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DATE

RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit) February 2002
BUDGET ACTIVITY PE NUMBER AND TITLE PROJECT
05 - Engineering and Manufacturing Development 0604329F Small Diameter Bomb 5006

COST ($ in Thousands) FY 2001 FY _2002 FY _2003 FY _2004 FY _2005 FY _2006 FY _2007 Cost to Total Cost

Actual Estimate Estimate Estimate Estimate Estimate Estimate Complete
5006 Small Diameter Bomb 25,000 34,653 54,368 79,519 69,401 101,934 202,432 54,309 621,616
Quantity of RDT&E Atrticles 0 0 0 0 0 0 0 0 0

(U) A.Mission Description
Small Diameter Bomb (SDB) isapre-MDAP Air Force ACAT 1C program providing increased kills per sortie on current and future aircraft platforms. SDB addresses
the following warfighter requirements. multiple kills per pass; multiple ordnance carriage; adverse weather operations, precision munitions capability; capability
against hardened targets; reduced munitions footprint; increased weapons effectiveness against area targets; real-time target location and/or kill capability versus
small/mobile targets; reduced susceptibility to camouflage, concealment and deception (CCD); minimized potential for collateral damage; and reduced susceptibility
of munitions to countermeasures. Threshold aircraft is the F-15-E for Phase | and F-16 and B-1 for Phase |1. Objective aircraft include the B-2, Joint Strike Fight
(JSF), F-22, F-117, B-52, and the Unmanned Combat Aerial Vehicle (UCAV). SDB iscurrently in Component Advanced Development (CAD) phase with Milestone
B planned for the fourth quarter of 2003.

(U) EY 2001 ($in Thousands)

(U) $23,226 Start Component Advanced Development (CAD) phase. CAD is defined as the development of subsystems/components that must be
demonstrated before integration into a system.

(U) 1,510 Establish test support.

(U) $50 Establish aircraft integration.

V) %214 Establish program office and mission support.

(U) $25,000 Total

(U) EY 2002 ($in Thousands)

(V) $24,874 Continue Component Advanced Development (CAD) phase. CAD is defined as the development of subsystems/components that must be
demonstrated before integration into a system.

(U) $150 Continue test support.

(U) $4,065 Continue aircraft integration.

(U) $5,564 Continue program office and mission support.
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RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit)

DATE
February 2002

BUDGET ACTIVITY

05 - Engineering and Manufacturing Development

PE NUMBER AND TITLE

0604329F Small Diameter Bomb

PROJECT
5006

(U) A.Mission Description Continued

(U) EY 2002 ($in Thousands) Continued
(U) $34,653 Total

(U) EY 2003 ($in Thousands)

(U) $39,884 Continue Component Advanced Development (CAD) phase. CAD is defined as the development of subsystems/components that must be

demonstrated before integration into a system.

(U) $240 Continue test support.

(V) $8,873 Continue aircraft integration.
U) $5371 Continue program office and mission support.

(U) $54,368 Total
(U) B.Budget Activity Justification

This program is budget activity 5 - Engineering and Manufacturing Development, providing funding for the devel opment of the Small Diameter Bomb.

(U) C.Program Change Summar in Thousands

(U) Previous President's Budget
(U) Appropriated Value
(U) Adjustmentsto Appropriated Value
a. Congressional/General Reductions
b. Small Business Innovative Research
¢. Omnibus or Other Above Threshold Reprogram
d. Below Threshold Reprogram
e. Rescissions
(U) Adjustmentsto Budget Years Since FY 2002 PBR
(U) Current Budget Submit/FY 2003 PBR

Project 5006

13,111
25,000

Page 2 of 6 Pages

34,653

EY 2003 Total Cost
0 51,889
51,889

54,368 569,727
54,368 621,616
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RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit) February 2002

BUDGET ACTIVITY PE NUMBER AND TITLE PROJECT
05 - Engineering and Manufacturing Development 0604329F Small Diameter Bomb 5006
(U) C.Program Change Summary ($in Thousands) Continued
(U) Significant Program Changes:

FY01: SDB received a Congressional add of $13M.

FY02: The Defense Appropriations Conference reduced the FY 02 appropriation by $5M.

FY03: SDB fully funded.
(U) D.Other Program Funding Summary ($in Thousands)

EY 2001 EY 2002 EY 2003 EY 2004 EY 2005 EY 2006 EY 2007 Cost to Total Cost
Actual Estimate Estimate Estimate Estimate Estimate Estimate Complete

(U) AFRDT&E (Lab 63601F) 0 2,960 10,615 6,410 1,705 21,690
(U) Missile Procurement, AF, 0 0 0 0 19,751 56,018 115,660 2,513,570 2,704,999

27327F
(U) E.Acquisition Strategy

All major contracts within this Program Element have been awarded through full and open competition. Two contractors have been selected for the 24 month CAD
phase using Firm Fixed Price contracts. Downselect to one contractor will occur prior to System Devel opment and Demonstration (SDD). There will be two SDDs; a
fixed target variant and a mobile target variant. SDD will be a Cost Plus Award Fee contract. This approach allows higher risk, less mature technol ogies to be fielded
in an evolutionary fashion. Leverage of Air Force Research Laboratory (AFRL) funding and resources will support the CAD phase.

The government is buying the SDB based on a contractor-devel oped, government-approved System Performance Specification (SPS) which will become contractually
binding at downselect. The contractor will assume Total System Performance Responsibility (TSPR) as defined in the SPS and warrants system performance for 20
years. Accordingly, the contractor is responsible not only for the design of the missile system, but also for planning and executing the Development Test and
Evaluation (DT& E) program to verify the system performance. Initsrole asfacilitator and advisor to the contractor, the government formally arranges and funds the
use of government flight test support for DT&E. Although funded by the government, flight test support funds are part of the negotiated commitment between the
contractor and the government ensuring the contractor is able to execute the DT& E program according to the scope of the SDD contract.

(U) E.SchedulePrdfile

FY 2001 FY 2002 FY 2003
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DATE
February 2002

BUDGET ACTIVITY PE NUMBER AND TITLE PROJECT
05 - Engineering and Manufacturing Development 0604329F Small Diameter Bomb 5006
(U) E.Schedule Profile Continued
EY 2001 EY 2002 EY 2003
1 2 3 4 1 2 3 4 1 2 3 4
(U) Milestone A *
(U) CAD Contract Award *
(U) MilestoneB X
(U) SDD Contract Award X
X - Planned Event
* - Completed Event
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RDT&E PROGRAM ELEMENT/PROJECT COST BREAKDOWN (R-3) February 2002
BUDGET ACTIVITY PE NUMBER AND TITLE PROJECT
05 - Engineering and Manufacturing Development 0604329F Small Diameter Bomb 5006
(U) A.Project Cost Breakdown ($in Thousands
FY 2001 EY 2002 EY 2003}
(U) Major Contracts 23,226 24,874 39,884
(U) Assoc Contracts 50 4,065 8,873
(U) Support Contracts 214 4,964 4,671
(U) In-House 0 600 700
(U) Test Support 1,510 150 240
(U) Tota 25,000 34,653 54,368
(U) B.Budget Acquisition History and Planning Information ($in Thousands)
(U) Performing Organizations:
Contractor or Contract
Government Method/Type Award or Performing Project
Performing or Funding Obligation Activity Office Total Prior Budget Budget Budget Budget to Total
Activity Vehicle Date EAC EAC toFY 2001 FY 2001 EY 2002 FY 2003 Complete Program]
Product Development Organizations
CAD Kitr 1 Contract * FFP Sep-01 43,992 0 0 11,613 12,437 19,942 0 43,992
CAD Kitr 2 Contract * FFP Sep-01 43,992 0 0 11,613 12,437 19,942 0 43,992
SDD 1 Contract CPAF 1Qtr03 114,569 0 0 0 0 0 114,569 114,569
SDD 2 Contract CPAF 1 Qtr 05 223,348 0 0 0 0 0 223,348 223,348
Support and Management Organizations
F-22 SPO PO Oct-01 N/A N/A 0 0 3,000 0 0 3,000
F-15 SPO PO Oct-01 N/A N/A 0 0 100 7,300 7,900 15,300
F-16 SPO PO Oct-01 N/A N/A 0 50 520 500 25,000 26,070
B-1 SPO PO Oct-01 N/A N/A 0 0 350 458 81,150 81,958
B-2 SPO PO Oct-01 N/A N/A 0 0 0 0 0 0
Other A/C SPOs PO Various N/A N/A 0 0 95 615 7,775 8,485
Sverdrup Inc. CICPAF Jan-96, N/A N/A 0 0 2,602 2,500 12,500 17,602
Jun-01
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RDT&E PROGRAM ELEMENT/PROJECT COST BREAKDOWN (R-3) February 2002
BUDGET ACTIVITY PE NUMBER AND TITLE PROJECT
05 - Engineering and Manufacturing Development 0604329F Small Diameter Bomb 5006
(U) Performing Organizations Continued:
Support and Management Organizations
Other Misc Various N/A N/A 0 214 2,962 2,871 17,628 23,675
Test and Evaluation Organizations
46 TW PO TBD N/A N/A 0 1,510 150 240 17,725 19,625
(U) Government Furnished Property:
Contract
Method/Type Award or
Item or Funding Obligation Délivery Total Prior Budget Budget Budget Budget to Total
Description Vehicle Date Date to FY 2001 EY 2001 EY 2002 FY 2003 Complete Program
Product Development Property
Not Applicable
Support and Management Property
Not Applicable
Test and Evaluation Property
Not Applicable
Total Prior Budget Budget Budget Budget to Total
Subtotals to FY 2001 FY 2001 FY 2002 FY 2003 Complete Program
Subtotal Product Devel opment 0 23,226 24,874 39,884 337,917 425,901
Subtotal Support and Management 0 264 9,629 14,244 151,953 176,090
Subtotal Test and Evaluation 0 1,510 150 240 17,725 19,625
Total Project 0 25,000 34,653 54,368 507,595 621,616
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