RDT&E BUDGET | TEM JUSTI FI CATI ON SHEET (R-2 Exhibit)

DATE February 2002

APPROPRI ATl ON BUDGET ACTI VI TY

R-1 | TEM NOVENCLATURE

RDT&E, Def ense- W de/ RDT&E Managenent Support - BA6 Critical Technol ogy Support; 0605110BR

COsT (In M11ions) FY 2001 | FY 2002 | FY 2003 | FY 2004 | FY 2005 | FY 2006 | FY 2007 Cost to
Conpl et e

Total 0605110BR Cost 4.3 3.3 1.9 1.9 2.0 2.0 2.0 Cont i nui ng

Project BB — Smal | Busi ness .1 .1 .1 .1 .1 .1 Cont i nui ng

I nnovati ve Research (SBIR)

Project BL — Mlitarily 4.3 3.2 1.8 1.8 1.9 1.9 1.9 Cont i nui ng

Critical Technol ogy Program
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APPRCPRI ATI OV BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Def ense- W de/ RDT&E Managenent Support - BA6 Critical Technol ogy Support; 0605110BR

A. M ssion Description and Budget Item Justification (cont'd):

Several of the activities perforned by the MCTP include: (1) Devel opi ng and
publishing in both hard copy and el ectronic formvarious lists that describe the mlitary
and proliferation significance of various technologies; (2) Mnitoring and assessi ng dual -
use and mlitary technol ogies worldw de; (3) Assisting in the devel opnent of proposals
for negotiation in various multilateral export control regines; (4) Providing technical
support for the review revision of the U S. Miunitions List under the Defense Trade
Security Initiative; and (5) Providing anal ytical support for various Congressional
reports, primarily the annual curul ati ve assessnment of export |icenses to various high-
risk countries under Section 1402 of the FY 2000 National Defense Authorization Act. These
projects include funding for travel by DoD personnel in support of the managenent and
techni cal objectives.

Aut omating the patent secrecy review process conducted by DoD and managed by DTRA
with the mlitary departnents for the U S. Patent and Trademark O fice (PTO wll be
acconpl i shed principally through devel opnent and inplenentation of this Patent Application
Revi ew Syst em ( PARS).

PTO currently scans patents into an in-house systemand prints these patents for
review. Wen a patent may pose a national security risk and nerits review by DTRA and
possibly mlitary field commands, a hard copy is delivered to these sites for review. |If
a secrecy order is required, it is docunented, |abeled, and stored accordingly. To
provide an efficient and effective review process of these patents, an automated system
needs to be devel oped.

The Technol ogy Security Assessnment System (TSAS) is being designed and devel oped to
provide the analytical tools necessary for policy analysts, case anal ysts, and
technical/intelligence anal ysts within DIRA to glean trends and rel ati onships froma
variety of data resources to assist in policy devel opnent and in case revi ew processes.
This systemis intended to be an anal ytical conplenent to the case processi ng system being
devel oped under USXPORTS.
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APPROPRI ATI ON BUDGET ACTIVITY R-1 | TEM NOVENCLATURE
RDT&E, Def ense- W de/ RDT&E Managenent Support — BA6 Critical Technol ogy Support; 0605110BR
B. Program Change Sunmary:

FY 2001 FY 2002 FY 2003

FY 2001 President's Budget Request (Feb 2000) 3.9 2.2 2.2
FY 2002 Anended President's Budget Request (June 2001) 4.3 3.3 1.9
FY 2003 President's Budget Request (Feb 2002) 4.3 3.3 1.9

Change Summary Expl anati on:

Changes between FY 2001 and FY 2002 refl ect decreased funding due to the conpl etion of
application devel opnent of the Patent Application Review System Changes between FY 2002
and FY 2003 refl ect decreased funding due to the conpletion of the application devel opnent
of the Technol ogy Security Assessnment System
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APPROPRI ATI ON BUDGET ACTIVITY R-1 | TEM NOVENCLATURE
RDT&E, Def ense- W de/ RDT&E Managenent Support — BA6 Critical Technol ogy Support; 0605110BR

Project BB — Small Business | nnovative Research (SBIR): This project provides the neans
for stimulating technol ogical innovation in the private sector, strengthens the role of
smal | business in neeting DoD research and devel opnment needs; fosters and encourages
participation of mnority and di sadvant aged busi nesses in technol ogi cal innovation; and
i ncreases the commercial application of DoD supported research and devel opnent results.
These efforts are responsive to PL 106-554.

FY 2002 Pl ans:
Smal | Busi ness | nnovative Research (SBIR)($56K)

Support the Small Business Adm nistration (SBA) National Direction by actively seeking
smal | business contractors to performinnovative research. Execute Agency-approved SBIRs

FY 2003 Pl ans:
Smal | Busi ness I nnovative Research (SBIR)($41K)

Support the Small Business Adm nistration (SBA) National Direction by actively seeking
smal | busi ness contractors to performinnovative research. Execute Agency-approved SBIRs.

R-1 Shopping List — Item No 106- of 106-137
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APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Def ense- W de/ RDT&E Managenent Support — BA6 Critical Technol ogy Support; 0605110BR

Project BL — MIlitarily Critical Technol ogies Program This project provides critical
data required to support the ongoing update of the MIlitarily Critical Technol ogi es Li st
(MCTL); technical support for review revision for the U S. Miunitions List under the

Def ense Trade Security Initiative; assessnment of dual-use and mlitary technol ogy
wor | dwi de to support national security actions; proposals for negotiations in various

mul ti nati onal export control regines; analytical support for various Congressional

reports; and, identification of Homeland Security and terrorismapplications of mlitarily
critical technol ogi es.

FY 2001 Acconpli shnents:
Pat ent Application Revi ew Syst em ( PARS) ( $509K)

Devel oped and desi gned an automated systemto assist in the managenent control and
assessnment of the Departnent of Defense Patent applications for national security.

Mlitary Critical Technol ogy Program ( MCTP) ($1, 887K):

Devel oped and published in hard copy and el ectronic formupdates to the MCTL

Moni tored and assessed dual use and mlitary technol ogi es worl dwi de and devel op
t echnol ogy assessnents.

Assisted in the devel opnent of proposals for negotiations in nmultilateral export control
regi nes.

Provi ded technical support for the reviewrevision of the U S. Minitions Lists under the
Def ense Trade Security Initiative #17.

Provi ded anal ytical support for various congressional reports, primarily the annual
cunmul ative assessnment of export l|licenses to various high-risk countries under Section 1402
of the FY 2000 National Defense Authorization Act.
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Technol ogy Security Assessnent System (TSAS) ($1, 862K)
Provi ded anal ytical tools necessary to glean trends and rel ationships froma variety of
data resources to assist in policy devel opnent and in case revi ew process.
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RDT&E, Def ense- W de/ RDT&E Managenent Support — BA6 Critical Technol ogy Support; 0605110BR

Project BL — Mlitarily Critical Technol ogi es Program (cont'd):

FY 2002 Pl ans:
Mlitary Critical Technol ogy Program (MCTP) ($1, 857K):

Devel op and publish in both hard copy and el ectronic formupdates to the MCTL

Moni tor and assess dual use and mlitary technol ogi es worl dwi de and devel op t echnol ogy
assessnents.

Assi st in the devel opnment of proposals for negotiations in nultilateral export control
regi nes.

Provi de technical support for the review revision of the U S. Minitions Lists under the
Def ense Trade Security Initiative #17.

Provi de anal ytical support for various Congressional reports, primarily the annual
curul ati ve assessnment of export |icenses to various high-risk countries under Section 1402
of the FY 2000 National Defense Authorization Act.

| dentify Honmel and Security and terrorismapplications of mlitarily critical
t echnol ogi es

Technol ogy Security Assessnent System (TSAS) ($1, 300K)
Provi de anal ytical tools necessary to glean trends and rel ationships froma variety of
data resources to assist in policy devel opnent and in case revi ew process.

FY 2003 Pl ans:
Mlitary Critical Technol ogy Program (MCTP) ($1, 821K):
Devel op and publish in both hard copy and el ectronic formupdates to the MCTL
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Moni tor and assess dual use and military technol ogi es worl dwi de and devel op t echnol ogy
assessnents.

Assi st in the devel opnment of proposals for negotiations in nultilateral export control
regi mes.

Provi de technical support for the review revision of the U S. Minitions Lists under the
Def ense Trade Security Initiative #17.
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Project BL — Mlitarily Critical Technol ogi es Program (cont'd):

FY 2003 Pl ans: (cont'd)
Provi de anal ytical support for various Congressional reports, primarily the annual
curul ati ve assessnment of export l|icenses to various high-risk countries under Section 1402

of the FY 2000 National Defense Authorization Act.
Identify Honmel and Security and terrorismapplications of mlitarily critical technol ogies

C. OQher Program Funding Summary: N A

D. Execution (Entities receiving 10% or nore of total funding available in the PE/ENC.):

Labs/ centers-N A

Uni versities-NA

FFRDCs- I nstitute for Defense Anal yses(through Washi ngt on Headquarters Service)
$1, 000K

Contractors-Enterprise Engineering Inc. $342K

O her-N A
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