significant delays in China‘s nuclear program,;ﬁﬁ@ever. &
the Chinese persisted in their efforts and in 1964 China
conducted its first nuclear test.

Sino-Soviet differences continued to grow and in 196S
fighting occurred along their border. The nuclear wsapons that
the Chinese had built for use against the J.5. were then targsted

on the Soviet Ynion.>

China has always viewed nuclear weapons as an important
indicator of a nation’s industrial, scientific, and technolegical
lavel, The Chinese found that possessing nuclear weapons jave
China leverage when dealing with the U.S. and enabled the Chinese
“o be a leader among the non-aligned and develcoping countries of

*he world.

China initially concentrated on the production of strategic
nuclear weapons and when satisfied with the results then began to
develop & tactical nuclear capability. In 1982 the Thinese
conducted *heir first simulated tactical auclear airburst during

a military exercise in the Ningxia Province 700 kilometers south



of the Mongolian border.®
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Since their entry into the nuclear realm the Chinese have
continued to expand on their nuclear production capabilities.
During the late 1960s, China allegedly built new underground
facilities at Mianyang, Guangyuan, and Yibin to replace or
supplement the facilities built earlier at Jiuguan, Haiyan, and
Langhou.8 To date China has conducted thirty-six nuclear tests

at its 100,000 square kilometer test range at Nur Lop.9




Compared with “he U.S. and former Soviet Union Lhe Chinese
nuciear arsenal is relatively small, although very capable of
nassive destruction. The TChinese are currsently suspected of
having 300 nuclear weapons that are estimated at 255 megatons,

14 < s T 3 hl = ?
compared to a U.S., former Soviet Union total of 135,000 -
megatons.lo Additionally, current indications are that China

appears to be aggressively working toward the development of a

neutron bomb.11l

Ballistic missiles
When China launched its nuclear weapons program it
simultanecusly began an effort to produce missiles and aircraft

. . 19
that could deliver the nuclear wesapons that were groduced. =<

Jn October 15, 1357, the Chinese and Soviets signed the New
Cefaense Technical Accord. The Toviets agreed, In the Accord, to
Provide Thina with blueprints and a working protoctype of an atem
3 1 v : ] 3

momlby, as well as wmissiles. -2

The Zino-Soviet split of 1360 not only slowed Thina“‘s
auclear weapons program, bubt alseo left the Chinese on their own
o develup missiles. However, using technology and prototypes

“hey had obtained fram the Joviets, the Chinese persisted in

trheir efforts and announged their first missile launch n
Septemzer of 1260,
Thina’s first bDallistic missile, “he Dong FTeng-1 or Zast



“ind was liquid fueled, short range (600 kilometers), and carried
4 A

2 warhead of about 1S5 kilotons.*® This missile i3 no longer In

srocquction and those that were produced have been retired.

The Dong Feng-2, a transportable, medium range ballistic

missile (MRBM), hecame operational wn October 27, 1966.15 This

(=8

o+

liguid fueled missile also carries a 1% Xiloton warhead, but with
2 range out tao 600 nautical miles, Deployment of thisz missile

J2gan in 1363 and it appears that approximately SO are currently

.
deployed. b

The Thinese next produced the Dong reng-32, an intermediate-
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eng-2 was
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ilt to be silo-based.:’/7 Testing of “his liquid
Zuelisd missile began in 1962 and it was first deployed in

1972.~8 The Dong Feng-2 has a2 range of 1,500 nautical niles,
carr.es a L-3 megaton warhead, and 60 tog 80 of these missiles are
belisved o exist,:9

o

The Dong feng-<, China’s first intercontinental ballistic
missile (ICBM) was deployed in 1371 and appears to ke a Dong

with an added upper stage for increased range.<0 I+

3
D
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o

ton warhead, buit Lo the increased

ange of 2,500 nauticul miles. It appears the chinese have



Thina conducted Testing of the Dong Feng-S5S, its second IC3M,

1-»
)

during the gericd from January 1379, to May €0. Like the other
“issiles in this family the current inventory of 10 Zlong Teng-Ss
are liguid fueled, but can carry up to a 5 megaton warhesad 3000

S X

nautical miles.

In 1982 the Chinese launched a so0lid fuel missile from a
N . ~ . . . . . .
submarine.<< This was China’s first demonstration that they

«

had developed a solid fuel capa

o
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y for their missiles and also

BubMarines.
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the ability to launch missiles £

Zurrently Thina has not deployed any of its missile systems
in large numbhsrs. However, the Chinese have learned from the
U.3. that their missiles must be survivable 1f they are Lo be
considered a deterrent., <CThina uses a comlkxination of fechniques
o orotecht (ts nissiles: dispersal, ceoncealment, hardened silos,

ind nobhiility. Additionally, these tschnigques couplec with
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tiple delivery systems, a triad of land-kased
Nissiles, bombers, and submarine-launched missiles, gives China a

limited, but viable arsenal of nuclear forces to rely on.

_acx °f noney and no currently perceived, significant threat

ray e reasaons Thina doss not deploy nore missiles.
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ievertheless, indicators are that the Thinese2 oa

.
o~

concentrate on research and develcopment Yo improve their missile

program, Acdditioconally, hased on the large nurser of new missiles



that “he Chinese have displayed at recent International arms

Q‘F\

aulitipurpose anti-ship nissile; FM-80 surface-to-air missile
system; HG-Z3 surface-to-air missile; and ti M-29 and M-11

5
or
bt

L. i . ~a —~
surfacae~-*tao-surface tactical missiles,<® Chinese are

2robably in the gprocess of conducting a ma

ar

d

or missile
raodernization p»rogram, Recent tests conducted in Thina indicate
the Chinese are developing more modern and accurate solid fuel
ICBNMs that poszess o multiple reentry vehicle (MRV) or multiple

independently “argeted reentry vehicle (MIRV) capability.«

Arms sales

i}

Although the U.Z7. and Soviets have dominated the world arms
sales market, Thina has emerged as a nation williing o sell a
large variety of weapons and ammunition, at low cosi, Lo any

ouyer willin

<a

to pay. This, however, has ncoht always been the
Case. From 1553-1380 Zhina’s goal in weapons Ltransiers was not

for znrofiit, but rather for strategic interests and influence with

> v .
different governments around the world.?S Under the lsadership

[}

2f Deng Xiaoping and with the reduced threat from The Joviets,
during the 138Cs, the Chinese turned to arms sales for profit to

sconomy and modernize Ltheir nmilitary.

Zuring the Iran-Irag war China became an impertant arms

supplier %o “he Third World. Trom 1383-13390 over <8% of 2ll
China’s arns sales were Lo Iran and Irag. In 1990 China moved to
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third,“gehind the UY.S. and Soviets, among all armns zelling

. . - Al - il
~ountries gaining a €% share of the “otal world market.Z26 By

1287 China’s sales to the Third World had reached 35,

N
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China currently sells a variety of weapons systems which

inciude: tanks; self-propelled cuns; artillery; armored

sersonnel carriers; armored cars; major and minor surface
combatants; guided missile boats: submarines; supersconic and

subsonic combat aircraft; other types of aircraft; suriace-to-
surface and surface-to-air missiles; anti-shipping missilies;
and a multitude of small arms.<® The Chinese have effectively
demonstrated the capability to provide large quantities of

weagpons, at competitive prices, to the Third World and actively

3811 arms to Paxistan, =Zgypt, Irag, Iran, Saudi A

H

abia, Thailand,

v ) — ~
Burma, North Xorea, Libya, 3yria, and Bangladesh.~9

n September 1388, a Chinese spokesman for the Ministry of
Toreign Affairs stated Thina’s principles of arms sales:

Thina is a responsible country. We always assume a
sericus, prudent, and responsible attitude :toward =The
nilitary procducts =xport guestion. In this regard,
we strictly adhere “c bthree principles: First, our
silitary nroducts export should help strengthen the
4+

legitimate self-defence capability of *he countries
concerned; second, it should help safeguard and
oyomote peace, =security, and stability in the regions
concernsd; and Lhird, we do not use the military

zale Lo interfere in the internal affairs of other



How does China conduct its arms sales? Prior “o the 1980Cs

-,

Chinese arms sales were conduchied solsly by/ﬂ%ate Tun
rorporations. When Deng Xiacping implemented his "Four
Modernizations™ for China during the 1980s the military was
ranked last among the priorities. Deng made significant cuts in
military personnel, reduced the budget, and directed *he People’s
Libsration Army (PLA) Lo find ways Lo mocernize. The military,

at *hat time, had buil% and controllied &0% of CThina’s xey

. . . . N . s
industrial enterprises which produced military equipment. >+
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Yodernization requires funas and the mi ary leaders guickl

raalized that excess military squipment, available because of
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ns, 591id on the world market would provide a

rs

source of funds for its mnodernization program. China’s

leadership did not oppeose this approach and today both the PLA

A Zan L GASTRES L—
and ZtateYare actively involved in arms sales.

The PLA is extremely aggressive in iis approach to arms
sales and has established szeparate sales corporations, within the
3tate system, which currently conirol the majority of China’s
xrms sales., These corporations are profit oriented and little

Toncerned with “he impact sales have an foreign affairs or

oolitlcs, Additionally, these corporaticns ares not required to
report *heir actions through the State Council and at least two

Toroorations are run by ohildren or relatives of China’s senior

ruling elite. Fer example, *he head of Thina’s largest impori-
exmort firm, is Colanel He Ping, Deng Xiacoping’s son-in-law.32

i9



58 zenior cfflcial ocne

such corporation,

when warnec by the

Yinistry of Foreign Affairs to give more considsration o <he
Inpackt «of arms sales on diplomatic relations responded Hy saying!
i -~ - + - T & = a -+ 3
va are determined o deveote ourselves to raising funds
for pro mot«ng the four moderni=zations of China. This
15 @& glorious missicon that should claim precedence
over all others. Right now the Ministry of Foreign

la}

is wrong %to sacrif
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nrofits £ *he Thinese.
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%2 should review how to serve
ice the number ane miss
e sarke of foreign affairs. 33

ag War orovided =a
They
producing new military

practice continued today.
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lucrative market with huge

by onl 1 K s apons,
ot ni sold exces we ns, but

gqgquipment and wearpons only for

The hard currency gprofits

from these zales 3o not only to the State, but o the =ilitary,
the corporations responsibkle for the sales, and to xsy
ndividuals in the forn of sales commissions.>% The Chiness
zZontinue their arms sales, regardless of J.3. <criticism, Decausse

sales eguats tco nard cash

v+

influence, and o

used for modernization,
omestic power,

be a compartmentalized

internaticonal
China’ arms sales structure

political-military organi

that 13 profit oriented and little concerned with how arms sales
irpact on Joreign_ melicy. o &mez
— el 'WU
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Nuclear preliferation
Chnina’s

L270s anpears Lo have peen

arounda

nuclear proliferation

the globe would help diminish the

policy during The 19603

Tased on the Trem
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zation



cf “he Y.EZ. and Soviet Unicon, anc enhance “he conportunities for
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“hat tine frame Zhina comsistently denled
that a world with more nuclear-weanon states would ncrease -he

risx 2f nuclear war, In the 1380s Thina hegan o actively market

. N : . . . 2
nuclear naterials fo finance iis modernization programs.ds

- - - .

Thina has c.aimed “hat all its nuclear related ware for
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peaceful purposes only, and “he Chinese have rejsctad reguests by
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restrictions on peaceful cooperation between ~aticn
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Despite rerpeated statements by Thinese officials that Thina

2o0es not support or parcicigate in nuclear prolifersaticn China
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actiocns indicat +3 made 2y “he Chinese
2chc the theme used by Yice Foreign Miniszter Gian Gichen at Lthe

YN Regional Tonfzsrence on World Dissormament CTampalsn in 1287

“hina has consistently oppased the arns race and will
never tare gart in it, We stand for the complete
rohizitisn and thorough destruction of all nuclear,
rﬁem cal, ~inlogical, and space weapons and for a
dramatic reduction of conventicnal weapons.... Zhina
does not advocate or encourage nuclear preolifer=mtion,
nor does 1t help cther countries developr nuclear
weapons. China supports whatever actions and
initiatives that are conducive to the realization of
disarmament and elirmination of the *“hreat of nuclear

i)
war.37
And %Lhat of Premier LI Peng in 1991 at a meeting of the IAEA:

on 15 clear-cut, that
ear proliferstion.
f

e W
mroliferation of nuclear weagons Ly any country.
In nucliear snergy <Cooperation with foreign gartners,
we adon: @ Tauticus and responsible attitude....Z38

China

12
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with i1ts stated policy:

- Uranium 2 South Africa and LSsavy watesr and uranium
2 Argentina - heavy wabtsr s required for reachtors
waich In turn produce pluatonium, nesded in the
production of nuslear weapon%cg

; ; (a2l

- Heavy water o Argentins and 3Irazmilsy

87 - Heavy water “o India<4l

- Nucliear weapons Dlans ana weapons grade wuraniunm
tc Pakisitan - Pakistan now possesses a nuclear

bomb4?2

: : ] Do 3
Liguid fuel “echnology to Brazilfs
Tritium - which is used in the production <2f nuclear
weapons - to Pakistan44
M-9 missiles - which can carry nuclear warheads -

Lo Syria45

A micro-nuclear reactor to Iran4®

-1 missilies - which can carry nuclear warheads -
anc a 300 megawatt nuclear power plant to

Sakistan4”

- Assistance to Algeria to build a heavy water
reactor48
- 26-CSS-2 {(2ong Teng-3) =issile=z - which can carry
nuclear warheads out to 1500 nautical nmiles- “o Saudi
Arabia%®
. =~
- Techrnology for nuclear weapons to Algeria-v
- A Calutron *c Iran - a World War II-era machine used
to preoduce weapons-gracde nuclear fuel -
Additionally, Thina reportedly provided Irag with :centrifuge
Technoilogy snd lithium hyvdride, a chemical tha* can te used In
nuclear as well as chemical weapons and sissile pranellant, o2
Many 2f “he basic weapons systens “hat Y“he Thinese sell are
GoYr in guality and use cutdated htechnology. Moot LSuayers now



want better Juality and nore high-tech weaono

izh%t 2% “he reszulis that were
s -, — - < - P Ve Dandi L I - T,
WEeEATCONS SUrLlnT ToAae sull 4Aar.,
-

Zhina’s arns sales go from B9,

. “ =D j— .
in 19390,.°> The effect of this

Yas been to drive CThina’s sales of

and *echnology up. The Thinese

nuclear and

mnave continuad

aoth economic and Zolitical reascons despite
rastrictions, and sanciions.

Sino—American relations

The Sino-American relationship forrmed in

strateglc in Dpurpose: it posed &

thelr respective coals.

1. [ S

] - < - -
witht Thina, in bt

has gone hthrough various phases.

relationship remained sositive through the decad

“riction hegan <developing
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reszoonqed to V.S, complaints by

zontained the ZJovieit Union.,. 2oth

;25 relationshiz Lo serve their

2 areas of arms salss

. The Reagan administraticn
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Zhina and
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1970s the

Generally,

*3 nuclear assistance *o non-nuclear states
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zasist other countries Iin d

In 1ts exporits China cohserv

Insuring that nuclsmr €xDpor

submitting %2 the agency I

sumervision, and forbhidding
L sS4

zounTtry.>w-

When “he U.S, began :to guses

oractices, the Chinese imnmediate
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“niecn as Wesponsible for weapons proliferation
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+ith Thina continued Zo grow and The sale oI
~ilizary =guipmen%t *c the Thinese alsc Tontinued, Sowvever, There
were other sources of IZricticn in .the relationshiz. Zhina joinad

“he International Atomic Energy Agency (TAEAD
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defines medium range
nissilles as those with & range only <ouir o 135 ~iles, hovever,

"z 2y PR

the Thinesze military disticnary defines a medium range +issile as

rissiie, with a range of 375 miles, the Chinese reported the sale

as that 2f medium range nissiles.60

zxoent “he current nuclear powers, Decause Lt disgcriminated
igainst all non-nuclear states. Thina repeatedly Tlaoimed That
21l 5% it3 nuclear related sales had ween for zeac=ful zurposes

16



2nlv, =0 there was no reason for it o sicon the NPT. The T.Z.
contended “hat nost of Thina’s nuclear sales fell nto fthe Tduel

peaceful purposes, “hus contributing to nuclear prolifesration,

Jecause of 7.3, uncertainty aver Thina’s verbal non-
sroliferation guarantees and nuclear de2alings with

Reagan administiration oressured Thinma into signing the Sipo-U.G

Nuclsar CToocgsration Agresment In 198,50 Thyis agresmenit oul
=ontrols on *he reprocessing of fuel from any Arerican-Zuill,

e B
feelald

U2

s owned nuclear Dower reactors, and were iazortantly put

into writing many of CThina’s verbal non-proliiferation

t-o

cuarantees.®2

Although %therz2 were frictions bhetween The U.Z. and China thae
aoverall relationship was still considered oocsitive “hrough the

-

hiz changed abruptly in 198% with tThe Tlananmen

N

nciden%t, This incident caused immediate sanctions 2y the J.5,
which included *he halt of all military <o military relations and
a suspension of virtually all technology and nilitary equipnent

) -
sales %o Thina.

Fh
1

-Hat of strategic alliance Yo sne o

5]
Q
jal
[a]
3
-
n
Lo}
q
'.4
)
ct
[N
a
jal
i
[
3
[y ]
o}

17



ights became “he zentral point of contention between the T.S.
and Thina, follcwed by nuclear zrolifermation and missile sales.
Since 19839 *he Chinese have anggrassively worked to down play
Tiananmen, overcome the problems it caused them, and Improve
ralations witk *he U.S5. China now reallzes that human rights
issues wil
with the U,3. they must show improvemen®t in this arsa. The

ZThinese have hecome more op9n, are now ol
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have acted on some reguests made by the U.S. China

U
o
n
-
1
&)
e
o

sy =

fall shor+t of .3. and internaticnally acceapied standarcs,

= 3
D -

FER IR}
o -
Sewever, the Chinese no longer tohtally refuse o discuss human

rights, nor do zhey dismiss questions and claim unjust

invalvement in their internal affairs.

Juring 1891 *the U.3. imposed additional sanctions against
Thina afier discovering “he Chinese had sold missile launchers to

: 2 ~ : : < v ~
Pakistan.®2 This action by China caused the J.S. Congress to

seriously debatse and strongly consider not renewing Thina’s most

th

392, Fearing the worst,

(]

avored nation (MFN) *trading status in

t%e Chinese responded guickly and indicated they would be willing
o discuss restriciing arms sales to the Yiddle East anc joining
the MTCR. 2Zn 21 February, =f this year, “he .S5. annocunced it
had lifted sanctions against the itransfer of high technology to

Hina. This amnouncemen: was in conjunction wiith Thina’s written

nlaedge to abide by fthe existing international agreement
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ragtricting the sale of missiles or misarle “echnelcogy “o the

Middle Zast, o :oin *the YTTCR, and a restatement by “he Thinese
. 4 - - .

that “Ney would accede “o the YPT in 1992.5% "he following

weak “he J.S5. JSenate approved e2extending the MNIN trade status to

Thina, buit conditioned future renewals on how Thina sroceeds in

the area of human rights, trade practices, and th= s

@]

. . . <,
nuclear and missile technclogy o non-nuclear naticns.>

Recent U.S. action has sent a clear message - Thina that
*he old relationship has changed. The U.S. will now be much less
“olerant of China’s actions and *hkeir actions will come wunder
nmuch Tloser scrutiny than they have in the past. This new

relationship, based on =2conomic relations rather than sirategic

alliance, is important *o both ccocuntries and %he fubture of this

1

relationship depends on the new courss of action ithat each

country adopts.

U.S. course of action
Since President Nixon visited China in 1972 the ceneral U.S.
pallicy *oward Thina has remained basically the same: narrow

£

focreign policy differences, encourage inter

jo}
[«
o

change, and avoid

=3 counterproductive o American security. This Dolicy is

341l viable}@#bwever, a new U.3. course of action o achieve

oN o
“his zolicy wust e developed basedVhhe new Tins-American
Tolatlionshiip -ause2ac Yy the changing world situation.
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Thera are aeveral kXey points Lhat augt e renembered when

Tourse of action to ke used In asaling with Thina.

irst, ana nos*t obvious, *he Jdemiss of fhe

oviet nicn has 1sft

o
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ommunist state In the world. Second,
“he Chinese leadership wants Zhina fo hecome a worlc powar, a
recognized warld power wikth world power influence, and is oot

satisfied with being jusgt a lsader In the Third World. Third,

Tause <hange In China will be a long, sicw, ana at times painful

T.2., using a pozitive engagement approach, should

2ncourage Thira to heccnre a world powsr anc supmort CThina's

zfforts for ncdernization.,  Thiz approach shoulas nclads Zoaxing
Thina %o become a more active and responsibkle nenker of the TN

- S e pa— - o — o o, ~~ 2 - . )
and a player o world politics. Additicnally, the Thinese should

conzidersad, and they should e itreated like a world Tower. Alon
with Lhe opportunity o De itreated like a worlld gower will Zome
“he responsiitlility for Thina to acht like 2 world powsr,  Thls
will reguire ithe Thineze Lo defend their acticnz, ideas, and
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sreposals Lin an international environment and reguire “hem Lo

Thina’'s leaders crushed the 13985 denocracy rraoioests at
Tiananmen bYecauss they Lelisgved the movement threatenad their
surv.val. This action hrough*t with it a loss of legliiimacy for
the lsaders and “he State. The subseguent fall of the Toviel
“nicn compoundced their mroblems with tThe added loss of nfluence
“he world. These events Taused

ased emphasis on nodernirzation and reform,

focus away from human rights Issues and

“he loss of State gower. Deng has targeted the year Z8S0 as *he

[N

mte China will aschieve a high level of modernization and he
ready to Zompete In hthie international snvironment as a world
hasis has keen placed on shifting Thina “o =
rarket econony and improving sconomic sSrawth, sspecially in the
3 plan appears %o e o nake Thina
1 worla power using a farket economy while naintaining the

Marzist-Leninist zystem of government.

The U.3. should encourage and promote Da2ng’s »lan and work
to convince the Chinese that potentially “he maost dynamic zart of

their economy depends on economic interacticon with the West and

21



not questionable nuclear and migssile saless -0 “he Third World.

For Thina’s marxket scanony LYo e successiul 1t will veguire rore
;oint ventures and 2xternal lnvesinent, —conorlc growth and

Thina currently lacks, This lack of capital has caused Lhe
Eenh PSS 4

Thinese to lhecame very aggressive 1o their sales of arms,

rguiznent and technology. These sales bkring Thina larce sums of
Sarc ourreoency whizh 1z uwused for reowth and wocernizaticon, but
Save also brought triticisr and sanchiions from the T,5.  If the
V.3, wants Lo pravenit ihese types of sales frop continuing it
[ N S - +, Ll e s - I S . (U JR T, 3 Fa—, Ty :
magt help the Thinese fingd sther nmarkets in which they can gain

cmpitael, ZTanctions only drive Chiina to continue sales which are
arproductive Lo U,.0., security interests, while reducing
saactions will gprovide the Chinese with other avenues to gain

Tapital, Yodsrnization also requires technology and “echnology

- vy

suryrently sores from outside Thina, nob Irom within, The U.3.
Hould gncourage and assist Thina in acguiring nsw technoelogy,
Larticipating ln coint ventures, and seeking external investment.

wls actlion will provicde naw narkeis and new capital for China,

and ragquire the Thinese Yo Dacome sore open to ouisidae influence.,

TrLo Tnfluence will Ywring with 1t new ildesas which will further
sro-mote cohangs Lrn Thina and serve U,353,. Interests.,

e - _ - .

sng csalloss “hat the =2nd L5 near.  He and the obther ald
cnest o whio ouvrently rule Thina are in thelir eighties. Jeng i3 a
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uation, as well as new challenges and opportunities for the
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Led TS Lalng negative neasures--sancilions and restrictions--
fluencs Thinese actlons, If the ULT., continuess this
Lo appreoach Thina undeustedly will Tontinue o take those
3 that the Thinese gercelve are Ln thelyr nest lnigrests, as
Save in the zasht, vegardless Tf The impact on the U.Z. or
5, lowever, using a2 new constructive engagement course of
A, thodsaling with CThina, that iacorporates tasiilive and
Tiive neasures will lead fo Detier Tino-American relations
s in Thina, Tmese Thanges
noh take place guicily angd will reguire a patient, dedicated
L “he U.Z. The long-run goal 1s to guicde Thina into
i0Ng A responsisle, productive member 5f hhe world community,
ttaernative L1s Lo maintain the status ¢uic and Tontlnue to
with a Chira Zhat s isolataed, unpredictakle, and conducting
“hat arve counter Lo U.3. interests. Coasequentily, now
e tire Zor the U.C0. to implement a new course of action for
with Thiirna,
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