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EUROPEAN AFFAIRS POLITICAL

SURVEY REVEALS EUROPEAN 'NO' ON FULL EEC MEMBERSHIP FOR TURKEY
Istanbul MILLIYET in Turkish 11 Mar 87 p 13
[Reported by M. Ali Birand]

[Text] Brussels -- As 12 Turkish ambassadors to EEC countries
meet in Ankara to discuss our application for full membership,
our survey indicates that the application is supported by none
of those countries.

Four of the countries are expected to be against the application
from the very start: Greece, because it 1is fundamentally
opposed to Turkey; Denmark and Holland, because of human rights
and inadequate democratic development; Portugal, because of
Turkish competition to its products.

Luxemburg's position is yet to be clarified but, according to
Foreign Ministry officials, it will object because of human

rights and democractic issues. Spain is undecided despite the
assurance of Spanish foreign minister recently in Ankara. They
are watching what they other countries will do. Ireland's

position is described by Dublin and their delegation in Brussels
as 'unclear', Ireland will probably follow the lead of Britain.

The big four (Germany, Britain, France, Italy) which are in a
position to affect EEC decisions in a major way responded
uniformly to our survey: 'We won't oppose it.' But none of
them is promoting the ‘'support' Turkey needs. According to a
French diplomat, during his recent visit French Premier Chirac
'did not promise support' to our Foreign Hinister Vahit
lfalefoglu, but merely offered 'not to oppose it'. Germany,
whose support Turkey needs most, does not feel inclined to offer
support at this stage. As Ali Bozer, minister of state
responsible for EEC efforts, was told during his recent visit,
Britain finds the application untimely.

While not among the 'big four' Belgium holds the chairmanship of
the EEC Council of Ministers (C of M) wuntil July, and Belgian
officials are saying, "The existing agreement should be
activated before anything else," adding that Leo Tindemans,
Belgian foreign minister and current C of M chairman, who is




known as a Turcophile, has not promised any support to Ankara,
and had even forewarned the Turkish officials.

'Untimely Application'

Almost all the 12 countries and the EEC Commission are unanimous
in thinking "Turkey's application for full membership is
untimely. It shouldn't have been made this early and at a time
when the community is grappling with its own internal problems."
But another point underlined by officials in 12 capitals and the
EEC Commission is that, at this stage, no country has decided
how to respond to a 'possible Turkish application’'. According
to an EEC Commission official, "Everyone is waiting in its
corner. They will decide their response after discussion with
the others." And the decision will be made according to the
conditions of the day.

'"Couldn't Prevent It"

In our survey, all countries except three said they weren't able
~to prevent Turkey's application, maintaining, "We tried our best

to persuade Ankara, We tried to make them think of the
magnitude of the step they are taking with its political,
economic and social consequences. Now we can do nothing but

wait for the application to arrive. It is Turkey's decision."

Diplomats from several countries have wunderlined that the
decision to support or not to support Turkey's application will
not be a foreign policy decision; parliaments, unions, political
parties, the press and all sectors of society will be involved,
with the government having the final say. And this they will do
after a series of preliminary and private consultations.

American Pressure

In our survey it became apparent that during last year
Washington has continuously pressured Brussels and the capitals
close to Turkey (Bonn, London, Rome) not to reject a possible
Turkish application. According to information received from
German and EEC Commission officials, the U.S. has repeatedly
argued that a negative response to Turkey would create serious
problems within NATO and could even push Turkey towards the

Islamic fanatics' sphere of influence. A diplomat from an EEC
country was heard saying "Frankly, American pressure on us often
becomes counter-productive." U.S. views Turkey's joining the
EEC as "shifting some of the burden to LKuropean countries," the

diplomat added.



Conclusion

Officials surveyed in the capitals of EEC countries and thelr
delegations in Brussels said that Turkey had not done enough to
lay the groundwork and not even managed to make a proper
12~capital tour, "We haven't seen any special effort to
persuade us," they said, A German diplomat maintains that,
particularly in Bonn, efforts to gain German support had been
extremely inadequate. "If you don't have the sponsorship of a
major country you cannot handle this thing. And we are the only
ones who could do it. But you look as if you are running avay,"
the German diplomat said. '

Many officials in EEC capitals and the EEC Commission say they
think it unlikely for the Turkish application to be rejected
outright or kept on the Council of Ministers agenda for too
long, but further than that they see the future as longish and
somewhat dark.

Why the Objections?

The most common reasons given by almost all EEC countries are
listed below. These will be heard before, during and after the
application,

1. EEC will face a crisis:

EEC officials argue that the community, not having been able to
absorb Britain and Denmark yet, had admitted Greece, to be
followed by Spain and Portugal soon after. The admission of a
new member, particularly an underdeveloped one 1like Turkey,
might just break the budget of EEC which is already facing major
problems. As they are already running big deficits and
searching for new revenues to finance modernization programs,
the community would be hard-pressed to absorb a 55 million
country like Turkey. "We are trying to put our house in order,
while trying to catch up with the U.S. and Japan. Turkey's
joining would place us in a more difficult position," they say.

2. Agriculture might collapse:

A country like Turkey joining the EEC with 60 percent of its

population subsisting on agriculture, would mean a total
breakdown of the joint agricultural policy and funds. "Even
thethought of that causes nightmares,"”" say the officials. Some

countries are objecting that the addition of Turkey will mean a
rigse in the 'numbers of poor' and the South will be getting more
from the pie,




With Turkey joining, great numbers of unemployed would be
streaming dinto European 1labor markets creating strains,
maintains the EEC Commission. The number of the young
unemployed in Turkey frightens many countries, with Germany at
the top of the list.

3. The political bagpage:

Without saying it in so many words, an official articulated a
common fear that with Turkey joining, the Aegecan and Cyprus
issues would become an internal problem for the community.
"Greece, on its own, creates enough problems for us, If Turkey
joins, EEC councils would turn into NATO meetings and we will be
stalled completely,”" the official said.

4, lluman rights and democracy:

It is often pointed out that human rights and democratic

practices in Turkey are not up to European standards. In
particular, accepting present legislation regulating union
activities is considered out of the question. Among the

subjects to be raised with Ankara, and changes that might be
demanded, is basic rights for certain minorities.

5. Being Hoslem and non-European:

Though nobody ever says so, there is some evidence that those
opposing Turkey's application are preparing to make it an issue
that Turkey is a Hoslem country and 'not of Europe'.

6. Turkey is not ready:

Another common view among opposers of Turkey's full wembership

is that Turkey is unprepared for such an enterprise in all
respects, and even a long transition period would not be

sufficient to change that, Turkish industry would not be able
to withstand EEC competition, and the country would have to
rearrange its cconomic and trade policies drastically. Hany
officials seem to subscribe to an assessment which says, "Your

venture 1looks 1like an act of blind courage born out of
ignorance."
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EUROPEAN AFFAIRS POLITICAL

IRANIAN REFUGEES FROM TURKEY CONCERN BRUSSELS
Istanbul TERCUMAN in Turkish 12 Mar 87 p 4

[Text] DBrussels -- Following the incidents at Brussels Airport
10 days ago in which an Istanbul-Rome-Brussels flight arrived
with 63 Iranians on board asking for political refugee status —--
i.e. refusal of Belgian authorities to allow them into the
country, their confinement in the airport, suicide attempts by
some -- an order was issued by Justice HMinister Jean Gol,
published in The Official Gazette, demanding that on £lights
cmanating from Turkey passports of passengers would be collected
before departure, Meetings Dbetween Brussels and Ankara over
this issuc last weekend has been characterized as very chilly.

Refugees

Since 65, middlemen in Turkey and Belgium, known as 'slave
traders', have been getting visas from the Belgian consulates
through bribery and then selling them at exorbitant prices.
Following stories that appeared in TERCUMAN late in 85, Belgian
Justice Ministry started an investigation and put an end to the
bribery at its consulates in Turkey.

Belgian justice minister had been accusing officials at Istanbul
Ataturk Airport with lax controls, demanding that Turkey should
prevent the activities of the 'slave traders'. Turkish Foreign
Ministry, on the other hand, was reminding that Turkey con-
sidered itself as a 'transit point' with regard to refugees
coming from outside Europe. As such it had no grounds for
obstructing Iranians departing from Turkey. It is learned that

during the diplomatic exchanges Belgian Justice HMinistry was
told:

F 1 & y le] Sy 1ave een w oming ¢ bogus efuszees
For the last 2 ars ou I b elc th 1 ref
R & & o

from Turkey, and ignoring their anti-Turkish propaganda
activities. HNow you are attempting to send authentic refugees,
the Iranians, to their death. ilad you not been lenient with

bogus refugees you would now be in a position to protect the
real ones,



Belgian authorities are also reminded that the 'slave traders'
employ Belgians, they have branch offices in Brussels, and that
Sabena had also been implicated in all this. And Belgian
authorities are advised "to take measures in their own country
first."

New Measures

Following Justice Minister Jean Gol's decree, published in The
Official Gazette, planes taking off from Turkey will be checked
by Belgian consular officials, and passports will be collected
at the entry. Thus, would-be refugees won't be able to destroy
their passports. According to Belgian law, if a refugee stays
in another country after leaving his own, he cannot ask for
refugee status in Belgium.

Meanwhile, Belgian Justice Minister ordered that passports of
Turkish Airlines (THY) passengers should also be subject to
controls by Belgian consular officials. And if the Turks oppose
this they would have to wait at Brussels Airport for hours.

In the meantime the 'new refugee bill' was approved by the
Belgian National Assembly and sent to the Senate. It is said
that with this bill Belgium will be closing its doors to bogus
refugees completely,

Implementation Starts

The measures designed for the Turkish flights started to Dbe
implemented., Yesterday, a THY plane landing in Brussels was met
by 2 (Justice) police and some gendarmes, The policemen checked
the passports and detained one person., They refused comment on
the detainee simply saying the person was under suspicion.

Officials say they are particularly wary of the Iranians, so
they are putting their passports in safekeeping with the pilot
immediately after boarding, thus preventing their possible
destruction during the flight. The Belgian police has announced
that it will bar passengers from leaving the planes if they have
reason to be suspicious, or if there are grounds to suspect they
might be refugees.,

12466
CS0: 3554/224



BELGIUM ‘ POLITICAL

VAN ROMPUY WARNS GOVERNMENT ON HAPPART, ABORTION LAW
Possible Government Crisis

Brussels LE SOIR in French 16 Apr 87 p 2

[Interview with Eric Van Rompuy, outspoken member of the CVP, by Charles
Bricman and Guy Duplat: "Eric Van Rompuy: the Governor Knows that He Could
Dismiss Happart for Good"; date and place not given]

Loyal to his reputation as an unruly member of parliament, Eric Van Rompuy
explained clearly, nearly crudely, what a part of the CVP wants. True, he is
neither president nor boss of a party "family," but within the CVP he
certainly enjoys significant influence. And his often blunt statements are
more than a provocation. They are a reflection of the problems encountered by
Wilfried Martens and his government.

[Question] Are you in the majority or in the opposition?
[Answer] Why that question? Do you have doubts?
[Question] One might wonder sometimes...

[Answer] The CVP is loyal to the coalition, but there are a number of
problems which are simultaneously community related, economic and financial--
the budget, taxation--or ethical. Are we going to accept an alternative
liberal-socialist majority to depenalize abortion?

[Question] The government agreement is clear: that is the business of
parliament...

[Answer] Those people do not understand the difference between the government
and parliament. If that law is adopted, Jean Luc Dehaene and Wivina
Demeester, both members of the CVP, will be the ones who will have to sign it.
Christian public opinion would not understand that. As Luc Van den Brande
said last week, this could seriously upset relations between the majority
partners. And if it is possible to think of a lay majority, then why not a
Flemish majority tomorrow to impose the Flemish views?




[Question] That happens...

[Answer] Not with regard to the major problems. I would like to point out in
any case that in Flanders there is no majority to vote for this law given that
both the CVP and the People's Union are against it...

[Question] And yet, surveys show that a large majority of the women in
Flanders are in favor of depenalizing abortion...

[Answer] One should not base a political or philosophical opinion on surveys.
If we had taken the surveys into account we would never have deployed missiles
at Florennes. It all depends on the way the question is asked. There are
things in a party that calls itself Christian which are not negotiable. If
the CVP allows this proposal to pass in order to remain in power, it will be a
mistake which its electorate will never forgive. We already have too sharp a
power party image. Because of the economic and social problems we have
already lost a large part of our "soul"; let us not make things worse with
abortion.

[Question] What good would a crisis do you?

[Answer] We have told Mr Martens that enactment of the bill by an alternative
majority would greatly disturb relations among the majority partners. I think
that a thorough discussion on the subject among the four majority parties is
necessary.

[Question] Is it always the CVP which throws the banana peels?

[Answer] And what about Guy Verhofstadt who talks about privatization? And
Louis Michel who demands the elimination of cumulative income tax for spouses?
And Gerard Deprez who proclaims that there should be a moratorium on savings
in education? Those are also proposals which disturb the majority.

[Question] But the CVP makes demands, issues ukases?

[Answer] We are an important party. The economic recovery policy, with the
Val-Duchesse plan, would have been impossible without the CVP and without the
support of the CSC [Confederation of Christian Trade Unions]. We have done
our work. Daniel Coens implemented the required savings in the Ministry of
National Education while the PRL did not do so on the French speaking side.

[Question] But you are willing to provoke a government crisis if Jose Happart
stays on. The motion to this effect submitted by the CVP, which is to be
enacted on 7 June, is clear is it not?

[Answer] I do not understand the attitude of the French speakers. That
business has been dragging on for years now. A few months ago, Jean Gol
himself said that Happart was not worth a crisis. Henri Simonet poked fun at
the "Happart egg." Today, the same Gol and Simonet are suddenly standing up
for Happart. If Happart is such a small thing, if it is a sugar cube, then
let them give it to the CVP. But no. The PRL expects government problems and



suddenly raises the stakes. It wants us to pay dearly for any concession and
gets its revenge, for example, with the RTT [Telegraph and Telephone
Administration] file. It is not by accident that Melchior Wathelet is
demanding 40 percent of the fallout of the RTT contract for Wallonia. The
same is true for military orders; Flanders still has not received more than
40 percent of the compensation and now they are suddenly erasing all the
previous plans. For Gol, the main thing is the dough...

[Question] But what exactly does your Happart ultimatum mean?

[Answer] :The governor of Limburg and the permanent representation now know
that the CVP is willing to go all the way. The signal is clear and I believe
that the governor will implement Article 56 of the community law and will
break Happart. And there will be no possible appeal to that decision, except
before the Council of State.

[Question] That is a bad start for the community dialogue...

[Answer] Today, people in Flanders are talking about the ™aice Walloons," the
Wathelets, Deprez, Michels who speak Dutch, and who visit Flanders. But let
us not be fooled. As soon as the issues become concrete, they are like the
others, equally hard. Wathelet is no less demanding than Dehousse. Flanders
realizes today that the French speakers will not budge, that they want the
status quo. Consequently, we will not be able to pursue the regionalization
of the country to our advantage, that is to say reduce the financial transfers
from north to south. That has been the main disappointment in the last few
months. I do not think that it is still possible to organize a dialogue
between communities. We are heading for a point by point confrontation.

[Question] But if you want a crisis, is it to govern with the socialists
afterwards?

[Answer] No. The CVP does not want the socialists who are worn out, losing
speed everywhere in Europe. Their ideology is sick. But this should not
incite the liberals to blackmail us. The liberals are not obligatory partners
either.

[Question] That same antisocialism which was Martens' spearhead at the last
elections?

[Answer] That theme would no longer work today. That is why the government
must show its balance today. And it is relatively disappointing.
Unemployment is no longer going down. The effects of Val-Duchesse on the
public finance deficit are less good than anticipated. The public finance
deficit for the first 3 months of 1987 is inferior to that of the first 3
months of 1986 only by 17.8 billion francs, of which 7.8 billion are due to
the consolidation of the debt. But, for the whole year we are supposed to do
better by 100 billion francs, aside from the debt. Hence, in 3 months we have
gone only 10 percent of the way. That is very worrisome.




Not Limited to Elimination of Cumulative Income Tax

[Question] The 1987 budget is still questionable; and the 1988 one must
still be drawn up and especially the tax projects be outlined.

[Answer] I am quite willing to talk about tax reductions, but then not solely
for cumulative income tax as the PRL wants. One must also raise the levy
brackets, improve taxation of families, improve the division for single income
households, limit the marginal rates and the average rates. The whole would
cost the budget 100 billion francs. A sum which cannot be compensated by
~indirect tax increases or by the hope for an economic recovery induced by

these measures. The PRL talks about tax expenditures, but is it willing to
touch the replacement income? The group insurance rates? The deductions for
professional dues? Let it say clearly then where it wants to cut and the CVP
will state up front that there is no question of touching the replacement
income. To talk solely about eliminating taxation of the cumulative income of
spouses without talking about other tax reforms, without wanting to concern
oneself with the development of the budget, without announcing compensations,
that is electoral demagoguery. If it is solely a question of achieving the
elimination of tax on cumulative income, we can do that with the socialists
and then more fairly!

[Question] Are you not worried about Verhofstadt's success in the polls?

[Answer] If the government's balance is good, if we do not give in on
abortion and on the community issue, then it will be Martens, and thus the
CVP, which will reap the benefits of it.

[Question] Do all those positions taken by the CVP group not imply
frustration on the part of the Christian members of parliament?

[Answer] As a matter of fact, power has remained for too long and in too
concentrated a manner in the hands of only a few ministers. That is bad for
democracy. There is a need for a balance of power. In a first phase, an
austerity policy brings out the qualities of strong men, but later on, when
the fatigue of austerity sets in, you need the support of the democratic
forces. You have to return to a dialogue with the parties and with
parliament. All the more so as the latest agreements made on the feast of St
Catherine or on New Year's Eve have demonstrated that the effectiveness of
decisions made by a few ministers is not a proven fact.

Commentator on CVP
Brussels LE SOIR in French 16 Apr 87 p 2

[Commentary by Ch. B.: "“The CVP Does Not Know Where It Is Going, but It Is
Going There..."]

[Text]  Anyone who is not acquainted, or not very well acquainted with
political circles always tends to imagine that the behavior of its actors is
carefully weighed by staffs who develop their strategies like generals do
their battle plans. However, when you observe daily reality you are quickly
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disappointed: the "strategists" of the rue de la Loi seldom see much beyond
the ends of their noses, and to attribute long term objectives to them is
often a product of the most unbridled imagination, if not of downright
unfounded assumptions... ~

The bad temper of CVP members of parliament? A whim. A manifestation of
being fed up to the teeth. Against Martens and Dehaene who despise them a bit
too openly. Against the "lay people" who want to make legislation on abortion
without them. Against that Mr H. who for 4 years now has been taking them for
a ride from the top of his Fouron dungeon.

Which does not mean that this malaise should be considered a negligeable
quantity. Try as one may to tell them that a political crisis will not solve
anything, that ultimately they will have to find a compromise anyhow, we are
approaching one of those moments when an infernal machine has gotten underway
which no bomb expert will be able to disarm. The events will decide for
themselves...

A crisis for the sake of Fouron? By introducing a reasoned motion last week
following an interpellation by the opposition, the CVP representatives burned
their boats. By announcing that they would not vote for the confidence agenda
submitted by the leaders of the French speaking group in the majority "if no
new facts appear before 7 May," the Flemish social Christians are directly
threatening the existence of the government and they cannot come out of the
operation with empty hands without covering themselves with ridicule'in the
eyes of Flemish public opinion.

But they feel sure about it. This gesture, which was received with some
consternation by Wilfried Martens who is aware of the danger, is primarily
intended to give the green light to the permanent representation of Limburg,
to make it possible for the guardianship authority to start removal--and no
longer annulment--procedures against Happart, which should definitively stop
the merry-go-round. As a matter of fact, the removal procedure would prohibit
the Fouron majority from reelecting its leader to the position of alderman for
a period of 2 years. And, the Flemish jurists state, this decision is not
susceptible to appeal to the government, or to annulment by the minister of
the interior. 1In fact, the only recourse Happart would have would be to take
his case to a--Flemish--chamber of the Council of State in a non-suspensive
appeal. )

Hence, in doing so the CVP is forcing the French speakers of the majority to
submit or to resign. The crisis? What does it matter if it is launched in a
context which would seem favorable to the Flemish of the rue des Deux-Eglises
and if they can say they did not provoke it themselves...

Coldly considered, this is probably "a good move." The PRL and the PSC have
in any case been duly warned that they run the risk of finding themselves in a
delicate situation. Strategy anyhow? At most tactics. Because, by putting
its heavy paw on the Fouron caldron the CVP lion is not contributing at all to
solving the question. That is not its problem.
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Similarly, by blackmailing the majority's cohesion (?) on the abortion issue,
the Flemish social Christians are also attempting to impose on their partners
a law which they still consider to be that of the strongest, even though they
represent only one out of every five Belgian voters.

And that is where the problem lies. It is that with all the weight left to it
the CVP is no longer in a position to do anything but put forward its
obstinate refusals, those formulated by a protean parliamentary phalanx within
which nobody is pulling together, while no personality or party structure
remains able to channel this energy to the benefit of a total strategy or a
political vision.

Who is responsible for this? The party itself, which Frank Swaelen leads only
pro forma, with no real authority over his troops. But also its ministers,
with Martens in the lead who, for having for too long turned government into a
personal affair shared only with a few privileged individuals, colleagues and
advisers who form his immediate entourage, has ended up losing contact with
his parliamentary base. Left to its own devises, the latter has gone on the
move. It does not know where it is going, but it knows that it is going
there...
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DENMARK POLITICAL

COMMUNIST PARTY PRESS ORGAN ON CONGRESS, NEW CHAIRMAN

'Openness and Renewal'
Copenhagen LAND OG FOLK in Danish 21 Apr 87 p 2
[Editorial: "On the Offensive']

[Text] The atmosphere at the top, optimism, unanimously adopted proposals,
new chairman--the 28th congress of the Danish Communist Party provided a
convincing impression of a party on the offensive.

The feeling of optimism was reflected in one speech after the other, not

as an empty optimism, and certainly not without criticism. On the contrary,
there were many critical statements, combined with well-founded optimism.
Developments within the Social Democratic Party and the Socialist People's
Party in connection with the labor majority underline.: the need for a revolu-
tionary party——and there are clear signs of increased interest in the party.
The entire international development, espécially within the Soviet Union,
open up new possibilities as well. There is reason to state that the early
signs of an upswing for the Communist Party are appearing.

The congress, moreover, showed a clarified party: The discussions prior to the
congress, including the more than 300 written contributions to the discussion
published in LAND OG FOLK, weré¢ at times harsh. The conjress showed that the
extensive discussions within the party organization had led to a clarification
of all important questions. It was, however, decided to launch an analytical
study of a few issues, and there is still a heed for discussions, but any
suggestions of additional lines within the party were définitely rejécted.

The work for a parliamentary breakthrough was one of the main topic$ of the
congress. It was clear that it was not meérely thé top cahdidates of the party
who were prepared to start the election campaigh.

The optimistic atmosphere at the congress was also reflected in the expecta-

tions of the election result. Even if it would be wise not to expect any
miracles overnight, there is clearly reason for a belief in gains at the polls.
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Openness and Renewal were words used over and over. They are inspired by
developments in the Soviet Union but reflect a discussion that has been going
on for a long time. The development of a new leadership style had been put
on the agenda by the former central committee and was ready in draft for the
operational resolution which was adopted by the congress.

With its election of chairman and deputy chairman, the new central committee
showed that from its very start it wants to develop and practice a new leader-
ship style. But it should be clearly understood, however, that it is only a
question of an initial, small step. Many more initiatives will have to be
taken,

The congress moreover adopted a document on LAND OG FOLK, providing a detailed
account of the role and tasks of the paper and laying down objectives for the
further development of the paper. Both the document, which was adopted unanim-
ously and the atmosphere at the congress reflected great willingness to make
endeavors to ensure a wider circulation for the paper.

A wider circulation is important to mobilize the popular movements which will
‘create political changes, and the paper is important in the efforts to utilize
the new possibilities open to the party. This applies, for example, to the
discussions to overturn Schluter and create a majority pursuing a labor policy,
and to provide information on developments within the Soviet Union.

But the development of LAND OG FOLK also concerns openness and new leadership
style. LAND OG FOLK has an important role to play in the development of
collectivity and the discussion climate within the party as well as in the
efforts to ensure new areas of contact for the party. The decision of the
congress on LAND OG FOLK has prepared thebasis for continued discussions on
the development of the daily of the Communists--discussions to which all
readers are invited to contribute.

The congress gave expression to great hopes for the future. It was a party
on the offensive that was holding its congress, and the offensive is so clear
that it is also reflected in many of the recent newspaper articles on the
Communists. However, the optimism and the feeling of being on the offensive
do not eliminate the awareness that a continued large and hard work is needed
for the upswing for the party to become a reality. The optimism and the
feeling of being on the offensive were the background for shaking hands to
make the necessary efforts.

Peace Effort Emphasized
Copenhagen LAND OG FOLK in Danish 22 Apr 87 p 11
[Text] The need for, and the possibilities of, activating many more within
the popular peace movement were stressed in many speeches at the 28th congress

of the Communist Party.

"We are faced with a paradox. An increasing willingness to achieve peace and
a declining involvement in the peace efforts," said Kirsten, Heurlin, Gladsaxe.
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Knowledge is the Road

"A campaign will only become effective when every single peace activist is
ready to open the discussion at his place of work, in the street, within his
family. We can see that from the missile campaign in the early eighties,"
Kirsten Heurlin pointed out.

She described the activities opposing the deployment of the 572 NATO missiles
as "a democratic struggle, shaking the established politicians. The peace
movement in Denmark thereby achieved much more than the footnotes themselves."

Even if the conditions for developing a similar campaign on the partial goals
of the security policy today are different--among other things because the
offensive Soviet peace policy frequently changes its focus from one area to
another——the possibilities of a much broader involvement nevertheless exist,
Kirsten Heurlin said.

"We must provide people with knowledge and insight so that they get the
possibility of taking action. We shall have to provide them in a more purpose-
ful and consistent manner with insight into the decisive issues, such as
armament, and which we Communists know. We have to connect the everyday ‘
problems of people in Schluter's Denmark today with the peace efforts. We do
this as a party, but we shall also have to do it in the popular movements-—-—
especially within the peace movements," Kirsten Herlin said, pointing to

the Soviet plan for complete nuclear disarmament by the year 2000.

Environmental Struggle on the Part of the Trade Unions

The trade unions will have to become activated in the area of environmental
issues and the safeguarding of the ecological balance, and "it must not be
regarded as an isolated area of struggle but as the opening of a new front
in the development for peace and disarmament." These were the words of
Flemming Bock, Frederiksberg.

"In the nonsocialist propaganda, peace and detente are made passive concepts,
a stagnant situation merely signifying the absence of war. It is important
for all Communists and all peace activists to establish that peace is a
dynamic and creative situation opening up enormous possibilities for mankind
to overcome serious problems created by man," Flemming Bock said.

N
He pointed to a number of factors which have so far kept the trade unions
from becoming involved in environmental issues—-for example, fear of losing
jobs and the impression that the environmental movement is composed of
activists from the sixties--and encouraged the Communists to work for the
development of active efforts within the trade union movement in this area.




New Chairman Interviewed

Copenhagen LAND OG FOLK in Danish 21 Apr 87 Sect IL p 1

[Article by Tom Reher]

[Text] The Communist Party does not have a patent on ensuring unity within
the labor movement or among the forces of the Left. But we have special
possibilities, the newly elected chairman of the Communist Party says.

"The newly elected chairman of the Communist Party, Ole Sohn, had hardly taken
his seat as chairman when the press showered him and the deputy chairman, Jan
Andersen, with questions. Under bright flashlight, they sat in the cross fire
and were themselves a vivid illustration of the new leadership style which the
congress of the Communist Party has decided to adopt.

After the hard congress days and nights, Ole Sohn tells in an interview with
LAND OG FOLK what the renewal implies, he talks about the relations with other
labor parties, the switch which the party wants in the economic policy, the
possibilities of a labor majority, what the newly created deputy chairmanship
in the party will be used for and how the Communists will obtain access to the

Folketing.
Saturday Night--Sunday Morning

Tbe Danish press displayed its interest before and during the 28th congress of
the Communist Party. Long before the congress, the papers presented their
various ideas as to who would be the next chairman of the party. Saturday
night and Sunday morning the newly elected central committee made its decision.
After a meeting lasting for nearly 7 hours, a couple of hours after midnight,
the teleprinters in the various editorial offices reported that Ole Sohn had
been elected chairman and Jan Andersen deputy chairman.

When the sun reached its senith on the last working day of the congress, the
two men opened a couple of bottles of West German Sekt in honor of the members
of the press. The flashlights flashed, and the photographers shot pictures
while the champagne bottles were uncorked in the library of Langbjerg School,
where the atmosphere was light, merry and pleasantly relaxed.

Reporters from all over the world participated in the cross fire, most of them,
of course, from Denmark, from the Czech television to Sokkelund Radio, asking
lots of questions. Right from the Communists' view on peace issues, disarmament,
the housing policy, Gorbachev, NATO, Glasnost, Schluter's disastrous policy,

the possibilities of the party of getting into the Folketing and the party's
view of nuclear power and media policies. And before the cross fire ended

Ole Sohn made the comment that the party congress, in his opinion, had received
very good press coverage, and that the party had previously appeared too little
in the media. That, too, will have to be rectified.
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New Leadership Style

New methods of work and a new leadership style were among the main topics
discussed at the congress. Ole Sohn says that the new structure with a
deputy chairman, among other things, reflects a renewal.

"But, of course, it is not by itself a reflection of a new leadership style.
At the next meeting of the central committee the discussion will continue
on the election of the executive committee and other committees and on the
question of how to develop a leadership style that will cover our needs,"
Ole Sohn says.

He finds that the party will get a different profile outside the party because
of the establishment of the post of deputy chairman. '

"In the future, it will not be merely one but several persons approaching the
outside world. And the fact that Jan will retain his connection with his

trade union moreover means that we will have a centrally placed person within
the Copenhagen trade union movement. That is another outlet for the possibili-
ties we may utilize. The tasks hitherto undertaken by the party chairman will
now be divided among several people, so that we may utilize our forces in the
best possible manner," the new chairman of the Communist Party said.

Nationalization

In the discussions on a labor majority the Communists have been criticized by
the Left Socialist Party for making the unrealistic demand of nationalization
and by the Left Socialist Party and the Socialist People's Party for failing
“to take the proposal of industrial democracy seriously.

"One may very well claim that the demand for nationalization is unrealistic.
But if we fail to make demands for economic reforms, which are necessary in
order to break with the present economic policy, the platform is of no value.

The platform of the Social Democratic Party elegantly circumvents the actual
problems of the economy. That is why it is necessary for the Communists to
adhere to and develop the demand for nationalization for the very reason that
it is clear to an increasing number of people that it is necessary to national-
- ize the banking sector. We see today the central role played by banks in
speculation; tax evasions, etc. It cannot be right for private capital in=-
terests to take part in controlling and in many ways sabotaging the economic
policy. '

That is why the demand for nationalization will have to be utilized as an
active means for a new employment policy go that the society will be ensured
control of the capital in such a way that it may be channelled into production
and investments in order to create new jobs.

Insufficient
With regard to industrial democracy: We shall, of course, participate in

the discussion on industrial democracy. For the very reason that the Social
Democratic Party and especially the Socialist People's Party are working on
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those questions, but we can hardly be blamed for criticizing the profit

sharing reform, for it is entirely inadequate. It would be most objectionable
if we did not point out that the profit sharing reform actually is part of the
incomes policy, in the form of a compulsory savings arrangement. But it is

also clear that we must participate in the discussion of the existing possibili-
ties for changing the economic policy. That is why we prefer to avoid entering
into the debate on industrial democracy, but that does not mean that I find

that in order to establish a workers' majority, we have to accept profit sharing
as the means to achieve this goal. For it is not.

A workers' majority is strongest if realistic solutions are found via a critical
debate. And, then, of course, it is still the case that nobody at the workplaces
are discussing these problems. There, entirely different positions are held.
And our demands for nationalization meet with greater sympathy among the popula-
tion than profit sharing.

I have previously likened profit sharing to building a house without founda-
tions. Today, when capital may move freely across the borders, it would not

be possible to control capital via a profit sharing scheme, nor would it be
possible to ensure investments for the very reason of the possibilities of
capital to cross the borders and thus contribute to undermining the enterprises
to be developed on the basis of the economic policy. I find that extremely
important."

The New Center

[
Resting in his chair in the teachers' lounge of Langbjerg School, the new chair-
man appears somewhat tired, which is not strange. Four congress days and
nearly as many nights full of discussions are hard on even a young and new
party chairman, but there is no lack of desire and zest to continue the dis-
cussions on the possibilities of a workers' majority.

If one imagined that one might create a workers' majority by sitting at a desk
discussing issues, Social Democrats and Communists among themselves, there
would hardly be any prospects of a workers' majority. Indeed, the fact is that
such a majority may only be created on the basis of activities within the
labor movement and in popular movements.

The possibilities of creating a workers' majority are based on the strength,
support and confidence within the labor movement. That is the prerequisite.
That is why the discussion on the political basis for developing K a workers'
majority must be commenced in the trade unions and at the places of work and
be developed via those channels.

The important thing are activities within the trade unions to exert pressure
on the Social Democratic Party. And if one views, for example, the economic
policy proposals of the Semi-Skilled Workers Union, it appears that the
Semi-Skilled Workers Union is closer to the position of the Communist Party
than to the incomes policy solution of the Social Democratic Party.

There is a need for drastic changes in the economic policy. And that is why
it is our task as a party to see to it that the Communist program adopted by
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the congfess become the subject of a debate with the other workers' parties.

We do not have the sole rights to ensure unity within the workers' movement
or among the forces of the Left. It is clear that also other parties are
contributing, but we have special possibilities of placing ourselves as a
new center for the forces of the Left--not least against the background of
the optimism that has marked this congress.

Communist Party in the Folketing

The Communists are starting their election campaign from the congress, and the
new party chairman has no doubts that the party will succeed in becoming re-
presented in the Folketing.

"We shall gain access to the Folketing, not least on the basis of our own
conduct and the secure basis of the policy we present. But one of the con-
ditions for regaining our parliamentary influence 1s that we strengthen our
work within the workers' movement. For it is on the strength of our efforts
there that we shall create the basis for our representation in the Folketing.

We probably have not previously given sufficiently high priority to our par-
liamentary work. In connection with the nominations we have made for the
Folketing, we have managed to bring a number of new people forward who are
also politically working more with the parliamentary work. In this way, we
shall also be able to make our positions known and appear as a parliamentary
alternative.

It is a question of combining the work in the popular movements with a more
clear p051t10n on the part of the party. The latter will be strengthened
during this congress period. That will not take place at the cost of the
work in the popular movements but as a supplement to the work,' says Ole Sohn.

We probably have not been working sufficiently well with the economic policy,
and we shall make greater efforts to create a sharper profile in the

the environmental policy and social policy areas. In this connection, it
will, of course, play a role how the central committee selects the committees
to work in the areas concerned, and that we create good, collective teams in
the party which are able to put optimism into the work," the new chairman of
the Communist Party concludes by saying. And he hurries on to the following
task

Sohn Comments on Election
Copenhagen LAND OG FOLK in Danish 28 Apr 87 p 3
[Article by Tom Reher]
Since the conclusion of the 28th congress held by the Communist Party duriﬁg
the Easter holidays, the air has been thick with rumors and reports in the

press on the outcome of the meeting of the central committee, which in the
night prior to Easter Sunday appointed the party's chairman and deputy
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chairman. We have asked Ole Sohn how he became chairman and Jan Andersen
deputy chairman of the Communist Party.

Opinions Divided

"Within the newly elected central committee, we had a long talk back and forth
on the pros and cons of electing either me or Jan chairman and how our efforts
could be best utilized. From the very start of our discussion, proposals were
made to have both a chairman and a deputy chairman. Ideas which Jan and I

had previously felt were an excellent solution and which we therefore, natural-
ly, supported at the meeting of the central committee," Ole Sohn says.

He admits that opinions were divided on the matter and that many felt that
the party should be continued as usual with a chairman for the Communist
Party and the secretariat and executive committee appointed by the central
committee. "Opinions were also divided whether Jan or I should be chairman
of the party."

"The first vote within the central committee took place against the background
of a proposal that I become chairman and Jan deputy chairman. Here the votes
were 24 for and 22 against the proposal. The central committee, consequently,
took a vote on me as chairman, and in this vote 44 supported my chairmanship
and 3 opposed it. In the following vote on Jan as deputy chairman, 40
supported the proposal and 7 opposed it," says Ole Sohn.

He does not conceal the fact that the meeting Saturday night lasted about 7
hours because of long and difficult discussions on the issue of chairman and
deputy chairman.

"Jan and I were fellow players, and we made ourselves available in the discus-
sions within the party as to who would be succeeding J¢rgen Jensen. We made

it abundantly clear both to the press and the party that we did not want to

be rival candidates," the new chairman of the Communist Party says, adding
that the idea of a chairman and a deputy chairman actually was not his.

Ole Sohn goes on to say that it is due to "purely practical considerations™
that the next central committee meeting will not take place until Saturday, 9
May. "We are all of us heavily engaged in the preparations for the 1 May
meetings, and we have therefore not seen any reason to convene a meeting of
the central committee prior to that date. After 1 May we shall have more time
to make preparations for the meeting of the central committee in which
committees with chairmen will be appointed. It is probably also a good idea
that I, as an entirely new chairman, be given time to talk with the various
people before the meeting. There are no other considerations in connection
with the next meeting of the central committee," Ole Sohn says.
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DENMARK/GREENLAND POLITICAL

PAPER LAUDS DECISION ON SWEDISH, ICELANDIC CONSUL APPOINTMENTS
Godthaab GRONLANDSPOSTEN in Danish 1 Apr 87 p 10

[Text] Greenlanders who grew up during the war can remember how proud we
were when Erling Porsild was named as Canada's consul in Greenland. This
was a man who had grown up in Greenland and spoke Greenlandic as his second
native tongue. And the pride was even greater because he was one of the
very first consuls in this country's history.

Erling Porsild was not a Greenlander by birth but now we have a native-

born consul. Yesterday Hans Pavia Egede of the firm of Egede & Brons was
named as the first native-born consul in Greenland's history. He became
Sweden's consul general in Greenland and later this year two more native
consuls will be appointed. They are Qaqortoq mayor Henrik Lund and Anders
Brons of Egede & Brons. They will be Tceland's consuls general in Greenland.

The appointment of the first consul born in Greenland indicates recognition
of Greenland's home rule government. We are no longer a colony but an auton-
omous region of the Danish kingdom with our own "government" and "prime min-
ister." At the same time it also indicates a recognition of Greenlanders.
Greenlanders no longer have to feel like second-class people in their own
land but are mature enough to hold jobs on the international level.

The man who has been appointed consul general is young. He has already
demonstrated what he can do. And that kind of example means a lot in our
society of young people.

Tt is no accident that the Nordic lands are the first to set up consulates
in Greenland in peacetime. Greenland and the Nordic region have had long

historic traditions. Greenland also has blood ties with the Nordic lands.

Therefore there is reason to rejoice that Nordic cooperation has now been
augmented by establishing consulates.

It is a sign of the new Greenland.
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FEDERAL REPUBLIC OF GERMANY POLITICAL

IMPACT OF HAMBURG, RHINELAND-PALATINATE ELECTIONS ANALYZED
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 18 May 87 p 1

[Text] For 16 years the CDU had an absolute majority in the Mainz State
Legislature; since 1971 it has governed there by itself. Realistically it
had to be prepared to accept a decline this time. But this high loss--a
tribute to the power in Bonn-—-had not been expected. For the CDU a
serious warning signal that it cannot ignore either in Mainz or in Bonnm.
Here a few things have accumulated, such as in the case of the farmers
and vintners, in part as a consequence of the campaigns against missiles
and armament extending into the irrational, of which the FDP boasts even
afterwards. In Mainz it was a fall from a great height;Bernhard Vogel is
just about able to govern together with the FDP. For Bonn the outcome of
the Rhineland-Palatinate and Hamburg elections is tantamount to a
warning; the preceding success in Hesse is politically used up.

What is encouraging with respect to the Main election result is the fact
that there is a limit to the various free voter communities which put up
candidates not only in Rhineland-Palatinate for the state legislature.
Many of these communities, which make sense and are justified on a
municipal level, are instigated into statewide adventures by ambitious
promoters, inspired not least by the hope of obtaining if no state
legislative seat then at least a considerable election bonus. This, too,
cost votes for the CDU,

Finally the Social Democrats in Rhineland-Palatinate had to suffer for
the fact that their recent political course has lost credibility. Their
wishful aim to exceed the 40-percent mark was not achieved by them
although the big opposition party should really have profited more from
the "attrition" of the government camp. Instead there occurred once
again a transfusion in favor of the Greens. The SPD has maneuvered
itself into the fatal suspicion of determining its relationship with this
party only according to political opportunities. Immediately after
Hesse, where a kind of pre-engagement had been celebrated during the
election campaign, the SPD suddenly declared the Greens as politically no
longer acceptable. Such mind-changing must irritate the voters.
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The Republic's political scene has once again radically changed with the
two elections of Sunday. At least at the edges of the parties' spectrums
the voters have become mobile to an extent that would have been regarded
as impossible in the past. Landslide-like victories and defeats are now
no longer exceptions. The much-praised mobility has now also gripped the
voters——-and the parties will have to adapt themselves to that in their
political approach.
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FEDERAL REPUBLIC OF GERMANY POLITICAL

PARTY REACTION TO LOCAL ELECTION RESULTS EXAMINED
SPD Cautious About Future
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 18 May 87 p 2

[Article, datelined Bonn 17 May, by Helmut Herles: "In Ollenhauer House
They are Bidding Farewell to the Chill; The SPD Gains Confidence"]

[Text] After the first predictions and trends had become firm, the SPD
press spokesman and former FDP general secretary Verheugen said in the
Bonn Ollenhauer House: "If that keeps up the chairman himself will come
and comment."” But Brandt did not come, He left the field for initial
comments to Federal Party Director Glotz, the TV appearances to Deputy
Party Chairman Rau. The future party chairman, Vogel, had traveled to
Berlin for a meeting with Honecker and stayed there because he expects to
meet with the party presidium this Monday at 1900 hours and, before that,
will convene his parliamentary party executive. The SPD Bundestag
parliamentary party will meet in the old Reich capital on Tuesday. With
this schedule Rau wanted to spare his partner Vogel, as Brandt's
successor, a possible continuation of the Hesse dirges. Vogel was
supposed to go to the party congress "unscathed"--and thus did not have
to comment on the losses of his brother Bernhard in Rhineland-Palatinate.
But the future party chief could have happily sounded off a little for
the first time again. Since Brandt's resignation announcement on 23
March and since the loss of the SPD heartland of Hesse, this was more of
a springtime of his dissatisfaction.

Retiring Federal Party Director Glotz enjoyed his farewell performance as
a nimble commentator of the most varied SPD results between successes and
bitter defeats; he was never at a loss for words. Is Brandt going to
come? "No, he sits in his easy chair and is happy." "I find it very
generous of Scharping and Dohnanyi to give me such a send-off." 1Is he
going to include Glotz, too, among Brandt's grandchildren? "I have
decided to be an uncle, grandchild, that's out." The relief could be
seen on Glotz., His farewell is more light-footed than Brandt's who, as
an Unkelen citizen, did make 13 campaign speeches in Rhineland-
Palatinate, last in Neustadt an der Wied, but he does not want to take
his farewell from the party in public until the special party congress on
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14 June. Glotz labeled the results as "very, very positive." 1In
Hamburg, he said, the party is once again the leading force. "Nobody can
govern against it." Scharping, he said, gained a "great success" in
Rhineland-Palatinate after a hard struggle. He is now curious whether
the comments will now attribute the "catastrophe" to the other big
people's party as quickly as they otherwise do to the SPD. His party now
looks with even greater confidence at the coming elections in Bremen and
Schleswig-Holstein. Glotz seems to have put the loss of Hesse out of his
mind,

Many Social Democrats now feel what Scharping had said during the
election campaign: "Pride and defiance." This evening Rau can feel
vindicated. His TV commentary reflects that: The Rhineland-Palatinate
SPD has conducted a grassroots election campaign and has not engaged "in
the big games that were usual in the past." With today's election
outcome the former chancellor candidate sees the return to "certain
normalcy," if there were a coalition of his party with the FDP in
Hamburg, "then the thinking in camp blocks of red-green and black-yellow
is ended." Verheugen pointed out that for the first time in a big city
like Hamburg the rise of the Greens was converted into a loss. Thus the
SPD course towards the Greens that has become more pronounced recently
could have been rewarded, it is noted in this connection among the North
Rhine-Westphalian Social Democrats who have "always" advocated this
clarity. Glotz says that in the future the voters will take it even more
into account that the Greens had "taken leave from politics in favor of
fundamentalism.”" And the former FDP general secretary Verheugen
considered it a good thing that the calculatimsmade by a segment of the
SPD with the Greens--along the lines of the former addition attempts of
Chairman Brandt--are now being turned into other directions by a possible
coalition with the FDP. Glotz said a coalition with the FDP in Hamburg
means: "It is a good thing that in the FRG there are then no longer
single-party governments only,"

Sunday night the weather was milder in Bonn than the meteorologists had
predicted. In the Ollenauer House the "chill" that had prevailed for
some time now seems to have taken leave, although curiously enough Vogel
and Rau are sometimes referred to as "icemen" in party jargon.

Greens Survey Hamburg Losses

Frankfurt/Main FRANKFURTER ALLGEMEINE in German 18 May 87 p 2

[Article, datelined Bonn 17 May, by ban. "'Penalty Card for Refusal'
Disappointment Among the Greens about Hamburg Losses']

[Text] Small losses in Hamburg for the GAL (Greens Alternative List)

and a leap, though not very great, of the Greens into the Mainz state
legislature had been expected by the spokesmen of the federal executive
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of the Greens. And since their prediction was fulfilled only for the
Rhineland-Palatinate election but not for the Hamburg election, the entry
of the Greens into the Mainz state legislature was acknowledged with
rather perfunctory joy. The Greens, they say, are without "prominent
persons," without outstanding figures within the party there and also the
state association in general is not one of the strongest in the federal
party. Some even were worried that the Greens in Mainz could just fall
short as they did in 1983. Mrs Berthold, an executive board member of
the Greens, labeled the result as "optimal." Nonetheless the
representation of the Greens in the Mainz state legislature is weaker
than in other state legislatures. Mrs Ditfurth, party spokeswoman and
spokeswomen of the fundamentalists, explained the outcome by the fact
that the voters in Rhineland-Palatinate are simply "more difficult to
persuade," that it is more difficult to detach them from other parties to
the Greens than in the regions shaped by big cities.

But the interest of the members of the executive and of the party was
concentrated on the GAL loss of over 3 percent, unexpected in its size.
Within the party this loss is an explosive factor; the GAL majority is
shaped by the economic socialists around former executive spokesman
Trampert and the present parliamentary party spokesman Ebermann, who
anyhow reject any coalition with the SPD and also usually stipulate hard
conditions for tolerating an SPD mayor. Thus a defeat of the economic
socialist-fundamentalist wing? One of the political realists remaining
in the federal executive, Mrs Berthold, spoke of a "healing
bloodletting," of a "penalty card for refusal," and she hopes that the
result in Hamburg will once again bring the "self-healing forces" in the
party to the fore. The "shrinkage process" must be interpreted as an
opportunity, also for the intra-party dialogue.

Mrs Ditfurth viewed the situation differently. The SPD, she said, made
pre-election promises and bought over 40,000 apartments of the Neue
Heimat. In addition, there were worries on the left in Hamburg that the
CDU/CSU may achieve a two-thirds majority in the upper house of the FRG
parliament. After all, even in the Greens camp the argumentation has
again been made that in a situation in which Hamburg "threatens to become
black," it is the "lesser evil" to vote for the SPD. Some of the 1986
GAL voters returned to the SPD; they were simply not "original GAL
voters." And she labeled as '"nonsense" the assertion that it could be a
defeat of the economic socialist segment of the party. She does not
want to assign any blame. Mrs Michalik, also a spokeswoman of the
executive board, was "disappointed" by the GAL result, felt three
election campaigns are a lot for a small party. Allocations of blame to
the GAL on account of the attitude of rejection? Mrs Michalik, too, is
disappointed over the fact that many GAL voters went back to the SPD
because of the "worry over the right" and possibly the point was not
sufficiently imparted that at least in Hamburg the difference between SPD
and CDU is "minimal," she said. Party director Walde spoke of a "bitter
reverse" in Hamburg. Some conjectures arise that after the result in
Hamburg the disputes between the "fundamentalists" and the "realists"
will once again be aroused.
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KKE CONGRESS: COMMENTS, ANALYSIS
Rejection of Pluralism
Athens T KATHIMERINI in Greek 14 May 87 p 7

/Text/ It is true that the KKE has taken many steps in the dlrectlon of a parlxa-
mentary attitude in a liberal anticommunist society. However, this abandonment

of a revolutionary attitude, justified by the very long periods of illepality

and persecutions suffered by the party in almost 70 years of its existence, should
not be allowed to be interpreted as the abandonment of fundamental principles of
the leninist view as to the kind of regime that soc1allsm should establish.

The KKE remains steadfast on its traditional positions on this matter. Evidently,
believing that the duty of historic evolution is to remain loyal to leninism,
and nmot that marxism must "adapt":to developments!

The speech of the general secretary of the party, Mr Khar._Florakls ‘the day’
before yesterday, during the opening scssions of the 12th congress, absolutely
was persuasive of the KKE's insistence on its relentless hostility to whatever

is associated with the western world and the mechanlsms operatlng its democratic
parliamentary regimes. And it is exactly this 1n31stence on relentless hostlllty
to the western organizational model of political, economic and soc1a1 life that
entirely rewmains inexplicable at a time when. the party itself proposes Lhat it
participaie in government responsibilities together with non-communist forces.
Because, really, how is it possible to propose political cooperation ‘with partres
or personalitics for the purpose of progressively abandoning thelr prrnc1ples and
1deologlca1 convictions, and hope this will be acceptab1e7

- The traditional leninist position the KKE must abandou to promote 1tself as a
party that seeks power in a wesicrn type parliamentary democracy is the dlctator-
ship of the proleta1rat. By insisting that the dlctatorshlp of the proletarlat
in other words the collective and absolute power of only one party, ‘the "party

of the proletariat", is the irreplaceable form of organlzatlon of the reglme it
does not only render useless its proposal for ° equlvalent cooperatlon 1t re-
veals the internal rivalry of communism to this same meaulng and to the mulLlform
"services" of democracy
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in fact, when the socialist regime desired by the KKE is in place, one wonders
why it would be unacceptable to have more thsen one party thal will seeck Lo
share in operating Lhis regime?! Why dues the proletariat not legslize having,
wore than one view for the best exccution of socialist authority aud the pro-~
motion of its interests? TJlow cau the pesilion My Flovokis developed the day
before yesterday on the need for the unimpeded function of democracy uso {hat
the road to the rea!l, as he described ii, “socialist change" will bhe "Waciti-
tated", be consistent with the opposition to the operation ¢f the same mechan-

isms for the continuous progress of sceialien? Arc not all these contradictory?

They are. And, unfortunately for ithe XKE, they do uot help at all ja promot ing
its pursuits. Neither do tliey help ju increasiog ite present electoral streugth.
They keep it, despite iis rhetoric efforts, catside of the sctive pelitical tife
of the country, Because "active" political Tife surely is neither the prasence
of a larger or smaller number of officiats in parliament nor the provisjien of

an organizaticnal shelter to coaploivers, during normal times, for purely ijabor
anion subjects dea'in, with incewe.  Ti is ihe acceptance by the entire popula-
tiou of the righi of every pariy to come into office, as long as it has assured
that, as the party in power, 1t will respeci and Jeave uutou hed e procedares
that enabled it to gain office., That is ¢ say, fhat it hos assored that when

it is vue govermuent, it will not remove frow the peuple (he yight Lo remove Ji
from office! ‘

The official and stuvhovily suppuited posiiions of the REt do anyihing bat
provide the establishucut of such sussarences,

This is aluo the greatest, insurmountable obstacle Lo getiiop §he party inlo
office. The other objections Lo the se calied "supports” of Vconnervat ive" pe

licy is of less importance. Aud [or participatica in NATO, for joining the KRG,
for the Americaun bases, il is pousible to find some gravid for comproaise with
mon-commmist forces. For the abolivion of malti-partyisa, for the suicide of
the people as the only sovrce ui power and its replacement vy the Yparty', uo!
Not even the declinc of PASOK that wanted to establish exactiy ihe siugle partiy
power has reformed the KiR?

EFE's Androulakic Views

Athens 1 KATHIMERINI io Creck 15 May 7 p 1

iText/ The pesitions of iwo onstending Kik ofificials were indicative f (he
tendencics that arc ecivsaing during yesterday's thitd dey of pusinecs of Lhe
ctherwise "low Key" cougres: of the party.

Tiue representative of the reaewal tendency, Mr M. Aundroviakis, aVicrpate

member .of the -Politburw, took the mest radical position uy o vew sl congly
supporting the "bold quality turn’ that he claims is a woe way siroel.,
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At ihe sawme Cbae, ifadirectly e supported the necessity of reanwiay the praeseant
teadership, saying that Ythe Ceatral Comnitiee wmust procecd ho wake tue neces-
sary veorganizat.ous of its mechanisws aand of its staff'. The antipodi co ihis
bold loutervention of Mr Aadvonlalis was tue specch of Me Vasos Georgiou, a kaowa
crporier who was erxiicleal of liberal tendeucies being neticed aud made spavial
meni. Lo of the dissolved OV [ﬁbmmunist Rase Organization/ of reporters, con~
dewing the renewal views of ceriain of its members. T

{t should be avied that Mr Georgion's spesch was not publicized and thatb the
reported facis were taken from veliabla sourcas, o '

KEE's Florakis' "Doubletalk’

Athens I VRADYNI in CGreek 16 May 87 p 4

2 !

[Aciicle by Rodelfos Moroals: "“Aad Yei., The YHew'

Languase of the KR is Very
oLdr, / :
lTaxg/ Ambiguily, that iy the characierisiic ldeapification of the lanaguapge of
call the cowawaist pariies, is that quality thot allows thewm to c¢laiw the "justi-
fication of their pusitions'" a0 matter whai happeas. Hven though frequently they
are off in their projecied analyses aad in theiv prediciions, iater they can al-
ways go back to thelr analyses and wejouice thar they had predicted the develop-

wenis aud ad raken the uecessary weasuios,

Despiie the cevtaiaty ithat they will be giviag a differeat mcaning Lomor row
to what they say today, it is lutervesting Lo déteraine what the views of the
KK are regacding its proposad rally of the focces of the left and how the
party interprets this on the road tn power. Furtheimore, how it will cope
with democracy, if it gdins oEfice, siuvce democracy is identified with multi-
‘partyism.  The openiug specch read at the congress by the geuneral seccretary
of the party, Mr &h. Florvakis, preseatly is the surest guide to this research.

The coalition of the lefiist forces is the wost repeated '"request"/' proposai"
of the L2th coagress. Li is a coalition aimed at "the change in the direction
of secialism", L[f one rewoves the cmoticanalisu from My Floralis® speech, what
remaing is that the K¥E se2s ithe coalitiba as the ouly way thai could get it
inte power. Iu ovder to be persaasive in its appeal to otier forces, it pro-
claims that the "coalition of che left witl not be a wmere suw of forces, but

a new quality, capable of areating a4 wew large current of turaing the peovple
to the left, from which all will beaefii, especially the country and the chauge".
And M Florakis emphasizes ithat: "We ara not looking for background actors,

or fov satellites, or for feliow travelervs, bei For equal partners in an alli-
arice of forcas wiith differences in the consideration or confrontation of owe
oy another probiem',



The Blinders

The impression that is born from reading the paragraphs dealing with the inten-
tions of the KKE is that, at last, the party has decided to take off its blind-
ers, give up the old.tactics of attacking and cooperate on equal terms with
other parties that share its views about the needs of the country. In fact,

Mr Florakis will insist: "We are struggling for an equal alliance among various
forces and not for 'attacks' and maneuvering for leadership",

One would say that there is no room for misunderstandings and that the declara-
tion is very clear.  However, faithful to the tradition that independent of

what we say, we mean something else, Mr Florakis says later in his speech: "The
upper ‘hand in such an alliance (Mr Florakis said he would not talk about "attacks"
~ and found another expression) will be held by the world of the left itself. It
will ‘be held by those of greater consequence, initiative, versatility and stabi- '
lity who work for the common goals". Even though he does not admit it, Mr Flora-
~ kis talks of an alliance that will not be attacked from the top but from the base.

The same "discovery" is found back of the form of power that Mr Florakis dreams
about.  He does not hesitate to say "passing into socialism is not simply and
merely a calm, continuous procedure of continuous reforms and electoral rivalvy"
and .assures that "the popular mcvement, with the labor class as a pioneering force,
- will be the main force; the large steamroller of change, for the total capture '
of power by the labor class and its allies".

- Despite all this, Mr Florakis also uses the word "multipartyism" and talks about
establishing "an open 'multipartyism' without discrimination" to clarify that he
means "a multiparty alliance of the left" only. R

And so there is talk by the KKE and Mr Kh. Florakis about equality and attacks
and for demociacy with multipartyism, but also for the dictatorship of the pro-
letariat (that he does not use the term perhaps is the only concession that Mr
Florakis made, but it is on a big siga in the meeting room of the congress),

It is obvious thét the man was right when he insisted that "there is nothing
entirely new" with all those who were talking about the '"new language of the
KKE". Simply, being used to the tactic of the KKE of saying one thing and
meaning another, we did not want to believe him. '
However, -for once, we should have,"

Congress Reviewed

Athens TO VIMA in Greek L7 Miy 87 p 6

szticle by I; K. Prendenderis: '"Something is Changing in the KKE27
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T‘KL’ Finally, the 12th congress of che KEE was hiding a surprise, DLbLHSblUu
de noit foens as wucht on Mcaange directed icoward sucialisw' (as RIZOSPASTIS
of 12 May prochLnd\ aud the wach discuss sed “coalition of the lef: and the pro-
sresgive LULL"”, as iLhe last eight pages of the introduciory speech of ¥r Kh.,
Wiuraki' In ULucr words, the ones Lhat were "codified" under the ‘iitle "quality
fura Lu LUu work ¢f the pacty", : C - ‘

Ia the coagress meebing room iu Parissos, and under the sign vi. ihe wall with the
slogan proclaiming '"long T.ive Marxzism, Lenioism, and the Prolétarian Internation-
allow', a considerable number of the 587 wegular congress atiendants agreed with.
an observal ivon: The structure and the spirit of the fuuction of the KKE corre- .
spond aot unly with the Creck commmity of 1957, but also with the sawe policy
that this pariy hopes to put info practice in. ths aear and remote future.  {TO
VIMA, 3 Hay 87). “Fv“n the coastitutional cddﬂh“b tnat reached the House of the
P“OPLL tw=Lasi miitc, dnong other rhings, soughi Lo bring this structure closer
Lo the orvaoln ‘ : o L S

0f conrse, ﬂr Flurdxls claritied from the start that the "quality turn" in ques-
clon is "a cut in the continuity of party life'. At the sawe time, however, he
stvessed ihe objective, that Ls:¥to win the Lou»LdeuLo of the masses" in the KXE
"as a force ihat esan bLe Lrusied with rthe r;agunuLulleics for the course of the
Cnuntry‘and'nr" ddMLuJ”iLdLLUH” : : s

The truth is that ehe "tores' and the " juaps" belong somewhere in the tradition-
al rites off the party cougresses. At the llth Cougress, Mr Florakis himself
ialked aboui "a new aad SUCLJ&SEH’ Jump ia the work of the party in every sector’
(Einai' specch) and had asked "to make. a juap 5o that we may €iad curselves at

Lhe height of the deaands of Lhﬂ ane"“(ln ruduct ion of the Cuntral Cbmmittee).

who would tmagi uc; however, Lhat e would Jucludp in luu criLLr'u Iur Lu- dvv iup*
ment of the officiala: Yuohe dollLLy Lo LUmﬁHuLLle with the people, to be judged
as ieaders and cadies, not oaly {rom the party vase, but also from their social
world, ihs tnilow ers and the working peopla"? {sualiy the Ypolicy for cadraes®

ol the KKE \:.’db str lu_ly an iatrapaviy matter, ' '

Of courssd, from vvbry qua
11

the quailuy tura’ iq the congvess was coming and .
suing ’VOLuiLundLy Lunhwal' duLULdLH”.tOVMr M. Androulakis, who goes'SU’far

a3 "o absorb coaradas, who may hava been skeptical, {n the praciical work of tle
guality vara”{even thouph, aiways accorvdiay o Mr Andruulakls,wtha~KKE shnqu
sive "ilamedilate, taugible exawples of qualiiy tuen from top to boittow”, in other
cwords from the Politburo to ihe Bass ngxnt.dinou) and in fact with "total
weasures' and dul only ovganizatiousl onos, C -
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Mrs Al. Paparrigas (alternate member of the Politburo) understood thét the "qual-
/ity turn" means, among other things, the increase of ""democratization" and
"centralizationisn, as well as "a greater self sufficiency that the comuunist
base organizations wmust attain in their work to process and promole ‘the ways

of applying the compulsory(!) decisions in their areas". Mr K. Mdskov asked for
a radical renewal of the leadership, and even the immediatc election by ihe base
of certain higher functionaries. Mr Sp. Khalvatzis (alternate member of the Po-
litburo) asked for the "most faithful maintenance of democratic¢ centralizatiouism'.
Mr:D. Georgatos (Central Comnittee member) observed that “the substantial in-
crease of the political/ideological role of the party" is "the key to'attaining the
turn we seek". Mr D. Karangoules (Central Committee member) reminded that in the
development and prowotion of cadres "we should not abide by any aaniversaries'".
And Mr Vasos Georgiou observed that in order "to effect a quality turn, we wust
work as communists"! - S ; ' S SRR

This way, Mr Florakis, in concluding the conversations, came to the conclusion
that '"the more general conclusion that comes out s that our party has a vast
experience in all sectors of work that can be formalized and used so that it °
~can secure the successful future course of the party". 1In other words, che man
understood what we have understood: that the elements of the "quality turn' will
primarily be tried in practice. ‘ : e

Of course we would be unfair if we claimed that "the coalition of the left forces"
was missing from the congress. It was present and it was discussed, Here too,
what was sought, that is the same, was stated clearly by an attendant from Khanla,
Mr Agorastakis. We must persuade, said Mr Agorastakis, that the XKE "is a party
that can rule, a party that is knocking on the door of power". ‘ con

The traditional retrogressions, however, are not abolished by a decision of the
Central Committee. Somewhere a suspicion lurks that perhaps the coalition in
question is getting condensed more than it should into "top level movements".
What comes from it is the permanent rehashing of its endorsement of the so-called
"mass movement". And then, at this point Mr Gondikas, a member of Lheé Politburo
and secretary of the KOA /Sector Party Organization/, was very clear, what is
said about '"change directed toward socialism","is not yet a steady conviction

of the entire party dynamic'" and there is a need "for it to be absorbed in its
substance and depth to secure a unique understanding and attitude, first. of all
by the cadre dynamic". Because, if the cadre have not absorbed -all this, it

is not inconceivable that '"the matter of rallying was not done.to the extent
necessary, a matter of the base"(A. Skylakos, alternate member of the Central
Committee and secretary of the Thessalia District Committee). 1In fact, Mr Sky-
lakos had problems in his district during the selection of candidates for the
municipal elections (he said the organizations preferred the party people), while
there was '""distrust and prejudice"for those who came from PASOK and the KKE inte-
rior, ‘ : ‘

“
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‘ Perlssos. Varlous people (V Georgiou, Giannis Nystazakls) supported that if -

someone belonged to PASOK in the past, he should not be branded for life and
that he should join the array. Mr. Sp. Khalvatzis even referred to 'a world

._from the former 'Interior' that has a combative attitude against the problems".
. If nothlng else, these views are justified, since by taking this and that one

out; the array is in danger of merging into an electoral form for use by the’
new and old "frlends of the party". (At least those who couid, by iuvitation,
watched the congress from a closed circuit television 1nsta11atlon in the House
of the People. The rest were restricted to the coverage offered by the Press’
Office of the party that released excerpts from the speethes of the attenddnts
to the press ) : S

Another injustice would have been committed if it was not observed (or just
mentioned at least) that Mr Mikhail Gorbachev was .in the room. The only thing
that is certain is that the image of Mr Gorbachev that circulates in the ranks"
of the KKE does not coincide with the one that is held by the rest of the mor-
tals. The attendants (regular and alternate) may have been applauding stauding
up to the rhythm of "Long live the country of the Soviets" the presence of the
Soviet . representation, but their relations with the responsible official of -
"the councry of the Soviets" are rather ambiguous. So that we may be clear:

Mr M. Solomenchev from the Politburo of the CPSU brought the message from Mr

..Gorbachev to Mr Papandreou, but did not say a word about his leader to the 12th

Congress. At the congress, he merely brought "warm greetings" from the Central

. Committee of the CPSU, made a six page speech and brought a vase as a gift.
THe did not mentlon anything about "personal greetings" from the General Secre- -
tary of the CPSU, as was done by (not in the right order) the representative

of the Unique Socialisc Party of Germany for Mr Erich Honecker, the representa-
tive of the Unified Labor Party of Poland for Mr Wojciech Jaruzelski, the re-
presentative of the Rumanian Communist Party for Mr N. Ceausescu, the repre-~
sentative of the Bulgarian Communist Party for Mr Todor Ahivkov, the represen-
tative of the Czech Communist Party for Mr C. Husak etc. Even the representa-

tive of the People's Democratic Party of Afghdnistan found a way of sayxng a

few words for (unknown to us) comrade Nagib.
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Cu Lbe paii of ihe attendanis, and of course If we excepi the inrrhdduinryf‘
spieches, Mr Gurbachev has assuaed the vole of the pacifier and Lhe pesce jover
Nei much was heavd dbunL what was going on in the Soviet Uaiuva: only Mr Audrou .
takis Lalked about tue "power Ful revoluiionary rejuvenating wind thai cowns from
tha fivsl country ol sucialisa’ while Mr Moskov meniioned Hr Gorbachov po yuotn
(lhﬂ somewhal couwplex) view that "che sensitization of the comawinist ia ihe ex-
tension and creaicive develepueat of the producad political wealth is Lhe attaci-
wenit of Lhe strugsle for the total liberation of man and the abolition of the
class forwation in Life", However, it should be uwoted that Mr Vasos Georygion
addressed "those who advise us so belatedly to take into consideration rae
banaer of Gorbachev" to tell them "gentlewmen, we are aot coincidental adanitars
of rhe Soviet Union and the Comaunist Party of the Soviet Union", but "tried
and conscieniiious allies". And clacvified tbai "ihe general bamer” wcnns
"the regrouping of the comamist interuationalisis of all Lhe world for poaca,
democracy and socialisa'.
With all the shoricomings aud woaknesses, however, a KKE iLs beginning Lo ewerge
that is different frow the one we got: to know fu the past ten years., Hore "poli-
iical and less “ldvnlubll i'". With iatenticns o "open up ia socieiy". With
inthLLUQb to prow "iatou a narry that sceks vffive", A coascicace beging fo
form that the slogans and the reference Lo the glorious pasii do pok wake a po-
Ltitical phrase aund, surely however, are noi persuasive in 1957, Mr P, Paraskevo-
poulos, presideni of the Labor Center of Thessaloniki, talked abeul "getilng rid
of the high Lidding strnggling syadrome',

Furthermore, tie genecal view of che opening ceremony of the coupress botrays
certain changes. The iimed ceramony, the flawless organization, slways on ! Lae
for rhe appointmeant, On the contrary, white hair was beginuing to become scarce
in the room. 606.5% of the attendants were younger than 40 years old, 7% had
bzeome menbers of the pariy afier 1974, 33.3% are mentiovned as graduates of AEI
“/Supreme Educational Tastitutions/., The truth is that at the Llth Cougress, My

Florakis had stated siuce then that the 77% of KKE cadre were under 40 years of
age. This weck, however, in the House of the People, only 15.7% of those preseui
had taken part iun the resisiance,

And so the peneraticus chaoge, the age (bat also the social nnd educational) cown-
pesiiion of the cadre dywanic also changes. Of course, the leader cship rewmains,
Genurally there is a feeliny, especially after the coasiiiutional changes that
provide for the pusitioun of a presideal and an alternate parLy secretavy, hthat r
Kh. Florakis will niot open the L3th Congress as General Secretary. Trausiciouwary
leadevship: "Three wan ruie’ with Florakis in tLhe "superparty" role of prasi-
dent?’ Very possible, Nothing, huwever, can preclude surprises, Suvrprises as

to when the succession will occur as well as who the people ‘will be, :
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"1 say we should agree somewhere that the work was simply positive'" said Mr - ..
Florakis Friday night, '"perhaps someone will say that this evaluation is modest.

1 do.not know. .Let us be modest", Today, however, attendants and guests will .
be relaxed to. watch an artistic program and the .choir of the KNE /Greek Communist
Youth/ at AEK /Athletlc Union of Constantlnopolites/ stadium in the morning

and a clas91cal music concert in the evening.  :.No matter what, the political

life develops outside of the meeting rooms of the congress.. And in this poli-
tical life, the KKE will have Lo make sowe 'quality jumps and turns", if it .
wishes to catch up with it.  Otherwise, as RIZOSPASTIS wrote on 14 May publish-
ing warnings from the secretariat of Lthe congress to the speakers, "when the - .. .
first little light goes on, you have 3 ‘more mluutes to flnlsh your speech, When -
the second one goes on, your time is ‘up and your phrase w111 be hanging in
mid-air", | The title of the publication: ‘"The little light, comrade!",
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POLITICAL | | NORWAY

JAGLAND NAMED LABOR PARTY INTERNATIONAL AFFAIRS PANEL CHIEF
Oslo AFTENPOSTEN in Norwegian 14 May 87 p 3
[Article: "Jagland Head Of Labor Party International Affairs Committee"] ‘

[Text] The Labor Party's executive committee has chosen party éecretary
Thorbjorn Jagland as head of the party's international affairs committee.

Jagland succeeds Foreign Minister Thorvald Stoltenberg, who wished to be .
relieved after many years as chief of the committee. He will continue as a
member of the committee. : '

Others on the 22-member committee are Johan Jorgén Holst, Trond Johansen,
Arne Karstad, Vesla Vetlesen, Jens Stoltenberg and Harriet Andreassen.

12789 C
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TURKEY S o . . . POLITICAL

COLUMNIST DESCRIBES FOREIGN RELATIONS AS 'CIRCLE OF FIRE'
Istanbul MILLIYET in Turklsh 13 Mar 87 p 7
[Commentary by M Ali Blrand]

[Text] Slnce rumors of Turkey s application for full member-
ship in the EEC first surfaced last year, our relations, particu-
larly with our neighbors, as well as our internal politics have
become increasingly unsettled. 1Is this a simple coincidence or a
product of provocation coming from certain circles? TWe do not
'normally subscribe to international conspiracy :theories but look-
ing around one is forced to wonder whether ‘there 1s ‘more  to 1t
than the eye can see.

The developments concernlng the Kurdlsh problem is at the head of
our worr;es. This is not a new problem. There have been clashes
for some time, with army involvement, But in recent months the
scope of the problem got bigger and bigger, transforming the
nature of the issue altogether. It is particularly notable that
the problem has lately drawn international attention. In nat-
ional and international parliaments the issue 1is increasingly
brought up. ‘Though it is more of a concern for Iran, Iraq and
Syria, and Kurds are under oppression in Iran and Iraq, it is
Turkey which is being asked to shoulder the blame. As if Turkey
was the site of Kurdish independence struggles, as if nothing was
happening elsewhere, Turkey is being brought to the dock. Indi-
cations are that this is going to get worse in coming months and
Turkey will be saddled with the whole Rurdish problem. ‘

In our earlier™ writings we posed the question as to who were
behind the Kurds. A Turkish diplomat friend of ours talked of a
document he had once seen. During the time when (Helmut) Schmidt
was chancellor of Federal Germany, the church had asked "whether
the Federal Government had a Kurdish policy." The government's

answer was very interesting: \\\\\\\\\
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Turkey is an allied country and we do not want to see it desta-
bilized. However, the Federal Government does have a Kurdish
policy, and our current pollcy might change accordlng to Turkey's
attitudes and developments in the region.

If we also consider that Kurdish leader [Mustafa] Barzani was
receiving money from the CIA, and that the Soviet Union gives
arms and political support to some of the Kurdish groups, one
sees that almost everyone has some form of involvement with that
region.

* * *

A survey of our relations w1th nelghborlng countrles,‘ together
with the EEC debates, reveal the cur ious nature of the 31tuatlon-

Iran: Longstanding policies of neutrality and non-lnterference
in internal affairs are being ignored lately. And major problems
started appearlng in our relations which are slowly turning into
an exercise in mutual recriminations. If such developments are
not checked our relations with Iran might deterlorate_ to the
point of severance. '

Iraq' Baghdad, while not openly objectlng, is not too happy w1th.
our - military operations. It is allowing Turkish forces access
because of not being able to control the Kurdish groups “within
its territory. Despite that there is a decline in Turklsh—Iraql
~relations.. - , .

Syria: Our relations, tense f£for many years, are put‘wﬁnder
greater straln because of the Kurdish groups. :

In addition, dangerous developments have sur faced in Greece. The

‘dlsputes which were conducted verbally to and fro, assumed a more
serious character with news of a Greek intention to search for
011 in the Aegean.

When we add the rise in reactionary movements and the small-scale
‘reawakening of terrorlst activity within the country, the picture
becomes clearer. It is difficult to view all these developments
as pure coincidence. It is likely that the aim of those wanting
to Jdiscomfort Turkey is to create a feeling of being encircled.

And then arr1v1ng as the 'saviour'... They can have some short-

term gains but in the long-term -- if we ourselves know what we
really want =-- they won't succeed.
12466
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FORMER ARMED FORCES CHIEF CLATMS BUDGET BILL CONTAINS WASTE
Copenhagen AKTUELT in Danish'Ql_Apr 87 pp 10-11

[Article by G.K. Kristensen, commander of the 2nd Zealand Brigade: "Billion~-
waste in Proposal for New Defense Blunder"] :

[Text] At long last the government has presented its proposal for a defense
» arrangement "Danlsh defense in development, "t is called ‘

If the proposal is compared +to the Social Democratic debate proposal of
’September 1986 one must certainly realize that the latter could better be
called a proposal and the government s a suggestlon for debate because that
is all it is.

There are +00 many loose ends in the government s proposal The most tanglble
are seen in the suggested budget increases: 400 million kroner in 1988, and
,afterwards an additional 100 million kroner each year all the way to 1992. A1l
“in all 3,000 million kroner more for defense over a five-year perlod over the
‘present budget of 12,831 million kroner a year. In addition there are the
remaining expenditures for four new fishing inspection ships for 1,200 million
kroner. :

This is therefore a con51derable additional expense that the government is:
present1ng to the people°

‘Now wé have never had flve—year deferise agreements and Wlll hardly get them,
'elther. 8o the top of the increase of 800 mllllon kroner in l992 we can well
ignore,

fThe government does not say concretely what the extra money w1ll be used for,
nor when the new material will be bought, éither, The consequences’ of main-
Jtalnlng the defense budget at the present level with adJustments for changes
in wages and prices as suggested by the Social Democratic Party.are not
mentloned ‘Therefore the demand for the extra monéy seems to be hoverlng
freely. It seems like a half—hearted attempt to demonstrate good,w1ll toward
certain groups in the population, .
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The international situation does not speak for such budget increases in the
NATO colintries at the moment .

Nor has’ the government been able to document that the extra approprlatlons are
necessary for the maintenance of a credible Danish defense. And with good
reason. If the Social Democratic modernization program is carried out, and if
there is a general improvement in defense toward more efficiency and effective-
ness; a credible Danlsh defense could be maintained for the present budget.

In addition, more improvements and developments have been presented by the
Social Democrats than in the government's proposal. But this requires a strlct
prlorltlzatlon, whlch the government is creeplng around. '

It is a llttle provocatlve that the government has proposed that the two
frigates be kept. Since 1970 the Social Democratic Party has challenged the
justification of these vulnerable ships. In accordance with the defense.
arrangement of 1984, they have now been retired, and there are no plans to
assign further mobilization crews to them. The government is now trying to
change this decision. The price is not given, but here there are possibilities
of savings in the millions. :

The same is the case in the unmentioned tank project in the government's pro—
posal According to reports, used German tanks are to be purchased. ‘

There must be great uncertainty about this project. It could be dlspelled by
following the Social Democratic proposal to renovate the Centurion tanks in
Zealand, install a diesel motor as one has done in Sweden and Isreal and
keep them for the rest of the century. In this way 1, OOO to 2,000 mllllon
kroner could be saved .

With a shortened agreement period of" three to four years, other materiel
.projects automatlcally disappear as irrelevant because of the replacement
time, so the two-three billion kroner can be brought home w1thout any great
s1gn1f1cance° .

But it would be wrong to stop here. There must also be savings, and priorities
must be set within the present structure, so that the effectiveness and
credibility’of defense can be‘increased. The money must be used reaSonably

Many efficiency measures have been deralled for one reason or another. They
must be begun agaln.

Barracks capa01ty not just in the Army, but also in the Navy =-- for each branch“
"naturally” has its own barracks =- can be reduced. The government made a very
poor attempt in Schleswig. But there is also excess capacity in Zealand, where
the Copenhagen area must again enter the" plcture Here the local polltlcal
interests are not so strong, either.

Another confused area in the government's proposal is the standing preparedness

in peacetime that is to prevent -~ Or commence operations with -~ a surprise
attack on Denmark. :
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Under the nonsoc1a11st government the Army 8 permanent peacetlme preparedness -
has been destroyed and the’ Home Guard stands today generally alvne -— without
the members of the Home Guard knowing it. This Situation cannot be defended.
The permanent and constant peacetime preparedness in the Army must be restored
and this requlres more voluntary,. profe551onal soldiers. It requires adjust-
ments of personnel strengths among the branches. The most pressing item is to
reduce the Navy 's. peacetime force. Since 1973 this branch's actual number of
warshlps has been reduced from 52 to b1, while the personnel strength has in
general remained unchanged In the defense perspectlve plans of 1982-83 there
was therefore 1ncluded a reductlon ‘of about 20 percent that never has taken
place. » :

Money can also be found to call in a thousand more conscrlpts to the Army. The
government's demand for 2,500 more a -year and 100 000 muster days is completely'
unrealistic, Under- the nonsocialist government ‘many young. officers have left

the defense forces. We can hardly give the present 6 000—7 000 conscripts in ,
the Army- respons1ble training today. In this area, too, the government has had
fiascos and scandals that the defense forces should have been spared. By

a reduction of 1,500 men in the government's proposal we will also be able to
save 200-300 million kroner a year. . ‘

Apparently the government is well satisfied on the other hand with the situa~
tion in 01v1l preparedness and civil defense. The protection of the Danlsh
populatlon does not weigh heavily. In the Social Democratic proposal on the
other hand there are suggestlons for greatly needed improvements. Here extra
expendltures would be relevant. What good is a forward defense far out in the
Baltic Sea if soc1ety and the populatlon are not safe and protectedV

The Social . Democratlc proposal 1s more in agreement Wlth the demands of the ,
present and the future. It agrees with- the opinion on- the maJorlty of the people
on the issue. It has international perspectlves on defense and relaxation of
tensions, .and it assures the maintenance of a good, healthy, and credible

Danish defense. : :

A better c1v111an preparedness and 01v1l defense in an 1ntegrated total defense.
ThlS is what the Danish people need.

The government has Wlth the presentatlon of 1ts unreallstlc and 1oose proposal
made it difficult to achieve a new defense agreement. They are well on the way
to give this ball to the Radical ILiberals as well. One has not wanted to listen-
to the Social Democrats. Still another serious blunder on the part of the
government this tlme to the damage of" Danlsh defense.

9124
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WOMEN REPORTEDLY OPPOSED TO OFFICIAL SECURITY POLICY
Copenhagen INFORMATION in Danish 15 Apr 87 p 4

[Text] The defense forces are patriarchal and sexist, according to many young
women., They do not accept the deterrent element in security policy as legiti-
mate, This is a completely new development in women's voting conduct, First
Lieutenant and political scientist Carl-Henrik Hall pointed out in the latest
issue of MILITAERT TIDSSKRIFT.

.While women previously were a little more conservative than men, or perhaps
avoided extreme political positions, they are today markedly more left-oriented
than men, he writes. The author considers it alarming that resistance to
Dénmarkﬂsvsecurity and defense policy is one of the strongest characteristics
in the new women's consciousness. '

Sevenfy-seven Percent for Nuclear-free Zone —- with or without NATO

Hall has found that among young women there is almost just as large a percentage
majority against NATO as there is a majority for it among men of the same age.
In 1985 no less than 7T percent of the young women thought that Denmark should
enter into a nuclear-free zone -- even if this should mean a break with NATO.

There is no doubt at all that the youngest generation of women strongly qﬁestion
the deterrent element in the traditional security policy as it stands with NATO
membership and with defense in general, he said.

Political Scientist Lise Togeby has in an analysis of younger voters' political
views and activities concluded that the young womens' abilities are just about
the same as those of young men, thanks to almost identical education and

occupation paths. But more important is that women's political activity is now
for the first time almost at the level of men's. :

The strong, angry, and ‘active women Lise Togeby describes here are in Hall's

opinion something the defense forces must guard against. It is his opinion that
in officers' circles one has not quite understood the strength of this challenge.

42



Defense Must Change its Thinking
vaéomplete equality between men and women in defense ‘does not lead to a A
complete leveling of the opinions of the two. sexes on defense and security
policy, then it is advisable for defense somehow to change its thinking, Hall
thinks. According to all attitude polls, women are more pacifistic than men.

The simplest solution would presumably be immediately to open all functions to
women and at the same.time to demand identical qualifications of both sexes.

9124 '
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SDP DEFENSE SPOKESMAN: MILITARY PROGRAM TO BE ELECTION ISSUE
Copenhagen AKTUELT in Danish 23 Apr 87 p 6
[Article by Ole Lorenzen: "Defense Included in Election Campaign"

[Texf] Every possibility of a defense agreement before the next Folketing
elections now seems precluded.

With this the Liberal Party, part of the governing coalition, has fulfilled an
old wish to have defense and security policy be part of an election campaign.

It is the Social Democratic Party's spokesman, Karl Hjortnaes, who among other
things, on the basis of statements from Defense Minister Hans Engell (Conser-
vative Party) concludes that the government quite simply does not wish to enter
into a defense agreement before the elections.

Engell said yesterday to BERLINGSKE TIDENDE that he thoughta defense agreement
was unlikely before the elections, and at the same time he linked up defense
policy directly together with security policy, on which the Social Democratic
Party and the government in the so-called Ostergaard Committee are also trying
to0 reach an agreement. ' '

"This connection and the fact that we have had to walt so long for the govern-
ment's initiative make it clear that the government does not want an agreement.
We must take this into consideration," Hjortnaes said to AKTUELT.

Hjortnaes pointed out that the government took a long time to make its pro-
posal for a new defense arrangement, that the proposal did not at all consider
‘Social Democratic reports on zero growth, and that the government still has not
called the Social Democrats to negotiate, even though the proposal was made T
April. ' : :

Hjortnaes thinks that one must use the summer in the Folketing's Defense
Committee for a thorough investigation of the present defense status.

"The government has given the committee its proposal, and now we must see in
the course of the summer a basic amount of work so that there is a foundation
for negotiation right after the elections," Hjortnaes said.

~N
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Various leading members of the Liberal Party have on many

months clearly expressed the desire to hear the people on-

Most recently Liberal Party Chairman Uffé Ellemann-Jensen
mayors conference 4 April that one had nothing against an
if the SBocial Democratic Party maintaihed its position on
defense budget. '

912L
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SHORTAGE OF F-16 INSTRUCTORS PREDICTED FOR 1988
Copenhagen BERLINGSKE TIDENDE in Danish 30 Apr 87 p 2
[Article by Jan Jorgensen: "F-16 Instructors Sought" ]

[Text] The Danish Air Force is predicting a lack of instructors to train
fighter pilots in 1988, The Air Force has therefore asked the American Alr
Force for help. The pilot flight to SAS has caused the shortage.f‘

The Air Force lacks instructors to train fighter pilots in Draken and F-16
aircraft. The shortage will become serious in 1988, and the Air Force has now
asked the American Air Force for help in finding a solution. g -

"The “departure of pilots to SAS and other airline companies means on the one
hand that we have lost instructors and on the other that we do not have enough
pilots to train as instructors,”" Lieutenant Colonel Poul Schroter of the Air
Force said. »

Last year the Air Force doubled the number of students trained as fighter
pilots from 10 to 20 a year. In the first period the pilots are tralned in
Denmark. After that they are in the U.S. for 13 months. ' 2

"It is when they come home from the U.S. in 1988 that we will have a lack of
instructors, and we have therefore asked the Americans if we could borrow some
instructors," Schroter said. : :

Last week the Americans had a group in Denmark to investigafe the conditions
under which the American officers would work in this case, but they have not
yet decided whether they want to help the Danish Air Force.

- 9124
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POLL SHOWS GREATEST PREFERENCE FOR CONSCRIPT ARMY

- Copenhagen AKTUELT in Danish 8 Apr‘87 p b

[Text] A majority of the Danish people prefer the Danish Army to consist of
conscript rather than professional soldiers,

This is the conclusion of an AIM poll. Forty—fiVe'percent of thé people would
rgther have an army consisting of conscripts, 19 percent want a professional
army, while 18 percent prefer a mixture of conscripts and profe351onals in the

. army. The latter is the case today.

AIM did the poll for the Central Organlzatlon for Professional Personnel (CS)
The organization represents 10,000 professionals in the Navy and the Air Force,
together with the Army's sergeants and the pilots of the Air Force. But not the
enllsted prlvates in the Army, those with whom the poll was most concerned,

"The poll was only made to bother us," the Chairman of the Army s Private and

Corporal Union, Svend-Erik Larsen, said. "Otherwise there was of course no

" reason to limit the question to the Army. The natural thing would have been to

ask about the whole defense force, It is also clear that the expression,
'professional army"lnstead of enlisted prlvates awakens negative feelings
among most people., One cannot set the conscripts and enlisted privates up as
alternatives.: They both satisfy a need, and there is room for both groups.

912k
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DEFENSE PLAN DEBATE MOVES TO FOLKETING COMMITTEE
Copenhagen BERLINGSKE TIDENDE in Danish 1 May 87 p 3
[Article by Thorkild Dahl: "Broad Debate On Defense Proposal"]

[Text] The Folketing's Defense Committee is now going into study groups, and
the path to the next defense agreement will go over a series of subject debates
on central parts of defense tasks and visits to many military installations.

The Committee decided this at a meeting yesterday and accepted the proposal
by the Social Democratic defense policy spokesman, Karl Jhortnaes, to have the
introductory discussion in the large Folketing committee and not in the
special eleven-man committee between the Social Democratic and the governing
parties, as Defense Minister Hans Engell (Conservative Party) had wished.

"We will use it to raise our information level on defense conditions so that
we know what the pieces are that we have to play with," Karl Hjortnaes said
. to BERLINGSKE TIDENDE. .

Defense Minister Hans Engell pointed out that the govermment had wanted a
debate in the eleven-man committee but said that "increased information on
defense can only support the government's views."

"I definitely have the greatest doubts that the Socialist People's Party and
the Socialist Left Party, both of which are against NATO membership, will
cooperate constructively., I expect the Socialist People's Party and the
Socialist Left Party to completely sabotage the work," Engell said.

"I hope it will be a positive contribution, but it is a little strange that
NATO opponents take part, the Liberal Party's Peder Sonderby said.

"This suits us very well. Now we can debate the matter, and we will skin the
government's proposal alive," the Socialist People's Party's Jens Thoft said.

'The Social Democratic proposal for a round of visits for the Defense Committee
includes an orientation at a fleet station, an airbase -- probably Skrydstrup,
-an artillery regiment, an infantry regiment, a telegraph regiment, and the
Army's combat school. :

At extraordinary meetins in June, August, and September the Defense Committee
will go through a series of subjects and will probably call the defense
minister into consultation several times.

9124 ,
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HOME GUARD COMMANDER: SMALLER FORCE BUT MORE EFFECTIVE
Copenhagen BERLINGSKE'TIDENDE in Danish 2T Apr 87 p 7
‘ [Artlcle by Nils Eric Boesgaard "Home Guard Smaller and Better"] '

[Text ] "The old homeguardsmen with roots in the resistance movement are about
to die out, and at the same time one has become more selective in the accep-
tance of new members. These are some of the most essential reasons why the
number of homeguardsmen has been falling in recent years," the commander of
the Home Guard Major General Rud Gottlleb, said.

"The Home Guard peaked in strength in 1983 when we were up to a good TT, OOO
men and women. Today the figure is a good Thk,000," the general added.

"We have no statisties to establish the reason for this decllnlng tendency,
but it mey be caused by several factors. The 30,000 who reported in the first
years and who still remember 9 April and the occupation are thinning out --
and at the opposite end the low-volume years are coming into effect, even if
we get many of the young people who are not called in to perform military
service. : ‘ ,

"Membershlp figures have oscillated in the almost hO years the Home Guard has
existed. A series of high points have had a direct relationship to the foreign
policy crises surrounding Berlin, Hungary, Cuba, and Czechoslovakia, but it is
not so clear that we have been able to map it. We also know that how one treats
the other defense forces is 81gn1flcant

"There are’ also several practical reasons for the decline in the strength
numbers. We all know that violénce and crime in society in recent years have
climbed steadily," Gottlieb continued. "If one considers that the Home Guard
has a large part of its 75,000 weapons stored in prlvate homes, it is clear
that we cannot avoid being involved in thls rise.

Sorting

"This has meant that we have had to seek greater suitability. At the same time
we have tightened up acceptance requirements so that we will be sure that we
will not accept people who have physical handicaps and who cannot take
responsbility for weapons and ammunition. Therefore we demand that people must




meet for a conversation with the company commander before they are permitted
to send in their applications. Partly to make them aware of what we expect of
them and partly to find out what they expect of the Home Guard.

"In this way we have already done some sorting, because the conversation often
shows that the applicant is not suited to be a homeguardsman. Some are there~
fore sorted out in this way, while previously it always happened that some
newly accepted members drifted out again after a short while.

"We also recognized that there were some persons in the oldest end of the system
© who gradually had become inactive, who never showed up, and who did not mean
" much for the organlzatlon ! S

"Mhe latter is very important, because even if people are up in years and do
not come every time, they can still be important. They can well have a task "
the general said. P

"We have thrown some people out for reasons of age. In answer to the question,
"Why do you never come?' we have seen that people, even if they have always
had all their equlpment at home, have answered "But'I tell you I am still a
member! ' : : e

"We have also become much stricter against every offence against weapons regu-
lations. The smallest violation means goodbye to those concerned," General
Gottlieb said, and concluded, "If I am to draw a conclusion from the declining
strength figures, it must be that we today have a somewhat smaller but a more
solid Home Guard."

9124
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FRIGATE BUILDERS STRUGGLE TO RETAIN COMPETITIVE EDGE
Bonn WEHRTECHNIK in German Mar 87 pp 51-53

[Aftiele By'Kar140tto Sadler: "The Economic Factor of Naval Construction;"
first paragraph is WEHRTECHNIK introduction]

[Text] The development and construction of naval vessels for German and
forelgn navies is an important factor for the Gernam shipbuilding industry
because the "know-how" thereby gained and developed can also be applied to
construction of civilian ships. Karl-Otto Sadler-—graduate engineer and
authorized. signatory for. the Blohm + Voss company where he is responsible for
weapon and electronic systems and where he developed the MEKO (Marine

Einheit Komponenten (naval unit components)] concept»—lectured ‘at the Muerwick
naval school on the 1mportance of naval shipbuilding to Germany.

Naval construction is important to German shipyards for economic reasons

.relating to interest payments on committed capital and its role as required -

collateral and is, therefore, of great entrepreneurial significance. Naval
construction is needed to maintain and utilize the strategically important
capability in this field and serves.as a tie rod for naval personnel cadre and
for the corporate management of participating companles.

Aside from naval construction for the Bundesmarine [Federal Navy], naval
construction exports are also needed to assure continuous utilization of the
core of naval architects and the requisite system integration capability for

-~ weapon and electronic systems. Bundeswehr contracts (for new construction and

repairs) alone are, unfortunately, unable to meet this need. The continuous
utilization of navy-specific specialized capabilities is also important
because a naval vessel is a complex, integrated weapon system. In the case of
a naval vessel, the useful load~-the diverse weapon and electronic systems--
must be integrated by the shipyard, as general contractor, into functioning,
operational weapon system--"the ship''--when it assumes overall responsibility
for costs, deadlines, and performance specifications. Such system integration
calls for the very best system technology and is comparable to the system
technology of such weapon systems as TORNADO or LEOPARD 2; the process is also
very personnel-intensive.

System technology for'naval construction needs highly qualified support
personnel with necessary "know-how'" which is very expensive and which the
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shipyards can only maintain by continuous employment/utilization. Such skilled
personnel is a prerequisite for satisfying client demands for high qhallty and
for meeting contractually fixed prices, delivery dates and perfomance
specifications.

Sighificance Of :the. Export.Market
Marketing of naval vessels for export is very difficult for several reasons:
:,FeAnmexport license is required;

~~Financing with favorable. 1nterest rates (if necessary "Hermed'collateral)
is almost always needed;

—A,shipyard with'a limited capital cover of its own, .acting as general
contractor, must provide corporate guarantees;

»=-Demands for barter arrangements are becoming increasingly frequent;

--The shipyard, as general contractor, almost always needs some joint
corporate backlng to handle large orders and varylng degrees of country—related
risks. .

A Proven MEKO Concept

Between 1977 and 1986 Blohm + Voss built a total of 12
 frigates and 6 corvettes in accordance with the MEKO/FES
[Marine Einheit Komponenten/Funktions-Einheiten System
(Naval Unit Components/Modular System)] system concept or

has accepted orders for their construction. They are:

1 multipurpose frigate for Nigeria;
4 frigates for Argentina;

6 corvettes for Argentinaj;

4 multipurpose frigates for Turkey;

3 multipurpose frigates for Portugal.

In the course of these orders, 377 modules (functional
units) were built for weapon and electronic systems and
standard interfaces were tested under onboard conditions: -

©.~-76 weapon modules (76 mm OTO Melara, 40 mm Creusot-Loire,
127 mm OTO Melara, 5-inch Mk-45 Mod. 1, ALBATROS 1auncher,
SEA SPARROW launcher); '

—178 electronic communication modules, radar position
finders (AWS-5, DA-08, DA-05), fire control (WM-22, WM-25
STIR), sonar (DSQS-21BZ, ASO-4) and missile launch systems
(MM-38/40 and OTOMAT);

--123 of a ﬁariety of position-finding and fire control
system modules for the listed weapons.
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1984 agreement w1th the U.S. Navy assures mechanlcal
1nterface compatlblllty of weapon modules (SSES).

However, whén naval vessels are exported the foreign navy also needs help
from the Bundesmarine, during the bidding as well. as the constructlon phase,
in the form of technical advice and logistic support (tralnlng, joint use of
navy training sites and firing ranges, etc.). Such Budesmarine assistance is
not only an important factor for German shlpyards and their subcontractors but
is, as 1t were,ka prerequisite for a German naval sh1pbu11d1ng export 1ndustry

The export market is hlghly competitive since the demand for naval Vessels is
small and since Italy, Great Britain, France, the Netherlands, and’ now also

the United States, are strong competitors with regard to technology and price.
To survive in the world market place against such strong competltlon, German
industry must continue to rationalize and to develop new technologles in

order to improve quality, reduce construction times, minimize system integration
risks and fully satisfy client requ1rements——and all this whlle keeping system ’
costs supportable and affordable.

. German industry cannot afford to simply wait for development contracts from
governmental agencies but must be innovative and creative with its own

_ resources and hava its own incentives to offer state of the art technology
that is economically competitive. This also means, however, that the
Bundesmarine has an obligation to consider the competitive aspects of
1ndustry—f1nanced development in contrast to development that is publlcly
financed. Such industry must be glven a fair chance.

The Role of Subcontractors
The economic factor of naval construction could be even more important‘to‘
German industry if it had a larger share in supplying equipment, i.e. weapon,"
electronic and communlcatlon systems, than has S0 far been the case" for export
orders.
A Frigate's Value to a Shlpyard
--management , coordlnatlon
—-construction, production

——onboard assembly, testing and experlments - about 1.5 million hours

shipyard_capacity per year ' about 1.0 milliondhours

1,600 honrsgnithout

output per man-year
‘ : overtime

1 frigate 937 man—years

shipyard utilization 310 men for 3 years
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In 1977 Blohm + Voss alone let subcontracts for almost DM2 billion a$ part of
its export business; only 35 percent of these were awarded to companies in the
Federal Republic of Germany. -The remainder,- Worth about DMl 25 billion went to
the following European subcontractors. o - e :

: i Co
~~The Netherlands, 40-percent (Slgnaal Company) ;
s=-Italy, 30 percent: (Breda, OTO Melara, Selenia); _—
~--Great Britain, 12 percent (Rolls-Royce, Plessey); = = - E
~-Switzerland, 10 percent (Contraves, Slemens-Allbls), ‘
--Frarice, 8 percent (Aerospatiale). - :

Trends
In the naval construction export market there is a tendency for navies to -
require the-use of proven hardware for the drive unit and for weapon and
electronic systems. This means that for different clients one ship model
~must ‘be -offered ‘but ‘integrated with different hardware configurations on the
basis of a standardized ship platform. A shipyard acting as general contractor,
when it assumes full responsibility for the program and its delivery as a

- functioning unit, must integrate different technologies from different
countries and companies into -a ship that 1s a functional and operationally—
ready weapon system. ‘ :

It is furthermore‘apparent that technologlcal progress, particularly in the

. sensor and- weapons area, is very rapid and not only for our own &driament
industry but for that of the opponent as well. As a result the mission, and
consequently the equipment, of the ship as a weapon system can and ‘will change
several times over 1ts 11fe span of more than 30 years.

These requ1rements and 1nsights have, for instance, Anfluenced Blohm 4+ Voss to
begin developing the MEKO/FES design concept at its own expense, but with a
_strong. assist from the Federal Ministry of Defense and the Federal ‘Agency for
Military Technology and Procurement, as early as 1969. 1In this concept the
ship is a standardized platform that can be variously equipped with:

——drine systems from different manufacturers (CODOG, CODAG, COGAG or CODAD)

and
--weapon and electronic systems as modules with standardized dimensions,

standardized intefaces (water, electric current, infocable) and standardized
support bases.

The standard MEKO platform permits the following:

-~To provide mechanically and functional integration, state of the art
equipment and systems without time consuming and expensive modifications--
either to the ship's structure or to remaining functional sequences--during
the 35 to 40-year life of the platform and thus to adapt the ship as a
weapon system to the quantitatively and qualitatively changing threat as well
as to our own technological advances.

—To offer a client a choice of several hardware configurations without
incurring technical risks and without increasing the cost of the platform.
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Conclusions

e

- Competition for the export of naval construction is strong and only those

shipyards (general contractors) which are constantly innovative and creative-
have a real chance of arousing interest. in the market place. -

I am conv1nced that the MEKO concept was the right way to proceed in treating
"ship as a standardized platform because:

——of the consistent use of the modular concept in the construction of naval

vessels;

-~of developing and testing a standardized network structure, includlng a
standardized data interface computer (MICE), :

——of the compatibility of the MEKO modular (functional unit) concept with the
SSES weapon modules.of the U S. Navy with regard to mechanical interfaces with
the Shlp, and because - ‘ :

--of 1mprovements to increase stab111ty.

This . system concept also fulfills Bundesmarine requirements at reaSOnable
cost. Thus wrote Rear Admiral Gerhard Bing, chief of the "armament"
department of the Navy command staff: "With regard to weapon systems we
continue our efforts to develop modular constructions with corresponding -
standardization of interfaces to increase equipment flex1bi11ty and to
prolong the useful life of weapon platforms. : ~ ‘

I view the future opimistlcally despite many problems and strong competition
in the naval sh1pbu11d1ng market.

12628/12951 o
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TROOPS BEGIN TRAINING WITH NEW T-72 TANKS
" Helsinki HELSINGIN SANOMAT in Finnish 1 Apr 87 p 13

[Article by Martti Heikkila and Ilmo Kekkonen: "Hautamaki's Tanks Fire, New
T-72 Tank Personnel Came from South Hame to Hone Skills in Lapland"]

[Text] As a battalion commander, Tank Lieutenant Colonel Jussi Hautamaki is
an exception in the Finnish Army —- he does not complain about the shortage

~ of equipment, the shortage of officers, and the poor condition of recruits.
He has new tanks, enough personnel, and South Hame men as recruits, of whom -
the majority has expressly wanted to serve in the tank units.

He has one'hope: a couple’addltional months for training so that recruits
would learn to use the Army's strike forces, 1ts combat tanks, to full capaci-
ty and efflciency.

Battalion Commander Hautamaki also differs from many of his Finnish colleag-
ues in one important way, he is an officer with war experience. As a souve-
nir of his Near East peace—keeping trip he has on his office desk a bomb frag-
ment, which as a red hot missile burned the then captain's cheek. The war

was real, two men were killed near UN Captain Jussi Hautamaki. From his box
seat he saw the destruction of more than 100 aircraft in aerial combat. ‘

Skills to the Test in Lapland's Open Spaces

On a foggy March day Lieutenant Colonel Jussi Hautamaki's box seat is located
" on a hillside near Rovaniemi. He is looking through binoculars to see how
his battalion tanks are destroying targets dimly visible beside the mountain.
The recruits, who joined the service in July, are now receiving the climax of
their training. Live ammunition is slammed into the barrels of the tank's
cannons. - ‘

. The officer candidates are faced with a great responsibility. They are di-

recting a tank unit, three tanks. They have state property worth millions of
‘markkas under their command. One of the candidates is Tomi Helpio, 20 years
old. Tomi's goals have been realized so far: the Army's highest possible
.level of training, and in civilian life a position awaits him in the mechani-
cal engineering section of a technical college.
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Camp Conducts ‘Long Days

The tank camp awakens early in the morning, daylight is spent on firing, and
the day does not come to an end until late at night when the tank personnel

have serviced their vehicles. And so that time would not become long on -
their hands, training is conducted in the dark also. ‘ =

The Toyota terrain vehicle, with a registration number 487, is on the move
from morning until night. Lieutenant Colonel. Hautamaki himself is frequently
behind the wheel; let the driver rest a whlle he spends plenty of time at
the wheel. 487 is known in every quarter of the camp area.  When it comes An
the vieinity, the recruits know that they can expect a break for a short
chat. ' : T

The tonme of the chat is genial. The lieutenant colonel does not impose him-
self on anyone, only when it appears that it is a question of a command
coming from the voice of a commander. The impression is that these young men
will follow their commander anywhere.

The armored tank battalion s new, Sov1et T—72 tanks have been in use a couple'
of years. One age group of recruits has already received training, and a
second T-72 unit is now polishing its skills at a shooting range in Lapland
Tank movements have been polished and practice rounds have been shot at the
Niinisalo Camp. Live rounds are used at the RovaJarvi Firing Range.

Accuracy First .

At first the tanks fire in place, aim carefully, and a cavity grenade punches
a hole in the target, which lies at a distance of 1 kilometer. The same pro-
cedure is repeated on the ridge of a 1,600-meter hill, and after that, while
moving on the edge of a bog 800 meters away.: The main thing now is to score
a direct hit. The tank personnel must be aware that the guns will hit the
target prec1se1y if everythlng is done correctly. No attention is yet given
‘to Speed . . - . L . R

Next - the same f1ring procedure but now the clock is running. One must be
' faster than the opponent's armored tank, which depicted by a black plastic
structure is hardly visible in the middle of a snow flurry. -A hit. The

fragment grenade explodes on the hillside and penetrates the plastic film of
the target.

When the,stationary armored tank targets have been perforated, the task be-
comes more dlfflcult. Moving targets travelling on a track move, change .
their speed disappear from view from time to time, and then reappear. The
requirement is still the same: qulckly, but accurately. The enemy tank must
be destroyed : ‘

Disperse and Concentrate

The tanks must_be able to enter combat as a group. An armored tankicompany"
must be able to either disperse its fire power .or concentrate it on a more .
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‘dangerous‘subject in accordance with the situation. This was taught at the
firing range on Tuesday in a cooperative exercise. o

A single tank company is alone and ineffective in combat regardless of 1its
fire power. ‘It requires indirect fire for support, with guns or grenade
launchers, protective mines, tank infantrymen, and, above all, air power
protection. S ’ _ !

‘On *uesday, the units of the Tank Brigade delayed the enemy with a force of
700 'men. The opponent's enthusiastic attack failed when the brigade 8
‘troops, with tanks in the 1ead showed their strength. :

Candidate Tomi Helpio's tank platoon fired a total of 20 rounds in the 2-hour
skirmish and his superior characterized the performance as "exceptionally
good”. -Jussi Hautamaki who directed the exercise, said the following of the
troops at the camp: I would not trade one single man.”

The 23-millimeter cannons of the anti-aircraft platoon drove back the flying
targets farther away, but, otherwise, alr protection was noticeably weak; the
eye searched for target interceptor missiles, but none could be seen. Of

- course not since Finland has not yet procured any of them.

s

Tanks Repel Enemy Tanks

An armored combat tank -~ if anything -~ is a war machine with which one can
~mount an attack. At the point of advancing troops rolls a spearhead of ar-—

mored tanks, which will break open an opening for the infantry in the enemy

defense. In former times, armored tanks were called assault tanks, men who

have been to war still tend to talk of them as assault tanks.

‘For what reason does the Finnish Army need tanks, assault vehicles’ Are they
not Just equipment belonging to an assault force9

Armored Tank Battalion Commander, Lieutenant Jussi Hautamaki, explains the
need and use of tanks: "Finnish terrain favors the defender, dense forest
.areas are poison for the mechanized army of a superpower. But we also have
open areas, which are suitable for an attack by tanks. In addition to mis-
'siles, a combat tank is the best anti—tank weapon. Therefore, they are need-
ed even in Finland." ' o ' ‘ '

Hautamaki talks about the credibility of national defense"‘it is not suffi-
cient’ that there is a will to defend, there must also be a defense capability
so that the army could act preventively. The Tank Brigade' 8 new T-72 tanks
are very representative of our defense capability.

The T-72 tanks, which are acclaimed even internationally, are modefn, the in-
terior is filled with electronic, laser, and infrared equipment., Previously,
the tank's gun loader did manual work by pushing the cartridge into the bore
by physical force. Now the same job is accomplished by an automatic loader,
which the gunner manages as a side job by means of a keyboard reminiscent of
the panel in the cockpit of an aircraft.
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A gunvlqader'is no longer needed.

The tanks have not changed very much on the“ekterior.ﬂ Tﬁé?”éfe”ﬁhé“saﬁeiﬁiﬁa*
of behemoths except that the new ones are a little more.streamlined looking
than the,previous T-55s and T-54s, the Nikitas..,'{‘ e

The new technology of the new tanks requires better trained personnel in
many countries years of training is required before a person is considered
combat ready. - . . : e e

In Finland tank personnel receive ll months of training. With this training f
the tanks move and fire, but troop actions are still in need 'of refinement.
Battalion movements are now taught only at refresher exercises since there is,
not sufficient time in ‘the regular training of recruits._,

The personnel trained on older tanks are mutually interchangeable, the gunner"
also knows how to drive and 1oad and so on. "The T-72 men must be more ’
specialized than before, and the interchangeability of functions suffers. ..
Indeed, the gunner can now get a tank to move, but with the present amount of;
training he is still not a good driver," says Lieutenant Colonel Jussi Hauta-;
maki. e o : '

Exercises Are Conducted Where Combat Would Also Occur’

Know-how .is measured at the Rovajarvi Camp. -At the very beginning already,
the actions of the combat tanks were flexible and fire was accurate. From
this, one could conclude that the obJectives look promising. It was also ap—f
parent that an important motivation was. retained. This was confirmed by re- )
peated shouts of joy. when the. tank personnel of one s own platoon struck a .
target. :

In Tuesday s combat firing it 'was also seen that other units of the Tank Bri—A
gade, infantry, engineering, field artillery, grenade launcher, ‘and ’
anti-alrcraft platoons were capable of an accurate and. rapid performance. s
The concentrated fire. power of the reinforced tank company was convincing.;m*:

et o
The Finnish soldier is trained on terrain under those very conditions in '
which: he would have to operate in a real combat situation.; In addition to
open areas in the south, tank troops train in Lapland, and at all times of.
the year.

Is a 40—ton combat tank the right weapon for conditions in Lapland‘7 In sp1te
of the. development of a road network, trails suitable for tanks are few, even
if there are any passable morainic moors. In open spaces the tanks ‘make es—.
pecially susceptible targets for enemy aircraft. Tank unit operations in Lap-
land must be prepared with greater precision than usual.: :

The speed mobility, protection, and effective arming of tank tr00ps can “be’
utilized: especially in the defense of key areas and in rapid counterstrikes._;
The long range of tank artillery is to.one's advantage particularly in 1ogged
off areas of Lapland S S . ,

S
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The problems and advantages of ihe use of tank troops are also the same in
the operations of a possible invader.

The circuit from'Parolannummi to Niinisalo and from there to Lapland, which

" is a part of training of Finnish tank troops, is time—consuming and expen-

sive. It is, bhowever, the only way to obtain tank personnel who are suffi-
ciently well trained in the latest equipment for the réserves.

10576~ - -
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-~ SISV CﬁD§S4COUNTRY VEHICLE EN SUPERIOR TO SWEDISH MODEL
Helsinki ﬁELSINGIN SANOMAT in F1 nlsh 11 Mar 87 p. 11
[Artlcle. "Cfbss—Country Vehicles i Competltlon in Lieksa"]

[Text] Lleksa--The domestic Sisu cross—c untry vehlcle is appearlng for the
first time in public terrain qualification tests with its toughest competi-
tor, the Swedish Bandvagn, in Lieksa. The goal<is the sale of hundreds of

vehicles to the Defense\EPrces and for export. ' , R
The Sisu-Auto Company's test\program with the De;:;ée\ForCes -will continue
throughout this winter. The qupany is expecting a précurement decision in
the summer. The first cross—country vehicles have turned out to be good with
respect to their properties and t\ey have negotiated the snows of Lapland
without any difficultles. \\\

Accordlng to company representatlves, 1t\1§ now only a questlon of minor ad—
justments to meet the operational requlreménts of the Defence Forces.

The Defense Forces have a test series of LO vehlcles in use in Sodankyla and
Kajaani. One vehicle is in Niinisalo on its way to the ‘Golan Heights for use
by UN tr00ps. :

Several dozen Bandvagns have been ordet\d\for the Defense Forces. The Swedes

have sold their own vehicles to the armles\&\\England the United States, and
Norway. ‘ .

' \.

. The Flnland Sweden match of chain driven cross—cduntry vehicles still remain-
ed unresolved on Tuesday at the beginning of the 2-day cross—country vehicle
event in the near-by terrain of the Lieksa Wilderness Travel Center. There
was so little snow that it did not hinder the vehicles. Climbing ability was
measured in the near—by hills, and the Slsu\brototype Seemed to do better
than the c1v1lian Bandvagn, S



Light Masi Aroused Astonishment

The light Masi, a transport vehicle developed for the use of the infantry,
aroused the most attention and amazement among the spectators. It made its
way through a plowed logged off area heedless of the obstacles. The perfor-
mance of the 4-wheel drive Masi in climbing a hill even got Bandvagn's Swe-
dish personnel to applaud. The vehicle did not come to a stop until a tree
branch penetrated the side of the tire.

Less than 10 light Masis have been made so far. There is no civilian version
~of it yet, but it is exceptionally suitable as a terrain vehicle for trans-
porting fire and rescue equipment if it is outfitted with a suitable contain-
er deck in the same manner as the larger Masi. '

The Sisu cross-country vehicle, which is the same in basic structure and out-
- wardly similar to its Swedish competitor, differs, however, from the Bandvagn
in its power transmission and hauling apparatus.

- The power source is a 190—horsepower V-8 gas engine. On the highway travel-
ling on a rubber track, the vehicle can reach a speed of 65 kilometers per
hour "and transport 17 passengers or 2,000 kilos of cargo. It can also nego-~
tiate ‘swampy terrain and is capable of floating with a full load.

The civilian use of this cross—country vehicle is still a dream since the

. price of the vehicle will be around 600,000 markkas. Less expensive alterna-

tives will have to be found for the procurement of rescue equipment.

According to sales director Jukka Hamalainen, Sisu is not hoping for more
than just a few orders from fire departments. Any vehicle among the terrain
vehicles can be equipped with fire and rescue equipment. S ‘

The 'Liéksa cross—country vehicle event was planned as a presentation for the
Defense Forces and state and municipal officials as well as for users of
cross-country vehicles, in general. The purpose is to compare the properties
of various vehicles under actual conditions as a basis for a procurement deci-
sion.‘fﬂkw? Ve S

10576
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NOKIA TO DELIVER NEW AIR RAID WARNING SYSTEM FOR HELSINKI
Helsinki HELSINGIN SANOMAT in Finnish 21 Mar 87 p 12
[Art1c1e.-'"Nokla Equlpment for Helslnkl Reglonal A1r Ra1d Warnlng Center"]

[Text] Nokia will deliver new equipment to the Helslnkl Reglonal A1r Raid
Warnlng Center.v o s . :

The reglonal air raid warning center's 301nt board and Nokla Data Transfer
have signed a contract for transactions worth more than 40 mllllon_markkas.,;

It is thought that the installation work will be completed in the middle of :
the 1990s. . ; :

The Helsinki Regional Air Raid Warning Center is responsible for the basic se—
curity of more than a million people. The center operates as. a general emer-—
gency center for the Helsinki area, which includes the municipalities of
Espoo, Helsinki, Kauniais, Kirkkonummi, Sipoo,‘'Siuntio, and Vantaa. .

‘Annually, 5,800 calls are made in the area for fire and rescue services and :
approximately 70,000 for ambulance services.  The annual combined amount of
services is almost a quarter of a million. - ; : '

The delivery of the control system for the center is an important opportﬁnity
for Nokia. The new unit will be comprised primarily of wired and w1re1ess
communications equlpment as well as a data processing system. :

The wired communications network will be made up of Nokia's digital ﬁIXI
equipment and wireless Nokia-Mobira radios.

Data will be processed by a Stratus computer, which has a high tolerance for
defects,

After it is expanded, the regional air raid warning center can operate in
exceptional situations as a control center for Uusimaa Province or the whole
country.

10576
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BRIEFS

MAIN WAR EXERCISES SCHEDULED--Tuisku 88, the primary war exercises of the
Defense Forces, will take place in April of next year in Central Lapland in

- the area of Rovaniemi, Kittila, and Sodankyla. The exercise will be directed
by the Northern Finland Military District. In addition to troops of the Nor-
thern Finland Military District, units from other military districts, the air
force, and the border guard will also participate in the exercise. Primary"
war exercises of the Defense Forces are conducted every other year.: The loca-
tion changes. 'Such exercises were held the last time in January of. last year
in South Hame. [Text] [Helsinki HELSINGIN SANOMAT in Finnish 19 Mar 87 p

15] - : o , '

TURRET GUNS ORDERED DOMESTICALLY-—The Defense Ministry is procuring enough
new 130-mm turret guns for the Defense Forces to supply one battery. The
guns are being ordered from the Tampella Company. The procurement does not
include the fire tubes, which were procured separately. The procurement is a
continuation of the series procurement plan for heavy turret guns approved by
the Council of State in 1981. [Text] [Helsinki HELSINGIN SANOMAT in Finnish
26 Mar 87 p 11] : ’ ' : T S :
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LATEST ISSUE OF MILITARY BALANCE: USSR STRENGTHENING ON KOLA

; Larger Maneuvers Off Norway

Oslo AFTENPOSTEN in Norweglan 5 May 87 P zh

[Artlcle by Olav Trygge Strov1k' "Sov1et Offen31ve Capablllty 1n North Steadlly
Increa51ng"] : .

[Text] The Soviet Unlon is constantly expandlng its mllltary capablllty to
carry out advanced offen31ve operations against the whole Northern area and
particularly against Norway..Last year the Kola area received completely new -
weapons, while at the same time there is continual quality improvement in all
weapons systems, Ability to carry out complicated and coordinated attack
operatlons has been 1mproved and is contlnually belng drllled L

The above comes from the Norweglan edltlon of MILITARY BALANCE 86/ 87, Whlch
has Just been publlshed by the Norweglan Atlantlc Ocean Commlttee.

of the forces that w1ll make up a spearhead in an attack agalnst Norway, the
63rd Naval Infantry Brigade in Petsjenga is well equipped with offensive
armored vehicles such as tanks (50) and armored assault vehicles (140).
According to MILITARY BALANCE ‘the brigade has also received in the course of
the past year new, self—propelled artillery with "amphibious capability." This
means that it can "swim" ashore during an attack against the Norwegian coast
without being dependent upon a cumbersome unloading at a deepwater pier. In
MILITARY BALANCE it is now confirmed for the first time that there are two-
brigades of naval infantry on Kola, not just one at Petsjenga as was previously
assumed. The first indication of such a reevaluation on the Norwegian side
came from a lecture by Major General Martin Vadset to the Oslo Military Union
last year, but it has now been conflrmed in an almost official publlcatlon.

Maneuvers

Sov1et naval maneuvers in the’ sea area off Norway have 1ncreased in size,
extent, and complexity in recent years.  In ‘some years two.or more exercises
are carried out, and the increase has been almost in a straight line, with a
peak for exerCisev"Okean 75." The most dramatic change. was registered in July
1985 when "Summerex 85" was the largest naval and air exercise that ever has
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been observed in the Norwegian area of interest. Soviet maneuvers in 1986 have
been marked by a series of small exercises.in the northern Norwegian Sea,:
MILITARY BALANCE says. The participation of air forces has been almost pro-
portlonal to:the number of warships, and it supports the tendency in the
development. In summary it is certain that there has been a significant
_increase in combined operations withih various tactical and strateglc condi-
tions.

v,Paratroop Strength -

In MILITARY BALANCE it is also noted that in the Leningrad military district
there is also a paratroop brigade and an airborne division, which, on the
shortest notice, can be sent in with a strategic attack on Norway. Developments
within the Soviet land forces are characterized above all by increased
mobility and firepower. In the course of the past ten years helicopter
squadrons have been established as integral parts of the motorized infantry
divisions on Kola. Moreover a new unit is now being bullt up that may turn out
to be the 6th Army's attack helicopter regiment, also on Kola.

The Soviet Air Force in the region has been strengthened by the introduction of
advanced attack and interceptor fighters that can compare with the best Western
aircraft, The MiG-31 and the SU~-2T7 will, together with the Soviet Union's
edition of an AWACS-comparable aircraft, "Mainstay 11-T6," also improve its
. capability for far-reaching offensive operations. Such operations can be
~coordinated with both land and sea forces. According to the inspector general
for the Norwegian Air Force, every target in Norway is within reach of Soviet
attack aircraft.

. On the other hand, MILITARY BALANCE still does not think that it is possible
to bring forces together for a surprise attack on Norway, at any rate not on
a meaningful level, Much has also been done on the Norwegian, Finnish, and
Icelandic side to balance the military developments in the North. MILITARY
BALANCE calculated thdt Norwegian Army forces in northern Norway can increase
to more than six brigades just a week after mobilization., Moreover it is
stressed that the plans for advanced storage of. supplles and for allied
rglnforcements ‘have come a long way.

Minister Downplays Threat
Oslo AFTENPOSTEN in Norwegian 5 May 87 p 5
[Article by Hans Chr. Erlandsen: "Holst: No Danger"]
[Text] "The Soviet Union does not have the capacity on Kola to attack key areas
in northern Norway," Defense Minister Johan Jorgen Holst said in a lecture
yesterday. "There is scarcely any immediate danger of a surprise.attack," the
defense minister said, as he pointed out that the Soviet Union has no perma-

nently stationed fighter-bomber aircraft on Kola.

~ "In order to oppose the Soviet fleet's increased emphasis on advanced opera-
tions in the Norwegian Sea, we have a very clear interest in the presence of
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American Navy here," Holst said at the conference that was arranged'by'
"People’and Defense." He could not set the humbers for the size of the"
presence that was necessary, but he indicated that an approx1mate equallty
was a prerequlslte for mutual - deterrence°

"It is 1mportant ‘for us that the allled presence takes place W1th1n the frame-
work of NATO," the defense minister said.

Concerning the forces on the Kola Peninsula ‘he pointed out that over many years
they have been considerably strengthened and modernized., In partlcular, the
.amphibious forces have become more offensive by the introduction of new-
materlel Slnce 1982 landlng exercises have been part of the usual pattern.

"Norway has trled to make sure ‘that the tlme it takes to transport relnforce—i
ments from southern Norway to northern Norway and. from allied countrles does
not-exceed the time it takes to build up the forces on Kola," Holst said.
912k
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CLEAR POSITION WITHIN WESTERN EUROPE'S DEFENSE URGED
Lisbon DIARIO DE NOTICIAS in Portuguese 12 May 87 p 7
szticle by Virgilio de Carvalho/

[Text/  The uneasiness caused by the Zero Option might force Portugal to con-
sider other options to preserve its vital territorial cohesion. This is one
more reason why an urgent consensus is needed regarding our long-range national

. objectives among which those of a vital nature would best be made a part of the
Constitution. ‘ v

There are many in Western Europe who are wondering what the outcome of the cur-
rent world situation will be. But few have any doubt that the West's adapta-
tion to the new USSR might in perspective result in another kind of world bal-
ance, with repercussions on the 0l1d Continent.

The New Development "War"

There are sectors which consider it high time that Western Europe cease to be
the prime target of dispute between the superpowers. For example, there are

. Americans who are interested in having their European allies play a more active
role in their autonomous defense and West Germans who are interested in induc-
ing the Soviets to take a more favorable stand on Germany's reunification. What
might really be happening is that the scientific-technological race caused by
the Strategic Defense Initiative and the challenges of the Pacific (Japan's re-
ality and China's intention of becoming more involved) might be leading the
-superpowers to re-evaluate and rearrange the order of their options. If this

is the case, scientific-technological development might become the number one
priority.. And the United States and USSR might opt to maintain the status quo=-=
a status quo which is dividing Europe and which the two superpowers will not
dare to change at this time; however, they would maintain that state of affairs
at lower levels--levels which are less risky and less costly in terms of dis-
suasion--their objective being to economize their efforts and the resources
which they need for the "development war" with Japan, China and Western Europe.
But this does not mean that Western Europe should cease to represent what it has
been representing with regard to the world geopolitical balance, since a sever-
ance of its ties with the United States would unbalance the world in favor of
the East. That is why a reduction in tension on the European front does not
mean the end of the struggle of the superpowers for influence in areas outside
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the gédgraphical realm of NATO on which Western Europe's freedom of action de-
,pends' this appears to be substantiated by Moscow's recent reafflrmatlon of
support for some of Africa’ 8 Front Line countrles.'

B Denuclear1zat1on of Europe

The Western Europeans do not forget that conventional dissuasion did not work
in 1914 and 1939 and that nuclear weapons were the result. They are aware of
the freedom of action and negotiating power which nuclear armaments provide.
-And they do not forget that nuclear weaponry is cheaper than convéntional meth-
ods and that the Russians could invade Western Europe in peak fashion due to
its proximity and the rapidity of decision ‘of its totalitarian regime, while
the Americans are on the other side of the Atlantic and somewhat restrained by
the "scruples of ‘their democratic regime. That is why France and England,
both nuclear powers, perturbed by the Germans, Russians and Americans, had de-
cided to reactivate the European defense forum--the Western European Union
(WEU)--and appear to be inclined to say no to the denuclearizatiom—of Europe
and even develop their own capability of autonomous nuclear ‘dissuasion with’
;poss1b1e recourse to neutron bombs and cruise missiles (capable of being fired
from land, submarine or plane), in case the Amer1can eurom1s51les are with-
drawn from Europe.: :

‘WEUeWithout Portugal':x

Thus, it appears that the Western Europeans might be considering their own de-
fense more seriously than ever, but within the WEU, a forum’ obviously designed
to 1nclude France which withdrew from NATO's military structure and exclude the
United States while, at the same time, attempting to integrate Germany 1n the
defense of the West, one of WEU's intentioms s1nce 1ts 1ncept1on. -

But the WEU does not represent Europe as a Whole, since, as is known, it does
not accept Portugal, Greece and Spain, all members of the EC and NATO. At this
crucial moment the WEU is not interested in members which,’ due to the1r own
partlcular problems, might make it difficult to reach the urgent consensus S0 .
badly needed—-problems such as those of the Greeks and Turks and Gibraltar. So
once more, Portugal is suffer1ng discrimination by being dragged along with
others. And this seems to support the hypothesis that Portugal should maintain
its Euro-Atlantic geopolltlcal p031t1on without hesitation and not join forces
with Iberlan blocs or movements of the south against northern Europe.

Portugal s Interests ‘f "v T o V'VX '

Portugal needs to take a very clear national position with regard to the defense |
of Western Europe, one of interest which it can respect. This is because the;
_ options contemplated by the WEU will not fail to consider Portugal's geostrat
gic importance to Western Europe's collective security, as happened in, the [
1939-45 war in which the United States and England decided to occupy the coas
of the Azores under pretext of wanting to be ahead of the Germans. Portugal i

a country of the West, strongly united w1th it both in values and geography
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" And it is not to Portugal's advantage to take a Western European positioﬁ‘hhich
would be equidistant from the United States and the USSR. There are two reasons
- for this: First, it would divide the West, possibly resulting in an imbalance
of the world in favor of the East; second, a Euro-American severance of ties
would risk weakening the solidarity and cohesion of Portugal's divided territory.
This, as is known, is because Portugal's Euro-Atlantic possessions are located
in areas declared to be of strategic interest to the United States and Western
Europe as illustrated by the fact that the Azores are in the area of the Ameri-
can operational command, NATO WESTLANT, separated from Madeira and the continent
which are in the area of the Portuguese IBERLANT. Moreover, it does not behoove
Portugal to adopt options in the defense of Europe which would consider the
Tberian peninsula, the archipelago of the Azores, Madeira and the Canary Islands
as a geographical whole and, for this reason, to take unneqessaryf§tépé which
would discredit the country's geopolitical individuality achieved over the cen-
turies by its Iberian coastline combined with its geopolitical and humanitarian
integration with Madeira and the Azores. The philosophy which Potrtugal should
follow with regard to the autonomous defense of Western Europe should, in short,
be the following: There are two different types of problems, one being that of
its defense against threats from the East (the main one) and that of its autono-
- my with regard to the United States, which it is just barely maintaining; West-
ern Europe's area of safety (as, moreover, that of the United States) is the _
Euro-American area and not just the diminutive Western European area; the au-
tonomous defense of Western Europe should be viewed as an element of balance in
Euro-American defense (to give Western Europe a greater voice in NATO and more
coherence and credibility in that organization) and also as a positive step in
the promotion of European solidarity; and the defense of Western Europe canmnot
serve as a pretext for its allies to dispose of Portuguese territory against
Portugal's vital interests. : '

Portugal's Concerns

‘The uneasiness caused by the Zero Option in Euro-American defense relations might
force Portugal to consider other options to preserve its vital interterritorial
coliesion. This is one more reason why an urgent consensus is needed regarding
‘our long-range national objectives among which those of a vital nature would

" best be made a part of the Constitution, so that we might be in better position

to know what we want or do not want or cannot agree to and so that the world

can count on Portugal but not take undue advantage of our country. It would

also help very much if the country could have its own autonomous military de-

fense sufficient to preserve its sovereignty and make its geostrategic impor-

tance a factor of strength and not a source of concern for its safety.

‘Meanwhile, it is to be hoped that the Atlantic Alliance will be able to overcome
one more serious crisis in its existence. o
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CYPRUS ) : | - . ECONOMIC

BRIEFS

CSSR. MACHINERY PURCHASE——An agreement was “signed last Saturday between the F

Drapia M1n1ng Company, Nicosia, and the ‘Pragoinvest Czechoslovak Organization’

of the purchase by Drapla of a complete ‘bentonite proce331ng factory, with

.a production,capacity of 38,000 tons a- year. [Text] [N1c031a CYPRUS MAIL

in English 30 May 87 P 3 NC] /12624

€80 3554/252
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DENMARK /GREENLAND | o - ~ ECONOMIC

PRESIDENTS OF PRIVATE, CENTRAL BANKS ASSESS ECONOMIC TRENDS
Advances In Fishing Industry
Godthaab GR¢NLANDSPOSTEN in Danish 15 Apr 87 p 6

[Text] "We are gratified that the politicians have now started discussing
tax reliefs for interest earnings in Greenland," says Peder Elkjer, president
of Nuna Bank.

Last year the lendings of Nuna Bank exceeded its deposits. It was the first
time in the history of the bank that this happened. And this applies both

. to the time as well as to Nuna Bank and Bikuben. This trend underlines the
enormous economic development in this country, but it also is an indication
of the need to encourage savings.

e.It was Peder Elkjer of Nuna Bank who, at the statutory general meeting of the
Bank, proposed the introduction of tax reliefs for incomes from interest on
deposits in the banks of Greenland. Hans Pavia Rosing, Greenland minister,
has announced that they are already working on this idea, and Peder Elkjer
gave expression to his gratification in this respect when making his report
to the general meeting of the bank.

T;Thé general meeting took place in the Godthdb Hall on Tuesday, 7 April.

ﬂ0n tax reliefs for interest earned on deposits in Greenland banks—-popularly
referred to as the Fer¢ arrangement—-Peder Ekjzr stated:

'"The needrfor such an arrangement has proved to exist. It is important ‘to
retain and develop a well-functioning banking system in this country, which
will enable us to maintain Greenland savings and channel these savings to
finance large—scale investments still needed within the private and public
sectors."

. Fé&bfabie Development"

Peder Elkjar touched upon the Greenland business sector and, in this con-
junction, dwelt on developments within the fishing industry. He said:
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"The flshing industry and, in partlcular, the shrimp flshing sector, ex-
perienced favorable economic conditions in 1986

The Value of the catches of the fishing fleet reached record-high levels,
~and export prices were high, especially during the latter half of the year.
Our many customers within the fishing industry therefore have had satis-
factory economic results. : ,

The‘favorable development within the fishing industry has continued with
large-scale investments in new vessels, also with a view to new fishing
opportunities. This has created the basis for investments in processing
plants and in marketing and thus in new jobs on land, which are badly
needed. :

We expect and believe that this favorableﬁdevelopment within‘the'fishing
industry, which is a key industry of the Greenland economy, will continue
in the comlng years as well "

: Foreign Investments Needed

.Godthab GR¢NLANDSPOSTEN in Danish l7 Apr 87 p 7

w;[Text] The expansion of ‘the’ public sector and the investments within ‘the
'housing sector seem to be based on the desire to create a Greenland welfare
state rather than actual economic’ policy control. The 1arge-sca1e invest-
ments within the public sector, moreover, have caused prices to increase,
especially within the building sector. These were the words of the president .
~ of the Bank of Greeénland, Eli Therkildsen, at the general meeting of the Bank
of Greenland, on Wednesday, 8 April, in the Godthéab Hall. His further ,
comments were along the same llnes° : o

He said, among other things:

"The political objectives of increased employment and increased real incomes
have been partly fulfilled, but the cost has been a ‘steadily increasing trade
pdeficit. To ensure a continued increase in the employment rate and the
prosperity of the country, we therefore have to increase our level of produc-
tion and maintain our competitiveness. In my opinion, this may be best "
achieved by way of a well-planned structural policy, aiming at education
with a view to the future, the processing of raw materials, product develop—
ment .and export promotion." :

, . ,\

“EconOmic Equillbrlum Necessary o o N
\ o :
fThe banks in Greenland apparentl& agree that the society ought to reward
‘savings. For example, by way of tax exemption for interest earned on ‘deposits
in -Greenland banks. = ) ‘

Eli Therkildsen said/on“thisisubject,“among other‘things:

"The Bank of Greenland has on several occasions stated that) in the long view,
it will be necessary to achieve economic equilibrium. The/large-scale
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investments over the past years and the even larger investments planned by
the public sector for the next few years are not counteracted by correspond-
ingly high savings rates. ‘

‘Greenland will therefore have to resort to the Danish or other lending markets
before long in order to provide financing for its continued investments.

I would like to point out once more that a balanced economy is achieved by

way of larger savings--both in the private and public sectors. But to increase
the rate of private savings, the population will have to become motivated.
Savings will have to be made attractive, for example by way of tax reliefs

for deposits on income tax returns or lower tax rates for interest earnings

on savings deposits made in Greenland.

One may furthermore consider introducing special housing and pension savings
schemes, Eli Therkildsen said.

Building New Dormitory

The Bank of‘Greenlénd will soon complete the large building program, which was
started in 1985, and which comprised branch offices as well as housing facili-
ties on the coast and in Nuuk.

. In abbut 1 month, a new branch office will open in Nuussuaq, and the next
project will be a new dormitory in Nuuk.

"Educatidnal progfamé with a view to the future are of great importance for
- the development of the economy, and the Bank of Greenland spends nearly 10
percent or approximately 2.5 million kroner annually on education.

To give our young people even better conditions during the initial, important
years of their education, we have decided to build a dormitory in Nuuk,"
Eli Therkildsen went on to say.

‘The dormitory ﬁill‘be located south of Julemzrkekollegiet [the Christmas Seal
Dormitoryl, and it will be called Appakollegiet [the Appa Dormitory]. It

is scheduled to be built in the course of the next year and will have twelve
rooms.

The Bank of Greenland has continually 15-20 apprentices, and Eli Therkildsen
recommended young people to serious consider education within the banking
sector when choosing careers.

7262
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' DENMARK/GREENLAND = - -7 EcomoMIC |

DENMARK, ‘GREENLAND ESTABLISH PANEL TO STUDY MINERAL RIGHTS
Godthaab GRONLANDSPOSTEN in Danish l Apr 87 p 17

[Unattributed article: '"Political Thaw Between Greenland'and Dénmark";
first paragraph is GRONLANDSPOSTEN introduction]

[Text] An official government committee consisting of representatlves of
the Greenland government, the Greenland Affairs Minlstry and the Finance
Ministry will study the principle of dividing revenues derived from mineral:
extraction. The committee's report will be presented to the parliaments

of Denmark and Greenland in the fall,

"A political thaw between Greenland and Denmark is under way. Greenland.
Affairs Minister Tom Hoyem and I have agreed that the plan that was worked
out by the minister and the Raw Materials Administration with reference to .
the principle of revenue division should be discussed by an official com=-
mittee. As you know the Greenland affairs minister and I constitute a kind .
of m1n1committee on the matter in relatlon to our two governments.

"The committee will be made up of representatives of the government of
 Greenland, the Greenland Affairs Ministry and the Finance Ministry. ' The
committee's mandate will be worked out over the next few days so that it

can meet as soon as possible," Jonathan Motzfeldt, chairman of the govern— o
ment. of Greenland, said at a press conference. P < v

Exciting Development

"Thus a very exciting developmert is under way between Greenland and Den-.
mark.  If we can find a solution to this problem we will also settle ‘one: = .. -
of the most ticklish questions in recent years involving Greenland and
Denmark," added the government leader, who continued:

"I do not expect the matter to be resolved before the election; but I ‘think:
the committee's report will be completed during the summer so it can be
presented to the parliaments of Demmark and Greenland in the fall.

"No one has said anything about percentages at this time. We in the Siumut
Party [socialist, radical home-rule party] have been saying all along that
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Greenland should get 100 percent of the revenues. But we all know that co-
operation is necessary in this area too and the question must be settled
through negotiation.

"There are some indications that there is now majority gupport in the Danish
Folketing for a sdlution of the revenue division principle that differs from
the present plan. The Social Democrats have also said that they are ready
to make a deal\ Thérefore we anticipate that a sensitive political question
involving Greenland and Denmark can soon be settled," said Jonathan
Motzfeldt. 1

6578
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FEDERAL REPUBLIC OF GERMANY : ' ‘ ECONOMIC

PLANT, ANIMAL SPECIES REMAIN UNDER THREAT
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 14 Apr 87 p 20
[Article by "ws': "Extinction of Plant Species Has Not Been Halted"]

[Text] -Despite all the official talk about the importance of environmental
protection, year after year numerous plant and animal species continue to
become totally extinct in the FRG. Following a 7-year study, the North Rhine-
Westphalia Regional Institute for Ecology, Agricultural Developmént and
Forestry Planning reached the conclusion that "no halt to the species death of
the past 18 years can yet be provided." The number of endangered wild plant
and animal species is said to have increased about 6 percent since 1979.  Of
the 3,580 fern, flowering plant, moss and fungus varieties scientifically
examlned the North Rhine-Westphalian experts categorized 1,562 (43.6 percent)
as hav1ng their "continued existence endangered." The proportion of endangered
wild animal species is even higher, at 49.8 percent. Of the total of

5,304 plant and animal species listed by the scientists, 331 are no longer

to be seen in North Rhine-Westphalia, even though ‘two decades ago they were
still native to this area. o

The Regional Institute for Ecology considers one of the reasons for this :
inexorable species extinction to be ongoing construction activity that in-
creasingly constricts the biosphere for plants and animals. The so—called
loss of green larnd has reached approximately 100,000 hectares in the past
decade in North Rhine-Westphalia alome. Since the beginning of the 19805,
'the Land governmerit has been attempting to provide a check on this develodp-
ment by means of a costly wet grasslands protection program, one which is
not always v1ewed favorably by farmers.‘ :

/8309
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FINLAND . - ~ ECONOMIC

DECLINE IN FOREIGN TRRDE ATTRIBUTED TO SOVIET IMPORT DECLINE
| - Valio Exports Drop

‘Helsinki HELSINGIN SANOMAT in Finnish 22 Mar 87 p 42

[Artiélé:‘ “Vélio Exports Less than Last Year to USSR"]

- [Text] Valio's export of dairy products to the USSR will decrease
considerably this year7 Valio and the Soviet purchase organization V/O

Prodintorg undersigned the export agreements for the export of dairy products
in 1987. o ' |

The amounts to be exported were agreed upon as follows: butter 6000 tons, milk
powder 25,000, tons, edam cheese 1000 tons, Viola butter cheese 1,550 tons and
4,613 tons of Tutteli.

The amounts exported, except for Tutteli, have decreased from last year. Last
year 8,000 tons of butter were exported, 30,000 tons of milk powder, 1000 tons
of edam, 1,550 tons butter cheese and 4,200 tons of Tutteli.

In Spite éf the=decreaséd amounts Valio considers that the quotas were
maintained at a reasonable level.

Valio stgﬁé$ tha£ under_téday's difficult market conditions for dairy products
the agreements now made with the USSR have a significant role in securing
markets for milk products.

This yeaf‘30 §éafs will have passed since the Valio's exports to the USSR
began. At the beginning only milk powder was sold. Exports have diversified
during the 30 years and the amounts increased manifold.

Present Soviet exports comprise about 40-50 percent of all Valio exports. The

of Tutteli, which‘beganllyears ago, has grown especially strongly from 400
tons to 4,600 tons. -
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Large February Decline Reported
Helsinki HELSINGIN SANOMAT in Finnish 24 Mar 87 p 24 - e =

[Article by Kristiina Ritvos: "Soviet'Trade Conducted atvLowef Limits of
Quota Range"]

[Text] The constriction of Soviet trade marked the foreign trade scene
February; '

Exports have been running at the lower end of the quota range although the
current price of o0il may make p0531ble somewhat bigger deals.

Compared to 1ast year export totals for February fell by 8 percent and imports
by 9 percent. Exports were a scant 6.4 billion markkas and imports a 1little
over 5'? billion markkas.

Thus 650 million markkas worth of goods were sold in excess of pﬁrchases. The
total exports for the beglnnlng of the year surpass 1mports by roughly the
same amount.

Export draw from the West has been con31derably more modest during the first
months of the year than at the end of last year. EC exports have grown by }
percent, but EFTA exports by only 2 percent. The expendltures, however, have
been pretty much what had been expected.

Instead the exports to the USSR have remained about a quarter less than they

‘Wwere a year ago. This is seen in the export figures of the metal, clothlng and -

chemical industries; they have all gone downhill.

'Very Small 0il Deals

Imports from the USSR are also good quarter down from the past year. In
February oil 1mports remained truly low, only a little over 200 m11110n _

markkas.

A partial reason for this is the slow start of the commodity oil sales. In
January and February no deals were made at all; the first showed up only in

" . the customs records for March.

0il and especially o0il products have also figured largely in the steeply
fallen export figures of the chemical industry. Their export did not get under
way at the expected speed and has clearly dlmlnlshed. Thls 51tuat10n is
expected to remedy itself already during the spring. '

Otherwise February foreign trade continued in the pattern set by January
according to the customs records. Volume for exports was provided prlmarlly by
the forest industry. Paper industry exports 1ncreased by 14 percent and those

of lumber industry by 5 percent.
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Trade Commissioh Head Comments
Helsinki HELSINGIN SANOMAT in Finnish 30 Mar 87 p 23
[Article by Kustaa Hulkkb: "Timo Repo Believes in Cleariﬁg Trade"]

[Text] ~ "From Finland's point of view it is best that Soviet trade remains
structurally as reciprocal clearing trade. It may be supplemented by those
possibilities that the reform of Soviet foreign trade offers,"the general
secretary of the economic commission, Timo Repo 42 says.

During the last year the price of oil dramatically swayed the eastern trade.
We got a live reminder of the fact that the Finnish-Soviet trade is not solely
a matter of participant interests, but depends on the fluctuations of

international markets.

In spite of this Repo believes in the viability and function of clearing
trade. "During last year's negotiations we were able to achieve a significant
increase in exports of 20-25 percent and the addition included much more than
just energy," he reminds us. e - :

Repo is not the only Finnish eastern trade activist who is favorable toward
clearing. From the other side the USSR also wants to remain in this mode:
during the previous meeting of the commission unanimity prevailed between the
countries.

Soviet‘foréign trade is just now undergoing a great change. One cenﬁral change
is that a group of productive enterprises will be granted independent export
and import .rights. How would these organizations then "supplement" the

clearing trade?

"The enterprises given direct trade rights have to earn their own currency
‘which they would use in trading. Their exports and imports thus apparently
would be independent of the arrangements between the states. If they buy from
Finland they can pay in currency here also," says Repo. According to the
general secretary it would be good to establish currency-based trade alongside
clearing trade. The economic commission has prepared new methods, in addition
to customary trade, for developing cooperation between the countries.
Productive cooperation (TYT), compensation trade and joint ventures are these
‘kinds of new methnds.

According to Repo compensation trade, from among the new economic cooperative
methods, could most likely aid in the restoration of balance in commodity
‘exchange. "Their basic idea is explicitly to create new imports, which could
either remain in Finland or be exported again to third world countries, he
says. The development of ventures has taken years and the first ones are Just
coming to view now.

"Cooperative productive enterprise is beginning to be an established area. One
could ask whether it any longer is a new mode of cooperation," says Repo. TIT
has already significantly influenced the structure of machinebuilding trade
and added to the Soviet imports share in the eastern export of metals. "Joint
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ventures are apparently outside the clearing trade. At least they'are of no
help with the balance of trade problems", says Repo.

Significance of Commission Increased

In Finland it was still suspected last fall that the role of the commission .

relative to the economic relations between the countries had weakened. The . t

suppositions were based on the fact that no major mutual meetings had been
held since the summer of 1985. Repo rejects these suspicions. He points out
briefly that if the USSR had wanted to downplay the prestige of the commission

it would not have named as its chairman, Vladimir Kamentsev, who is a vice
prime minister and the:chairman of the state committee for foreign trade |

relations. The committee had recently been founded as the organ directing all | .
Soviet foreign trade. The real reason for the temporary change in the meeting

schedules was that the previous chairman of the Soviet counterpart, -Ivan
Arhipov, greatly disliked large noisy meetlngs. He would rather hold meetings
between chalrmmen. : : A '

Repo characterizes the commission as a central forum for discussions befweeh
the USSR and Finland, as an organ which can accomplish more than just meetings
and ceremonies. In recent days the task groups have concentrated on the

development of imports. Concrete examples are provided by the Kola project and .

the diversification of petrochemical imports. According to Repo we -have made
progress, -but even more new exports should be created. « : :

In addition the commission offers an arena for internal planning and'

generation of general ideas by the Finns. Participating in the discussions- by. . .

the Finnish counterpart are politicians, officials, representatives of"
enterprises and industrial associations; in other words all important parties.
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' In the metal industry the total exports of different products and machines
decreased. Automobile export continued its growth, but ship exports fell. The
export of basic metals remained at the previous level.

Clothing Imports Volﬁminous

In the clothing and textile trade volume is observed only on the import side.
Their export decreased apparently precisely because of the eastern trade.
Imports on the other hand flowed copiously and foreign attire is truly
conquering our markets.

'The import of investment goods also grew 5 perceht. In other words more

machines, devices and vehicles than before were brought into the country,
which tells at least of this kind of investment.

Later in the spring stimulation is expected in the foreign trade figures‘if
only for statistical reasons. Last year the foreign trade figures reflected
. the strike which decreased especiallly the eastern trade figures. Industry
also has expected its exports to perk up later in the spring, since many
western client nations have considerable import readiness.

KEY

1. Foreign Trade

2. million markkas, seasonal adjustment
3. Exports

4, Imports
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- Of the prime’ minister's work only half could be counted as long range - -

planniing. The other half is spent on daily matters: the prime minister for -

example participates in the annual commodity exchange ‘negotiations, ‘"It can -

not be that the commission leads its own life and the trade negotiators their
own." Repo pictures the mutual dependency of the commission secretariat and-
the Foreign Ministry's Sov1et Trade office w1th the buzz words "j01nt
proprietorship." ' » . :

Bulgarian Accent

Repo became involved with the eastern trade tasks when he began working for
the foreign ministry in 1973. :

In between he worked at the Bulgarian embassy. This has had influence on hius
Russian 1ntonation. The Soviets have even asked him whether he comeS‘from
Bulgaria. , : . T ‘. .

In 1979 Repo transferred to the Soviet trade office, 1ater as' a trade advisor
to the embassy in' 'Moscow. The prime ministerial phase, begun in August 1986, .
was preceded by a scant year's side trip to the central association of the:
metal industry.

By education Repo is a Candidate of Philosophy. At the University Repo studied
Humanities, eg. History, Just as many other officials respon31ble for the
eastern trade have done. . »

For Timo Repo the hlstory of Finland's relations w1th the East have a special
personal interest. Repo's forefathers had already. actively pursued eastern
contacts, albeit the methods dlffered from those of today. '

It is not like Repo to emphasize himself or his roots; Sources however reveal
thta he is, through his father's mother, a descendant of the Krankka clerical
family. Forefather Eerik Krankkka from Liminka functioned as an overseer in
northern Pohjanmaa in the 1570's. The Russians were at that time conducting
military raids from Viena all the way to the shores of Pohjanlahti and the
Finns in turn replied with their own retaliatory raids. In 1577 Krankka made a
border peace treaty with the Russians but Juhana III did not approve the N
agreement. The skirmishes began anew and Krankka fell in battle with the
Russians. His son Hannu was also famous for his raids beyond the eastern
border. Hannu Krankka was one of the 1eaders 1n the Club War, whom duke Kaarle '
namedasalmonoverseerofPohJanmaa. i i ,
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NORWAY o » ECONOMIC

INCREASED INFLATIONARY PRESSURES, FOREIGN DEBT

| ‘Lowéf‘Industry Investmenf
Oslo AFTENPOSTEN in Norwegian 30 Apr 87 p 3

-[Articlé by Morten Malmo: "Wild Prices, Growing Debt"]

[Text] The need for a new government and. a new policy is documented scintilla-
tingly clear in the economic survey that is a part of the basic material in
the governmental discussions between the Conservative, Christian People's, and
Center parties. This was stated by policy-leading nonsocialist politicians to
AFTENPOSTEN . "

There is no doubt that the economic development is giving the government trouble.
Price increases are steadily going at a more rapid pace, the net foreign debt

is growing, while the disposible real income is sinking and public consumption
is on the way up again. The growth in industrial investments and production is
sinking, on the other hand. v

Figures from the Finance Department and the Central Statistical Office show
that Norway had in 1985 a surplus in the operational balance abroad of 25.6
billion kroner., In 1986 the surplus became a deficit of 33 billion kroner. The
Norwegian Bank Union thinks that the deficit this year will be 30 billion
kroner,

More ﬁebt

In 1970 Norway had a debt of 9.1 billion kroner sbroad, in 1980 the debt was 93
billion kroner, while the net debt abroad in 1985 had decreased to 40,3 billion
kroner. The Central Statistical Office thinks the debt for 1986 will be T5
billion kroner, and it is expected that Norway's net debt abroad this year will
come to 105 billion kroner, Then the debt will make up as much as 20 percent of
the gross mational product.

Price Problems

Ever since 1981 price increases in Norway have been higher than among our
trading partners, both inside and out of OECD. In 1981 it was at a record
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height of 13,6 percent. Under the Willoch government the growth. in prices was
greatly reduced, and in 1985 it was down to: 5.8 percent, .
Finance Minister Gunnar Berge can now confirm that the price increase for 1986
rose again to 7.2 percent, and that the estimate for the present year lies
between eight and nine percent. In comparison it can be mentioned that the
expected price increase among Norway's trading partners this year is estimated
at 2.5 percent, ' ‘ ’ ’

Industry

Developments in industry also give reason for concern. The growth in invest-
ments was 22,8 percent in 1985 and. 30.8 percent last year. The Finance Depart-
ment and the Central Statistical Office predict that the growth in investments
next year will be five percent. If the Mongstad construction is excluded,
investments in the economy will scarcely increase from 1986 to 1987, the
prognosticators say. ‘ ‘ . ) ‘

Growth in industrial prdduCtionvis also on the way down. In 1984 the growth was
2.5 percent, last year 2 percent, and for this year the estimates are for a
growth of 1.75 percent. . ' BT ’

Belt-Tightening -

‘Key economic figures now also show that the policy of belt-tightening is
beginning to take effect. In 1985 growth in disposable real income for Kari

and Ola Norwegian was 3.4 percent, last year 2.1 percent, and for this year the
Finance Department and the Central Statistical Office do not predict a growth
in real income, . B o ’

Growth in private consumption increased shérply'frOm 198L to 1985, from 2.7
percent all the way to 10.4 percent. In 1986 growth in private consumptiop was

5.5 percent, The Bank Union calculates that private consumption will be
reduced by 1.5 percent in 1987. ' ' g S

Growth in public consumption is now lower than it was in the beginning of the
1980's. In 1981 the growth here was 6.1 percent, in 1984 it was two percent,
and the Bank Union also predicts a growth of about two percent in public '
consumption this year. o

Construction Prices

Construction costs for houses have shot high in the. air this past year. The
cost of building a single-family wood hoitse increased from January 1985 to
Janvary 1986 by 5.4 percent. From January of last year to January of this year
costs rose by as much as 12.4 percent, ‘and the February figures of this year
even showed a further hop to 12.8 percent. The March figures of this year show
& small decline to a 12,7 increase in construction costs for single-family
houses. '
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Finance Minister Defends Policies

Oslo APTENPOSTEN in Norwegian 4 May 87 p 2

[op Ed Afﬁicléiby'Finance Minister Gunnar Berge: "What is the Alternative?"
[ : , ,

[Text ] Coﬁsérvafive Party Chairman Rolf Presthus. claims in AFTENPOSTEN 29 April

that the EoVernﬂenﬁ is not taking the country's economic situation seriously.

He also claims that I am primarily concerned with smoothing over the problems.
Presthus must know that time after time I have stressed that the country is in

',great economic difficulties.

From the first day this government has stressed carrying out an economic policy
that can lead us out of the bad weather we find ourselves in after the depar-
ture of the Willoch government. In the year that has passed since the change of
governments we have come a long way toward recovery. But it is still a long way
off. T have never concealed this, either. Therefore the government will continue
to conduct a tight policy to get the economy on its feet again. Presthus will
see this confirmed when we present the revised national budget in the middle of
May . . - _—

Price Increases Will Ease

TIn his article the Conservative Party chairman points to several key'prbbiems

in the Norwegian economy ‘that I want to discuss more thoroughly. I share
Presthus' concern about price increéases. The growth of prices and costs in
Norway is too great. But there is every reason to predict that inflation will
ease in the second six months, so that the rate of increase at the end of 1987
will be lower than today. Part of the price increase up to now this year comes
from the aftereffects of the completely necessary devaluation of the krone-
that the Labor Party government carried out just after it entered power. »
Another important reason for the price increase is last year's costly wage-
agreement, The framework for this agreement was built by the previous govern-—
ment, when Rolf Presthus was finance minister. At the time of the change of
government in May, many parts of the agreement were already concluded. This
year the central negotiations up to now have been carried out without an
increase. In the future we must also succeed in slowing the local wage
increases.

Smaller Deficit

Presthus writes further that the trade balance shows a much larger deficit than
was predicted earlier. It is true that the March figures isolated show an
increase in imports. '

But this is due to the shift in the arrival of Easter. Last year Easter was in

March,'this year in April. The result has to be wrong when one compares & month
of full activity with a month in which the country stands still for a week.
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If we look at the year's first three months as. a unit, the traditional export
of goods has increased by 13.5 percent, while imports have only risen by six
percent, compared.to.the corresponding .period last. year. In the first quarter
of this year, the value of imports was twoSthree rercent lower thah in.the
last quarter of last year. . ’ . : :

The figures point in the direction of a lower deficit in foreign trade than
the government predicted in the balancing proposal’ in December. This does not
mean ‘that the problems are solved, but we are on the right path.

In the meantime it is still necessary to follow a tight’liné in economic policy,
and this will be the basis for the revised national budget.

What Does the Conservative .Party Want?

Presthus makes strong attacks on the government's economic policy but says
little about what the Conservative Party will do to solve the problems. What
kind of economic policy does a possible new nonsoclalist government intend to -
carry out? In what areas will such a. government initiate cutbacks and belt-
tightening? These are questions the Conservative Party chairman does not

touch in his article. g

At the Boiling Point

Let me also call to mind what happened-the last time the Conservative Party
had the responsibility for the Finance Department.. Private consumption exploded,
imports increased, and people saved less than any time since the war. When the
Willoch government left office, the Norwegian economy was at the boiling point.
I thereforé assume that the medicine must now be different. T
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GOVERNMENT EXPECTED TO EXTEND COOPERATION WITH OPEC
Oslo AFTENPOSTEN‘ih Norwegian 14 May 87 p 44
[Article by Morten Woldsdal: "OPEC Cooperation Being Extended"]

[Text] Judging from appearances, the government wants to extend cooperation
with the OPEC countries. The reduction in production which was adopted in
January will come to an end in June. But AFTENPOSTEN has learned that the
government will continue with the same measures in the second half of the
year--unless the oil price situation should once again suddenly change
dramatically. :

Siﬁcevthé Labor government decided to start cooperating with the 13 OPEC
countries, oil prices have climbed and stabilized between $18-$19 per barrel.

The Norwegian measure to decrease production by 7.5 percent has had nothing
but a psychological effect on this price trend, most experts believe. But
they nevertheless see the measure as symbolically very important. So do the
OPEC 0il ministers.

Hard To Oppose

Eveh if there could be discussions in Norway about how big an influence the
measure has had, there is still no one who can say that the reduction was a
mistake--given the fact that oil prices have risen so much. It is therefore

expected to be very hard for the nonsocialist opposition to argue against an
‘extension of the cooperation with OPEC.

AFTENPOSTEN has reason to believe that the government will merely continue its
7.5 percent reduction after the end of June, unless something dramatic should
occur in the meantime on the oil market. No formal measure has been decided
upon, but that is now clearly the most probable course, it is said in the
govermment.

0il Price Of $19
0il prices now stand at about $19 per barrel. Yesterday North Sea o0il was

priced at $18.80 for delivery next month. And there are no signs from the
market to cause anyone to fear a new price drop in the foreseeable future.
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Quite the contrary, say most observers: For a long time OPEC has held its
head above water. They expect oil prices to hold between $18 and $20 per
vbarrel through this year, even though at present the OPEC countries produce o
more oil than the self-imposed production ceiling.

Last December the OPEC ministers approved a production ceiling of 15.8 million ~
barrels of oil per day during the first half of 1987. Nevertheless April
production stood at between 16.6 and 16.9 million barrels, according to the
journal MIDDLE EAST ECONOMIC SURVEY.

"But the demand for oil is very great, and OPEC can let itself produce even -
more than that," Philip Morgan, an oil analyst at Warburg Securities told' °
REUTERS. He thlnks the demand for OPEC oil will stay at about 17 million
barrels a day for the Aprll—June period and 18 million barrels the three
follow1ng months.

OPEC Meeting In June

The OPEC mlnlster W111 meet’ again in Vienna on 25 June. Many belleve that at’
that tlme they will approve increasing production somewhat ‘in relation to'the"
ceiling of 15.8 million barrels. Previously the oil ministers agreed to a
ceiling of 16.6 million barrels for the th1rd quarter of 1987 and 18 5
mllllon in the fourth quarter.

Accordlng to several observers, it is more likely the OPEC countries will'”r7
increase production somewhat as soon as demand rises than establishirg set
prlces of an average of $18 per barrel for different quality 011

If the celllng is ralsed the oil ministers in the meantime may have new -
problems establishing the quotas for the different member countries' pro- ,
duction. Several countries have already warned that they will demand hlgher
quotas at the coming meeting. Nevertheless there are few experts who thlnk
the dlfflcultles will get so big that prices will fall.
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EﬁﬁﬁGY MiNISTER OIEN: POLICY SHIFT FROM HYDRO TO GAS POWER
i - Change From Previous Government
0slo AFTENPOSTEN in Norwegian 28 Apr 87 p 2
[Op Ed Article by Oil and Energy Minister Arne Oien: "Energy Policy Pause"]

[Text] The previous government presented an energy report when Norway's future
supply of electricity was based on water power. Since then a new situation has

arisen, Electric power based on gas is now a present alternative to the expan-

sion of water power.

This has been made concrete by plans for a gas power plant at Karsto, This
plant will be ablé to produce as much as five TWh a year as early as 1992.
The capacity can then be expanded to 7.5 TWh a year in 1995. In addition, it
~ is most probabie that an expansion at Haltenbanken will make it possible to
produce significant amounts of gas power in the middle of the 1990's.

In the new energy report these perspectives are presented. While up to now we
have generally been occupied with how extensive the water power coverage will
be, it looks as if in the future we can choose between various sources of
energy.

Clearly More logical

According to the evaluations that have now been made, based on the cost data
from Statoil, the 0il Directorate, NVE, and Statkraft, there is every reason
to assume that gas power will be clearly more logical than power from the most
expensive water power projects that are planned, This makes the government for
the present delay the decision on individual, expensive water power projects.
Until the expansion of Haltenbanken has been more thoroughly clarified, it
would not be wise to begin large and costly water power investments. The post-
ponement applies to Stryn, Melfjord, and Jorpeland, with a total preduction
capacity of 1.6 TWh a year.

Not One-sidedly
It is not the time to go one-éidedly to gas power for the future. When

AFTENPOSTEN in a lead article recently expressed scepticism about the one-sided
- gamble on gas power that the government is about to make, this is to stretch
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- the energy report's recommendation too far., First there now exists a water
power system that in all foreseeable future will make up the basis of Norwe-
gilan power. Second new water power projects will be planned and carried out . -
- as long as the cost for society is not clearly more expensive for water power.
than for gas. L ' '

The savings society can achieve by selecting a gas power strategy instead of
continuing to count on water power can be significant. If society's cost for
'gas power shows itself for example to be five ore per KWh lower than the
alternative water power, the production of 15 TWh a year based on gas will
make possible a yearly savings of 750 million kroner over the water power
plant's lifetime, This corresponds to a cash amount (present value) of about. =~
nine billion kroner., - : o ‘
An amount of such size will have significance for the whole country's economy.
We can invest more in the areas of highest priority, and we will get a better
and more effective use of the country's resources., In a somewhat longer run
the economy and the consumers will be sble to get clearly lower electricity
prices than with a continued one-sided water power expansion,

Some have expfesséd.concern that our gaé reserves will now be emptiéd too'
quickly. It is said that gas prices in the future can rise so much that it may
be wise to postpone gas extraction until later. ‘ A ! S

Export for 100 Years -

As the situation looks today, I think that this argument has little in its
favor. First we have already shown very large gas reserves. in:the Norwegian
continental shelf. The oi% directorate has estimated the recoverable reserves
at about 2,800 billion Sm~., This makes® up almost half of the present gas
resources in Western Europe. This would'Be‘enough"for a Norwegian gas export at
today's level for more than 100 years. Export at the turn of the century will
only in the most favorable case be a little more than today, and the domestic .
gas use will in any case be small in this connection., Second there are still-. -
large areas in the Norwegian continental shelf that are interesting from a
geological point of view and where test boring has not yet been undertaken. .

There is therefore reason té'beliéve that future search will also be able to -
yield significantly more amounts of gas. The great challenge is theréfore how .
we can in a profitable way export more gas or use more gas domestically,

Not Become Dependent

Some use as an argument against gas power that we will be using a nonrenewable:
resource, The goal must be to use all our resources in such a way that they -
contribute to a steady development of the welfare state. We neither can nor -
shall make ourselve dependent upon.gas forever, Nevertheless it offers great
economic advantages if we can postpone costly water power expansion for two or
three generations,
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Up to now there has been broad political unity that the price for power to
consumers must on the average correspond to.the cost for new power (lqng time

marginal costs). A problem with gas power is that it will often be difficult to
'~ calculate the economic costs to society.

Price Clarification-

There is no clear international market price for gas. Therefore one can imagine,
for example, that a low gas price at delivery to a Norwegian gas power plant
will havée an unfortunate effect on negotiations on the price of gas delivered
for export., Among other things for this reason the govermnment has agreed that
_the problem of the price for gas will become the subject for our own clarifica-
tion.,

Even if in the course of the next year or two it should turn out that Halten-

banken will not be completely expanded by the middle of the 1990's, it will
still be possible to cover the demand for power up to the turn of the century.
In the first years circumstances may easily arise that would make significant

power imports necessary. This is the fault of weak water power expansion in
years past.

The main message in the new energy report is that we now must take time out to
think before we begin the expansion of new, éxpensive water power resources.
Much speaks in favor of our choosing to gamble relatively strongly on gas power
when all the circumstances and terms are on the table. This will probably be
cleared up better in the course of one or two years, '

Environment Minister Backs Policy

08lo ARBEIDERBLADET in Norwegian 30 Apr 87 p 8
[Article by Lars Henrik Bjorgum: "Total Plan for Less Water Power]

[Text] "If we get as much gas power from Haltenbarken and the North Sea as
expedted, there is no neéd to carry out all the water power projects as con-
séssions have been sought for," Environmental Protection Minister Sissel

Ronbeck said, In the Storting report on the total plan for watercourses that

is being presented today, the government has only evaluated the least defensible
projedts.

In thé report the govérnment only considers the projects that can be treated

as consessions, the so-called Category I, and it moves three projects over into
it. The government does not take a position on projects in Qategories II and
IIT in anticipation of what the expansion of Haltenbanken can yield in gas
power, dnd it will return to the expert evaluation of them when Haltenbanken

is clarified.
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- "Nevertheless we have chosen to present .the report now so that the Storting
-can deal with the plans together with the energy report. And we consider it

an advantage that the Storting can handle the projects in Category I," Ronbeck
said.

The introduction of large amounts of gas power can in the meantime create the
need for increased magazine capacity. If this need must be covered with
expanded water power, possible transfer of projects to category I will be
~considered up to Protection Plan IV for watercourses.,

If Haltenbanken is not completed by the middle of the 1990's, ‘the government
is in favor of coverlng the need for further power from postponed watercourse
" projects and projects from Category I in connection with the next updating of
- the plan. And until Haltenbanken has been more definitely clarified, the
government regards a ceiling of 125 billion kilowatt hours interim yearly
production as an illustration of too little water power expansion.

Moved

Altogether the progects in Category I amount to 12.5 billion kilowatt hours

in the Storting report, compared with an earlier 11.3. In the report, the

. Lomdal watercourse in Nordland is moved from Category II to I. The alternatives
Austrumdal-Orsdal-Nord-Malmei, Espeland, and Maudal in the Bjerkreims water-
course are placed in Category I. From the Osterbo-Ortnevik watercourse ‘in Sogn
and Fjordane two alternatives are placed in Category I. While the largest
alternative is provisionally placed in Category III. Several projects where
the municipality was against placement in Category I are now placed.in II or
ITI. This applies among others to the Nordal and Geiranger watercourses. ’
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OVERVIEW OF NEED FOR AGRICULTURAL REFORM
IStanbul'MILLIYET'in Turkish 12 Mar 87 pp 1, 7

[Text] There is a reform package which the government is
keeping 'top secret'., What is in that package which Ozal is
expected to present to the farmer as a gift? Conflicting
stories have been told in the press about this. But according
to Adman Kahveci, Ozal's chief adviser, none of the stories are
true. Indeed, some of them are 'pure fiction', And according
to H.Cs Guzel, minister of state and government spokesman, there
is no-such thing as keeping it secret until Ozal's return. ' The
package is not being announced because it simply hasn't taken
its final form,

Whatever the case, it is apparent that the government is
preparing to introduce some major changes in agriculture, though
‘nothing so radical., Here we won't attempt to discuss what the
new changes might entail, Instead, we will try to dinvestigate
~ what kind of factors may have forced Ozal's hand into making
these changes.

Rise in Production

During the period from 79 to the end of 86 production has risen
in almost all crops. Without considering the population increae
the rise in agricultural production has been around 18 percent.
If we subtract population increase from that figure we are still
left with a 5 percent rise.

The increased production is attributed to 3 factors: Fallow
lands have been reduced from 8.5 million to 6 million hectares,
Thus the area under cultivation has increased by 1 million to an
annual 17.7 hectars. The area under irrigation has increased by
an average 150,000 hectares each year (during 79-86) to reach
3.3 million. As in tomato and corn, quality seeds are becoming
widespread. In vegetables the growth of greenhouse production
has stimulated exports.

- Fertilizer production remained stagnant at 8,5 million tons
during the 7-year period. In the same period the rate of
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increase in the usage of agricultural machinery, primarily in
‘tractors, has slowed down. 600,000 tractors are in current use.

Farmers in Debt

-~ Today the amount of unrecovered credits in the banking sector
is estimated to be around TL 3.5 trillion. According to
officials from the Chambers of Agriculture TL 1 trillion of that
amount is agricultural debt, According to official SIS figures,
the status of agricultural credits as of the end of 86 is as
follows: Credits wunpaid  (past due date) TL 110 billiong
receivables under litigation TL 30 billion. Considering that
the total credit in agriculture is TL 692 billion it looks as if
TL 20 out of every TL 100 is to be written off. Such figures
continued during 86 and 87. : :

- State subsidies in agriculture »inéreased by 7 percent during
the last 7 years. The prices of agricultural inputs have
increased 'at least 20 percent. : : '

- Agriculture's shafé'vin the GNPrcontinuously"declined. Its
share which was 23.5  percent in 79 went down to 18 percent by
the end of 86, ' '

Experts say it is this overall picture that is forcing 0zal
towards undertaking reform. But the government, rather than
initiating structural change, will aim at lowering input prices,
keeping subsidies high, and raising the farmer's share in the
GNP, : :
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THY NEW DELHI LINE INAUGURATED
Istanbul DUNYA in Turkish 11 Mar 87 pp 1,7
[Yavuz Semerci report]

[Text] The first positive result of Prime Minister Turgut Ozal's visit to
India last year came with the opening of New Delhi airport to Turkish
passenger planes. Minister of Transportation Veysel Atasoy said that THY's
[Turkish Airlines] New Delhi line is an important springboard for Turkey's Far
Eastern markets.

f?Until now India's Indira Gandhi Iﬁternétiohal Airpdft‘haskbeen open to the
airlines of only five countries, namely Italy, Britain, United Arab Emirates,
Kuwait and Japan. Now Turkey has joined these countries. - '

The promotional excursion organized by THY on the occasion of the inauguration
_of ‘the Istanbul-New Delhi line ended yesterday. The 3-day excursion was
attended by nearly 200 invited guests including Minister of Transportation
Atasoy—-who wanted to visit India for various contacts——and his spouse.

Atasoy is currently'continuing his contacts in Bombay. He is expected to
return to Turkey on Friday.

The participants in the promotional excursion to New Delhi--which is one of
India's major dindustrial and commercial centers with a population of 7
million, numerous large buildings and people sleeping in the streets—— also
included several parliamentary deputies and their spouses.

The 3-day tour was attended by 27 parliamentary deputies-—including TGNA
Deputy President Halim Aras, and the deputy leader of Motherland Party's
Assembly group, Pertev Ascioglu—-their spouses, businessmen, senior officials
of THY and the Ministry of Transportation, members of the press corps, mayors
and a folklore group. During that time various gatherings were organized and
positive steps were taken to enhance friendship and economic and trade
relations between Turkey and India.

The guests, who stayed at New Delhi's renowned Ashok and Maurya Sheraton
hotels at THY's expense, included well-known figures such as businessman
Uzehir Garih, Jefi Kamhi, Halit Narin, shipowner Hilmi Sonmez, Esref
Gerrahoglu, Ziya Kalkavan, Ram Foreign Trade Corporation Director General
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~Ibrahim Yazici; UND Pre81dent Saffet Ulusoy, Yildirim Aktidrk, SABAH columnist
Guneri Civaoglu, Sadettin Tantan and MP's Mus Deputy Atilla Sin, who gained
public attention when he rounded up some punk youths and had their hair cut.

It was disclosed that the parliamentary deputy guests were selected by lottery
in proportion to their parties' representation in the TGNA.

"Turkish days" were held in New Delhi for 3 days in conjunction with the
promotional tour ‘organized to inaugurate the Istanbul New Delhi 1line which
will be THY's 40th foreign route.

Beside the shopping areas, the guests‘appeared to be particularly fascinated
by the people lying in the streets. It was learned that nearly 2 m1111on
people sleep in the streets of New Delhi.

After v131t1ng the city of Agra which is home to the h1stor1c TaJ Mahal, the
guests spent their last day in New Delhi shopping. India earned significant
amounts of foreign currency during this shopping spree, which focused
primarily on silk fabrics. During the shopping tour, some guests joked that
"the deputies were competing with the businessumen. 3 S

The Turkish parllamentarlans also visited the Indian parliament at the

‘invitation of India's House Speaker Dr Jardah. = Dr Jardah said that a Turkish
delegation headed by Ferruh Bozbeyli visited India in 1953 and -that a- similar
visit has not taken place until now. He said: "If you invite me to your

country I would accept it happily. Turkish-Indian friendship must be
strengthened and we must contribute to that." ‘Later, Dr Jardah accepted TGNA
Deputy President Halim Aras' invitation to visit Turkey. " The date of ‘the
visit will be announced later. ‘ ' T e

In. a press conference after the cocktail party organized by THY on the last
" day of the tour in New Delhi, ' Minister of Transportation ‘Atasoy said that THY
has joined a select group of international airlines in the last few'Years.'

Atasoy added that dur1n5 his stay in Indla he had useful talks w1th the Indlan
_Railways M1n1ster

Atasoy, who is still in India, will also visit Bombay for-additional talks.
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CONTRACTOR PROBLEMS WITH LIBYA REVIEWED
Istanbul DUNYA in Turkish 11 Mar 87 pp 1 7

[Text] Mustafa Ozcan, the president of the Assoc1at10n of Contractors
‘Operating in Libya, said that the most important factors affecting members of
‘his association are the decline of o0il prices to as low as $8 a barrel and the
economic embargoes imposed against Libya following the U.S. intervention in
that country. ' :

The annual general assembly of the Association of Contractors Operating in
Libya was held in Istanbul yesterday. In a speech at the opening of ‘the
meeting, = Association President Ozcan said that he conveyed the association's
requests from banks to Minister of Industry and Trade Cahit Aral and that,
however, the Association of Banks did not take a favorable decision with
respect to their requests. He added that the 2-percent commission charged by
banks on letters of credit is excessively high.

Stating that 1986 was a fairly active year for the Association, Ozcan said
that the embargoes imposed by European countries against Libya following the
U.S. air raid against that country in April were developments beyond their
control. Ozcan outlined the problems encountered by his organization as
follows:

"As is known, the petroleum agreement signed with Libya in 1985 envisaged the
purchase of 3 million metric tons of crude oil from that country each year.
However, oil prices dropped from $31 to $8 per barrel in what has become known
as the '3d oil shock.' This development resulted in a substantial decline in
the common account fund from which our fees and claims are paid. The fact
that our contractors alone brought $237 million from Libya in 1986 despite
this and other handicaps constitutes a significant success."

Stating that their books indicate that they are constantly operating with a
total accounts receivable of $400 million——of which $250 million is owed by
local governments and $150 million is owed by the central government--Ozcan
said: "Transfer instructions are stalled and delayed even though there is
often $40 million to $50 million in the petroleum account.

"The Libyan ‘Central Bank has never used its credit authorization of $75
million as stipulated by the [Turkish-Libyan] banking agreement.
Consequently, a provision of automatic invocation and negotiations must be
added to this agreement."
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BRIEFS

BOSPORUS BRIDGE RAMP CONTRACT--The British firm, Balfour Beatty, won the
contract for building the 37.5-kilometer road which will be linked to the  2d
Bosporus Bridge. According to a report filed by our London - correspondent,
Edip Emil Oymen, the $70-million project encompasses the construction -of a
two-lane road between Kazanci and Gumusova. The road will be linked to the
E-5 . highway by a 4-kilometer connecting ‘road. . 1In bulldlng the road the
British firm will collaborate with the Turkish f1rm ‘Entes. [Text] [Istanbul
MILLIYET in Turkish 10 Mar 87 p 4] 9588 ‘ o ‘

EUPHRATES = DAM TRIAL RUN--The first power generation unit of the hydroelectrlc
power plant of the Karakaya Dam built on the Euphrates R1ver near the Cungus
district . of Diyarbakir. has begun trial productlon runs. -~ This unit will
generate 1 25 billion kilowatt-hours of. electricity a year. The hydrolectrlc
power plant which will consist of six 300-megawatt units and wh1ch will cost
500 billion Turkish lira is planned to be completed by the end of 1988 [T@Xt]
[Istanbul HURRIYET in Turkish 10 Mar 87 p 4] 9588 o : ; S
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FEDERAL REPUBLIC OF GERMANY SOCIAL

STUDY FINDS SOCIAL SECURITY PROGRAMS INADEQUATE
Duesseldorf HANDELSBLATT in German 30 Apr 87 p 6

[Article by pt: “Longfime Unemployed and Low Wage Earmers are
Stepchildren of the Social State;"New Poverty"; DGB Institute Stands up
for Tax-financed Basic Guarantee]

[Text] The "rich" FRG in the opinion of the WSI (Economic and Social
Science Institute) of the DGB is confronted with the phenomenon of a
growing "new poverty," which is caused by the exclusion of longtime
unemployed and discontinuous and low-paid wage earners from adequate
social security. A tax—financed basic guarantee must safeguard the

protection of those affected under the social insurance.

WSI does not fail to recognize, Gerhard Baecker explained at a WSI
working conference in Duesseldorf, that the federal government has taken
the correct path by extending the benefit period in the unemployment
insurance and by raising the income-tax—exempt amounts in the case of

unemployment relief. But thus far these improvements have not been able

to reverse the trend for the exclusion of the longtime unemployed.

The share of the benefit recipients in all unemployed meanwhile has
declined to 62.9 percent. Over one-third thus receive neither
unemployment relief nor unemployment pay. They have to depend on
charity from the family or on welfare aid. In 1985 the number of
recipients of subsistence aid reached 2,058,000. In 1986 a further
increase of 10 percent is expected. Here the federal government and the
social insurance are relieved at the expense of the carriers of social
welfare, cities, and municipalities. "1f in addition the hidden
unemployment of about 1.2 million unemployed--unemployed who are not
registered--is taken into consideration, then, according to WSI findings,
about 2 million unemployed will not receive any benefits from the

unemp loyment insurance.

At the same time the financial situation of the benefit recipients is
worsened because increasingly unemployment relief is paid in place of
unemployment pay. The percentage of recipients of unemployment pay
declined from 51.1 percent in 1980 to 35.9 percent in 1986, that of those

© 100



receiving unemployment relief has increased during the same period from
13.7 percent to 27 percent. ‘

Unemployment Pay is Inadequate

The amount of the unemployment pay leaves a great deal to be desired.
With DM 980 per month in 1986 on the average, it was barely above the
1980 level. Baecker: "An analysis of the payment level 1nd1cates that
by the end of 1987 about 46 percent of all male recipients of
unemployment pay (not including child) and 84.6 percent of all female
ones (not including child) receive less than DM 1,000."

As an "immediate measure" Baecker suggests a further increase of the
period of entitlement and the increase of the amount of unemployment pay
and of unemployment relief. As a second step it is necessary to grant
the unemployed a tax-financed, job-related basic guarantee. Thus the
burden could be removed from welfare. S

""New poverty is also the result of the changed employment situation:
Persons employed slightly or d1scont1nuously had too small an income in
the employment phase and, as far as their old-age financial insurance is
concerned they slip through the social net, Rudolf Welzmueller mentioned
the figure of 1-2 million for those slightly employed. Of course only
300,000 are off1c1a11y recorded. . Even now a large part of the women
cannot prove 25 compulsory insurance years that must be fulfilled

according to present pension regulations for minimum income. In the case

of white collar women employees this holds true for roughly half, and for'
women workers for as much as two-thirds. .

Even for those gainfully employed, who are engaged in activity subject to
social insurance and can meet the time requirements, accord1ng to .
Welzmueller the old-age insurance is inadequate. Thus in 1985 roughly 25
percent of women who drew pensions received such a small amount desp1te
the minimum 25 years of compulsory insurance that it had to be 1ncreased
'in accordance with the regulations concerning minimum pension income.
According to WSI estimates, 1.8 to 2.1 million persons full-time
gainfully employed, especially women, achieve a job income that is below
the threshold of 75 percent of the average income of a person under
compulsory pens1on insurance, which is relevant for a pen81on claim
according to minimum income. ‘

Welzmueller regards the introduction of a tax-financed basic guarantee as
indispensable for this group of persons, too. Of course measures in the
field of wage policy and legislation are also required to achieve women's
pay in line with qual1f1cat10ns and to counteract very small wages.
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