UNCLASSI FI ED

DATE: February 2004

Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Defense-W de/ 05 El ect roni ¢ Commer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

A. M ssion Description and Budget Item Justification

Thi s program supports initiatives to increase the application of Electronic Business/Electronic Comerce (EB/EC
across the Department of Defense. Programfunding is being reduced due to a transition froma devel opment to a
sust ai nment posture. This programelenent is under Budget Activity 5 because it involves the devel opnent of upgrades
that increase the performance of existing systens.

Subt ot al Cost FY 03 FY 04 FY 05
3. 543 0. 000 0. 000

Central Contractor Registration (CCR)- The CCR is a web-based systemthat is the primary repository for vendor data
required for conducting business with DOD. The CCR database currently consists of procurenent and financia
information as well as trading partner data required to do business electronically with the governnent. The purposes
of the database are to allow DOD to nore efficiently conply with the Debt Collection Inprovenent Act of 1996; to
sinmplify and streanline procurenent by reducing duplicate requirements and processes; and to increase visibility of
vendor sources for specific goods and services. Contractors are only required to regi ster once and provi de annua
renewal s.

Acconpl i shnments and Pl anned Enhancenents are as foll ows:

FY03: Established nonitoring of DUNS nunber information with Dun & Bradstreet to keep validations up to date.

Est abl i shed an On-line Representations & Certifications (ORC) nodule within CCR Increased active vendors regi stered
in CCR. Transitioned CCR to be the Business Partner Network (BPN) in accordance with the Federal -w de inplenmentation
policy. Enhanced CCR to register grantees and inter-governnental agency offices (neans including new data elenents) to
support the grants and Intra-Governnental Transactions (IGOTS) worl d.
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Exhibit R-2,

RDT&E Budget

ltem Justification

DATE: February 2004

APPROPRI ATI ON/ BUDGET ACTI VI TY
RDT&E, Defense-W de/ 05

R-1 | TEM NOVENCLATURE
El ectroni ¢ Conmer ce/ PE 0305840K

COST (in mllions) FYO03 FY04 FYO05 FY06 FY07 FYO08 FY09

El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605
Subt ot al Cost FY 03 FY 04 FY 05
0. 700 0. 000 0. 000

DOD Busi ness Opportunities (DODBusOps) - The DOD Busi ness Opportunities Mdel is a web-based system which provides a
si ngl e search nechani sm for vendors to review DOD on-line solicitations. Each of the Defense Services/ Agencies

provi des |inks through their own web-based systens and to DOD Busi ness Opportunities. DODBusOps is the solution used
by each of the Defense Services/Agencies for the transm ssion of this solicitation information to the federally

requi red FedBi zOpps.

Acconpl i shnments and Pl anned Enhancenments are as foll ows:

FY03: Upgraded the search engine for enhanced performance for the users. Upgraded the firewall clusters for enhanced
security. DODBusOps ceased operation at the end of FY03.
FY04: Transition to FedBi zOpps, in accordance with recent DOD gui dance.
Subt ot al Cost FY 03 FY 04 FY 05
6.270 5.144 1.618

W de Area Workflow (WAWF) — WAWF- Recei pt Acceptance (RA) is a web-based system designed to elimnate paper fromthe
recei pt/ acceptance processes of the DOD contracting lifecycle. The WAW-- RA application provides capabilities for
vendors to submt invoices and receipt/acceptance docunents using interactive web-based forns or File Transfer Protoco
data directly fromtheir internal accounting systens. Governnent inspection/acceptance capabilities are provided via
the web and all docunents are accessible to authorized users in a virtual contract paynment fol der. The benefits include
support for expeditious processing of invoices/receipts and reduction of unmatched di sbursenents since al

docunentation required for paynent is easily accessible. Since WAW-- RA decreases processing tine, the systemwil|
reduce greatly the nunber of Pronpt Paynment Act (PPA) violations, ensuring decreased interest penalty. Capabilities
added are: integrate with other DOD systens (e.g. logistics, accounting, and additional DOD paynent systens as required
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DATE: February 2004

Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Def ense-W de/ 05 El ect roni ¢ Commer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

by elnvoicing |aw); develop Contract Closeout functionality and integrate Cl oseout activities with Standard Procurenent
System (SPS); expand existing WAWF- RA web-based training to reach users anywhere, anytine.

Acconpl i shnments and Pl anned enhancenments are as foll ows:

FY03: Release 3.0, 3.x provided elnvoicing enhancenents and system upgrades.

FY04: Release 4.0, 4.x to provide additional interfaces to logistics and continued sustai nment.
FY05: Release 5.0, 5.x expands to other Federal custoners as appropriate. Continued sustainnent.

Subt ot al Cost FY 03 FY 04 FY 05
1.167 0. 000 0. 000

DOD El ectronic Mall (EMALL) — The DOD EMALL provides el ectronic buying capabilities |everaging the work done for
commodities by the Defense Logistics Agency (DLA). The DOD EMALL is a single point of entry systemthat can search

| ocate, conpare and order material based upon quality, price, and availability. It provides a single point of entry
and search capability for all Internet-based DOD el ectronic catal ogs, enabling customers to buy both products and
services. The DOD EMALL is being constructed with a cormmodities corridor, an information technology corridor, and a
training corridor. Users can search across the EMALL system and order from DLA Inventory Control Point managed
commodity itenms and Defense Reutilization and Marketing Office reutilization itenms; Defense Supply Center

Phi | adel phia’s Automated System for Catal oging and Ordering Textiles (ASCOT) el ectronic catalog for clothing and
textile items; over 1,000 long-termcontracts and 34 commercial catal ogs. EMALL provides one-stop visibility for
ordering fromall DOD el ectronic catal ogs and one stop visibility of the status of orders. The EMALL provides the
benefits of reduced |ogistics response tine and inproved visibility of both governnent and comercial sources of
supply, and facilitates the use of the Governnent purchase card. Activity-based cost studies have shown that a DOD
EMALL transaction costs $11 conpared to a nmanual purchase of $140 or a standard Governnment Purchase Card (GPC) of $25
EMALL managenent will be performed by DLA in FYO4.
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DATE: February 2004
Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Defense-W de/ 05 El ectroni ¢ Commer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

Acconpl i shnments and Pl anned Enhancenments are as foll ows:

FY03: Mgrated to a Java 2 Enterprise Edition (J2EE) open architecture to facilitate ease of integration to externa
systens, shorten devel opnent tine and open devel opnent to nore devel opers. Incorporated portal technology to allow
single sign on and the user to custom ze his or her interface. Integrated additional specialized interfaces, e.g.
scanners and wirel ess technol ogy.

FY04: Fundi ng and managenent of EMALL will transition to the Defense Logistics Agency (DLA) beginning in FY04.

Subt ot al Cost FY 03 FY 04 FY 05
3.930 0. 000 0. 000

El ectroni ¢ Docunent Access (EDA) — EDA is a web-based systemthat provides on-line storage and retrieval of post award
contractual docunents, Governnent Bills of Lading (GBLs) both personal property and freight, and vouchers. Docunents
are stored in a conpressed text format. Conbined use of this format with Internet technol ogy provides a nmechanismto
el ectronically store and retrieve large volumes of information across the existing communi cati on networks. EDA
capitalizes on commercial tools widely used today. EDA currently houses sonme 30 million indices of which 4.5 mllion
are post award contractual docunents, it is PKI enabled and supports sone 30,000 authorized registered users. EDA s
custoner base includes the Services, Defense Finance and Accounting Service (DFAS), Defense Contract Managenent Agency
(DCMA), Defense Contract Audit Agency (DCAA), DLA, Defense Automated Production Service (DAPS), and DI SA, along with
DOD Vendors. Benefits to DOD user community include the EDA i ncreased conveni ence in performng their business
processes and sharing information electronically. EDA allows for docunments to be stored once and shared nmany tines.

Acconpl i shnments and Pl anned Enhancenments are as foll ows:

FY03: Continued EDA Version Rel eases as necessary to meet user needs, anticipate two rel eases. Began noving vouchers
to a data format to reduce current storage costs, unmatched di sbursements, paper consunption, allow cost avoi dance in
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DATE: February 2004

Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Defense-W de/ 05 El ect roni ¢ Commer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

post age and paper filing of docunents. Devel oped a Business Case for noving contract docunents, initially on the Basic
Contract and its Modifications froma conpressed text format to a data fornmat and identify the Return on Val ue (ROV).
Devel oped a strategy to nove contracts to data format, and began the process. Continued to identify new docunents that
I end thensel ves to being stored and shared on EDA.

Subt ot al Cost FY 03 FY 04 FY 05

El ectronic Portal Access System (EPASS) — Devel ops enhancenents to the portal that enabl es users easier access,
aut hentication, and authorization to the suite of DOD applications providing paperless acquisition. Additionally,
EPASS aut omat es paper-based and predom nately manual -user access processes used by the majority of acquisition systens.

Acconplishnents are as foll ows:
FY03: Work on EPASS was termnated after the end of the 1%t quarter, due to higher priority requirenents. Prototype

capabilities which were devel oped will be incorporated now into Network Centric Enterprise Services (NCES).
Subt ot al Cost FY 03 FY 04 FY 05
2.500 0. 000 0. 000

DOD El ectroni ¢ Busi ness Exchange (DEBX) — The DEBX provi des routing, archiving, translation, DataMart/DataWarehouse and
ot her value added services to facilitate the paperless exchange between government contract witing, accounting, to
i ncl ude defense travel, transportation, court-ordered garni shnent of wages, EMALL, WAW, EDA, DoDBusOps, CCR, and
Purchase Card initiatives.
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DATE: February 2004

Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Defense-W de/ 05 El ect roni ¢ Commer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

Acconpl i shnments and Pl anned Enhancenents are as foll ows:

FY03: Expanded DEBX nap devel opnent and support for interfacing customers: DFAS, Defense Transportation System (DTS),
St andard Procurenent Systens (SPS), U.S. Transportation Command ( USTRANSCOM), Defense |nformation Technol ogy
Contracting Organi zation (D TCO, CCR, WAWF.

Subt ot al Cost FY 03 FY 04 FY 05

4.395 1.993 1.848

System Program Testing and Anal ysis — The DI SA El ectronic Commerce Infrastructure consists of nultiple systens

devel oped for nmultiple organizations by multiple vendors. These individual systens are integrated into the Electronic
Commerce Infrastructure. The Joint Interoperability Test Command (JITC) perfornms testing ranging from devel opnental,
systenfintegration, operational acceptance testing (OAT), database conversion, mgration, validation, stress,
performance, |oad, conmon access card (CAC), section 508 conpliance/accessibility testing and end-to-end in support of
all releases and patches for eBusiness applications. The JITC supports DEBX, EDA, CCR, WAW and the Federal Technica
Data Sol utions (FedTeDs). JITC also provides assistance in trouble-shooting issues that arise in deployed
applications. Additionally, JITC provides services, which include configuration managenent support, help desk support
and busi ness support.

Acconpl i shnments and Pl anned Enhancenments are as foll ows:

FY03: Continued application testing as required by the Program Managers (PM and the EB/ EC Program Office. Added WAWF
vendor testing.

FY04 & FYO5: JITC will provide end-to-end integrated operational testing for all nmjor eBusiness applications to

i ncl ude DEBX, EDA, WAWF, CCR and FedTeDS

Page 6 of 12

UNCLASSI FI ED



UNCLASSI FI ED

DATE: February 2004
Exhi bit R 2, RDT&E Budget Item Justification

R-1 | TEM NOVENCLATURE
El ectroni ¢ Conmer ce/ PE 0305840K

APPROPRI ATI ON/ BUDGET ACTI VI TY
RDT&E, Defense-W de/ 05

COST (in mllions) FYO03 FY04 FYO05 FY06 FY07 FYO08 FY09

El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.593 3.598 3. 605
Subt ot al Cost FYO03 FY04 FYO05
0. 300 0. 000 0. 000

El ectroni ¢ Conmerce/ El ectronic Data | nterchange (EC/ EDI) Standards Program — EB Standards supports the functiona
requi renents of DOD in the devel opnent, adoption, maintenance, publication, distribution and configuration nanagenent
of approved EB/ EC standards and specifications to ensure conpatibility and interoperability anong DOD and non- DOD
informati on systens. It ensures that all EB/EC standards and specifications used conply with national and

i nternational published standards and business practices. DOD EB systenms supported by these specifications include
CCR, WAWF, EDA, DEBX, SPS and Defense Finance and Accounting Service (DFAS) interfaces.

Acconplishnents are as foll ows:
FY03: Continued coordination of EB specifications reflecting best business practices and published standards.

Subt ot al Cost FY03 FY04 FY05
1.100 0. 000 0. 000

M croel ectronics Testing — A Congressional increase provided FYO3 funding for microelectronics testing and technol ogy
obsol escence program (METTOP).

Acconplishnents are as foll ows:

The New Mexico Institute of Mning and Technol ogy’s Energetic Materials Research and Testing Center (EMRTC) designed
and conducted a METTOP Anal ysis Laboratory and an Engi neering Design Center for research, testing, evaluating,
assessing, categorizing, blueprinting and storing mcroel ectronics conmponents/system EMRTC devel oped engi neeri ng
sol utions for hardware that are no longer in production or in stock with traditional vendors. Special storage
contai ners of these radiation tolerant conponents are being devel oped/ purchased/installed to conplinent/suppl enent

t hose storage containers found at the White Sands M ssil e Range.
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DATE: February 2004

Exhi bit R 2, RDT&E Budget Item Justification

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Defense-W de/ 05 El ectroni ¢ Commrer ce/ PE 0305840K

COST (in millions) FYO03 FYo4 FYO05 FY06 FYOo7 FYO08 FY09
El ectroni ¢ Conmmer ce/ ECO1 24. 165 7.137 3. 466 3.617 3.592 3.598 3. 605

B. Program Change Summary:

FY 03 FY 04 FY 05
Previ ous President's Budget 24.596 6. 028 3.475
Current President’s Budget 24. 165 7.137 3. 466
Total Adjustnents -.431 1.109 -0. 009

Change Summary Expl anation

FYO3 adj ustnments are due to bel ow threshold reprogramm ng. FY04 adjustnments are due to undistributed congressi ona
reductions to the Defense-wi de RDT&E appropriation as well as below threshold reprogranm ng. FY05 change is due to
revised fiscal guidance.

C. O her Program Fundi ng Summary:

FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 Conpl ete Cost
Procurenment, DW 2.985 4. 475 0. 000 0. 000 0. 000 0. 000 0. 000 7.560 7.560
&M DW 14. 631 13.784 18.824 18.678 20.933 20.957 21.993 Cont g Cont g

D. Acquisition Strategy: Various types of contracting vehicles are utilized in acconplishing the overall m ssion
obj ectives. Several vendors provide anal ysis and devel opnent of systeminteroperability to | egacy systens, thus
elimnating the duplication of effort and functions. Both |arge and snmall businesses have been put on contract to
support applications and engi neering. All of these efforts will allow DOD to inprove business efficiency by
drastically reducing processing tinme and the amount of paper received, processed, and stored.
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Exhibit R-3 Cost Analysis

DATE: February 2004

APPROPRI ATl ON/ BUDGET ACTI VI TY

RDT&E, Def ense- W de/ 05

PROGRAM ELEMENT

El ectroni ¢ Conmmer ce/ PE 0305840K

El ect roni ¢ Conmmer ce/ ECO1

PROJECT NAME AND NUMBER

Cost Category

Central Contractor Registration

DOD Business Opportunities

EPASS

Wide Area Workflow-RA
Wide Area Workflow-INT

Wide Area Workflow-Training

DOD EMALL

Contract

Performing

Method Activity &

& Type
MIPR

PR

PR

MIPR

PR

PR

PR

PR

Location

Defense Logistics Information Services

DLIS Battle Creek, Ml
PriceWaterHouseCoopers (PWC)
Fairfax, VA

PWC, Fair Lakes, VA

Defense Logistics Agency

CACI Inc.

Chantilly VA, Jacksonville, FL
Science Applications International
Corporation (SAIC) Falls Church, VA
Concurrent Technology Corp. (CTC)
Seminole FL

NGIT Reston, VA

Raytheon Falls Church, VA
South Carolina Research Authority
(SCRA) Charleston, SC

Total FY 04 FY 05

PYs FY 04 Award FY 05 Award Cost To
Cost Cost Date Cost Date Complete
2.400 0.000 N/A 0.000 N/A 0
1.143 0.000 N/A 0.000 N/A 0
0.700 0.000 N/A 0.000 N/A 0
0.260 0.000 N/A 0.000 N/A 0
3.280 3.664 10/03 1.618 10/04 0
1.300 1.200 02/04 0.000 N/A 0
0.366 0.200 01/04 0.000 N/A 0
0.149 0.080 01/04 0.000 N/A 0
0.217 0.000 N/A 0.000 N/A 0
0.950 0.000 N/A 0.000 N/A 0
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Total
Cost
2.400
1.143

0.700

0.260

8.562
2.500
0.566
0.229
0.217

0.950

Target

Value of

Contract
2.400

1.143

0.700

0.260

8.562
2.500
0.566
0.229
0.217

0.950
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Exhibit R-3 Cost Analysis

DATE: February 2004

APPROPRI ATl ON/ BUDGET ACTI VI TY

RDT&E, Def ense- W de/ 05

PROGRAM ELEMENT
El ectroni ¢ Conmmer ce/ PE 0305840K

PRQIECT NAME AND NUVBER
El ect roni ¢ Conmmer ce/ ECO1

Cost Category

Electronic Document Access

DOD Electronic Business Exchange

EB Standards

JITC

Microelectronics Testing

TOTAL

Contract
Method

& Type

PR

MIPR

PR

PR

MIPR

MIPR

Performing Total FY 04
Activity & PYs FY 04 Award
Location Cost Cost Date
NGIT Reston, VA 0.250 0.000 N/A
Electronic Data Systems

(EDS) Herndon VA 3.378 0.000 N/A

Defense Automated Printing
Services (DAPS)

Mechanicsburg PA 0.377 0.000 N/A
NGIT Reston, VA 2.000 0.000 N/A
Anvicom Dunn Loring, VA 0.500 0.000 N/A
SRA Arlington, VA 0.300 0.000 N/A
JITC Ft Huachuca, AZ 5.495 1.993 10/03
White Sands Missile Range 1.100 0.000 N/A
Socorro, NM

24.165 7.137
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FY 05

FY 05 Award Cost To Total
Cost Date Complete Cost
0.000 N/A 0 0.250
0.000 N/A 0 3.378
0.000 N/A 0 0.377
0.000 N/A 0 2.000
0.000 N/A 0 0.500
0.000 N/A 0 0.300
1.848 10/04 Contg 9.336
0.000 N/A 0 1.100

3.466

Target
Value of
Contract

0.250

3.378

0.377

2.000
0.500

0.300

9.336

1.100
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Exhibit R-4 Schedul e Profile

Dat e: February 2004

Appropriation/ Budget Activity
RDT&E, Def ense- W de/ 05

Program El emrent Nunber and Nane
El ectroni ¢ Commerce /PE 0305840K

Proj ect

Number

and Name
El ectroni ¢ Conmer ce/ ECO1

Fi scal Year

2004 2005 2006

2007

2008

2(

09

1123141112, 3]4|1] 234

2 I3 |4

2 13

2

SYSTEM DEVELCOPMVENT

EDA- Appl i cati on
Rel ease Devel opnent

DEVEL OPMVENT
TECHNI CAL TESTI NG

EDA- Appl i cati on
Rel ease Testing

SYS/ PROG Test &
Anal ysi s-
Application T&A

SYS/ PROG Test &
Anal ysi s
Integrati on T&A

DEVEL OPMVENTAL
EVALUATI ON

EDA- Appl i cati on
Rel ease
I mpl enent ati on

PRODUCT | MPROVEMENT
CCR
DAD BusOpps
VAWF

EMALL
DEBX
EDA

> DD
>D> D>
>>D>D>DD
>D>D> DD

>

>

>
>

>
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Exhi bit R-4a Schedul e Detail

DATE: February 2004

APPROPRI ATI ON/ BUDGET ACTI VI TY
RDT&E, Def ense- W de/ 05

PROGRAM ELEMENT

El ectroni ¢ Conmmer ce/ PE 0305840K

PRQIECT NAME AND NUVBER
El ect roni ¢ Conmmer ce/ ECO1

Schedul e Profile FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
SYSTEM DEVEL OPMENT
EDA- Appl i cati on Rel ease Devel 1-4Q
DEVELOPMENT TECHNI CAL TESTI NG
EDA- Appl i cati on Rel ease Testing 1-4Q
SYS/ PROG T&A- Application Test & Anal 3-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q
SYS/ PROG T&A- I ntegrati on Test & Anal 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q
DEVELOPMENTAL EVALUATI ON
| MPLEMENTATI ON
EDA- Appl i cation Rel ease Inple. 2Q 4Q
PRODUCT | MPROVEMENT
Central Contractor

Regi strati on (CCR) 1-4Q
DOD Busi ness Opportunities

( DODBUSGCPPS) 1-4Q

W de Area Work Flow (WAWF) 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q 1-4Q
DOD El ectronic Mall (EMALL) 1-4Q
DOD El ectroni ¢ Business

Exchange ( DEBX) 1-4Q
EDA 3-4Q
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