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Exhibit R-2, RDT&E Budget Item Justification Date: February 2000
APPROPRIATION/BUDGET ACTIVITY R-1ITEM NOMENCLATURE
RDT& E — Defense Wide/Budget Activity: 5 Software Development/Cost Accounting Pilots — PE: 0605013D8Z2
COST ($ In Millions) FY1998 | FY1999 | FY2000 | FY2001 | FY2002 | FY2003 | FY2004 | FY2005 Cgﬁqs;t)ltgte Total Cost
Total Program Element (PE) Cost 0 0 0 12.000 0 0 0 0| 12.000 12.000

(U A Mssion Description and Budget Item Justification

(U) BRIEF DESCRI PTION OF ELEMENT: Mpst of the Department’s current accounting systens and processes were
designed primarily to provide budgetary accounting information and reports required by the Congress and the
O fice of Managenment and Budget. Consequently, many of these systens do not satisfy current cost
accounting information requirenments recently inposed on all federal government agencies nor neet the
Departnment’s nmanagenent needs for cost information in support of nore cost effective decisions. The
program supports an initiative to i nprove cost accounting capabilities within the Departnment. The program
wi || support cost accounting pilots to inprove: (1) the accunulation and identification of cost
information, (2) the analysis of cost information for naking nore cost effective decisions, (3) visibility
of the cost of operations and prograns and (4) delivery of relevant and reliable information to program
managers in a way that better relates costs to outputs and activities.

PROGRAM ACCOVPLI SHVENTS AND PLANS:

(V) FY 1999 Acconplishnents:

(V) FY 2000 Pl ans:

(V) FY 2001 Pl ans:
Initiate cost accounting pilots with the United States Transportation Conmand, the Air Force Mbility
Command, the Air Force Material Command (Information Services Activity Goup) and the Ofice of the
Under Secretary of Defense (Conptroller).

Assess and evaluate the result of these cost accounting initiatives to determine the feasibility of
potential future cost accounting initiatives.
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Exhibit R-2, RDT&E Budget Item Justification Date: February 2000
APPROPRIATION/BUDGET ACTIVITY R-1ITEM NOMENCLATURE
RDT&E — Defense Wide/Budget Activity: 5 Software Development/Cost Accounting Pilots — PE: 0605013D8Z
(U B. Program Change Sunmary FY1999 FY2000 FY2001 Total Cost
Previ ous President's Budget 0

Appropriated Val ue
Congressional Directed Transfer

Adj ustnments to Appropri ated
Val ue/ Tr ansf erred Anount

a. Congressional realignnment

b. Congressionally Directed
Undi stri but ed Reductions

c. Gther (DOD Program Changes) 12. 000

Current Budget Submit/President's
Budget

12. 000 12. 000
(U) Funding: New Programin FY 2001
(U) Schedul e: Not Applicable

(U) Technical: Not Applicable
(U C  Oher Program Funding Summary: Not Applicable

(U D. Acquisition Strategy: Not Applicable

(U E. Schedule Profile: Not Applicable
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