. DATE February 2000
RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit)

APPROPRI ATI ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RDT&E, Def ense- W de/ RDT&E Managenent Support - BA6 Critical Technol ogy Support; 0605110BR

COST (In MI1ions) FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 Cost to Conplete
Total 0605110BR Cost 2. 6% 2.2 3.9 2.2 2.2 2.2 2.3 Cont i nui ng
Project BB — Small Business 0 0 .1 .1 .1 .1 .1 Cont i nui ng

I nnovative Research (SBIR)

Project BL — Mlitarily Critical 2. 6% 2.2 3.8 2.1 2.1 2.1 2.2 Conti nui ng
Technol ogy Program

*Fundi ng and activities were acconplished under PE 0605110T. The DCSA rei nbursed DTRA for
FY 1999 activities.

A. M ssion Description and Budget Item Justification - This program el ement supports
devel opnment and publication of the Congressionally mandated Mlitarily Criti cal

Technol ogies List (MCTL). The MCTL is the fundanental source docunment for identification
of | eadi ng edge and current technol ogi es which nust be nonitored and assessed worl d-w de
for national security and nonproliferation control of weapons of mass destruction and
advanced conventional weapons. Efforts enconpass:

- Continuous technical support to interdepartnmental and international processes which
devel op nultinational control agreenents on technol ogi es of concern to DoD

- Wrl dw de technol ogy assessnents for the MCTL and other critical technol ogies efforts.

- ldentification and determ nation of technical paraneters for proposals for
i nternational control of weapons of mass destruction.

- Technical assessnents to support treaty conpliance inspections and deci sions on foreign
ownership of US industrial assets.

- ldentification of foreign technologies of interest to the DOD and opportunities for

i nternational cooperative research and devel opnent.
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A M ssi on Description and Budget Item Justification (cont'd) - During its first year of
operation, DTRA has faced many challenges in the process of focusing agency organi zation
and resources to the threat reduction mssion. This has required a transition from
predecessor agencies' |egacy prograns and support baseline resources to integrated DIRA
prograns and resources. Particular attention has been devoted to realigning the research
and devel opnent investnent prograns. This project includes funding for travel by DTRA
personnel in support of the managenent and technical objectives. The project structure in
this PE represents that realignnment.
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Project BB — Snall Business Innovative Research (SBIR) - This project provides the neans
for stinmulating technological innovation in the private sector, strengthens the role of
smal | business in nmeeting DoD research and devel opnent needs; fosters and encourages
participation of mnority and di sadvant aged busi nesses in technol ogi cal innovation; and
i ncreases the conmercial application of DoD supported research and devel opnent results.
These efforts are responsive to PL 102-564.

FY 2001 Pl ans
Smal | Busi ness | nnovative Research ($99K)
Support the Small Business Adm nistration (SBA) National Drection by actively seeking
smal | busi ness contractors to performinnovative research.
Execut e Agency- approved SBIRs.
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Project BL — Mlitarily Critical Technol ogies Program— This project is responsive to a
Congressional mandate to identify and develop a list mlitarily critical technol ogies and
to satisfy time critical requirenents for transfer and control of technol ogi es established
in interdepartnental and international processes.

FY 1999 Acconpli shnents
*Fundi ng and activities were acconplished under PE 0605110T. The DCSA rei nbursed DTRA for
FY 1999 activities.

Devel oped and published MCTL Part 111, Section 3, Biological Technol ogy; Technol ogy
Wor ki ng Group Handbook and Menbership List; The Devel opnent of MCTL Part 11, Wapons of
Mass Destruction Technol ogi es; Internet Usage.

Devel oped and published a classified addendumto MCTL Part 1l on Theater Ballistic
M ssi | es.

Desi gned and i npl enented a revised MCTL web page.

Provi ded on site support at international technol ogy negotiations and anal yzed and
docunented US and International Participation.

FY 2000 Pl ans

Devel op and publish updated MCTL Parts I, Il and IIl in both hard copy and el ectronic
versions incorporating results of the assessnents conpleted in FY 1999 and changes in
nmul tinational control reginmes. (%$1,116K)

Moni t or and assess dual use and mlitary technol ogi es worl dw de and devel op technol ogy
assessnents to support national mlitary and econom c security actions and identify
candi date technol ogies for applications in U S. weapon systens. These assessnments will
reflect security concerns, effects of the proliferation of weapons of nass destruction

and the rapid advancenent of technol ogy worl dw de. ($982K)
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Project BL — Mlitarily Critical Technol ogy Program (cont’d) -
FY 2000 Pl ans (cont’d) -

Devel op proposals for international control/decontrol of technol ogies for multinational
negoti ations for the Wassenaar Arrangenent, Nucl ear and Bi ol ogi cal Warfare/ Chem cal
Warfare (BWCW export control reginmes. ($100K)

FY 2001 Pl ans

Devel op and publish updated MCTL Parts I, Il and IIl in both hard copy and el ectronic
versions incorporating results of the assessnents conpleted in FY 2000 and changes in
nmul tinational control reginmes. ($1, 080K)

Moni t or and assess dual use and military technol ogi es worl dw de and devel op technol ogy
assessnents to support national mlitary and econom c security actions and identify
candi date technol ogies for applications in US weapon systens. These assessnents will
reflect security concerns, effects of the proliferation of weapons of nass destruction
and the rapid advancenent of technol ogy worl dw de. ($900K)

Devel op proposals for international control/decontrol of technol ogies for multinational
negoti ations for the Wassenaar Arrangenent, Nucl ear and Bi ol ogi cal Warfare/ Chem cal
Warfare (BWCW export control regines. ($100K)

Devel op analytical tools to aid in evaluation and assessnent of technol ogy and
goods for national security. ($1,748K)
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B. Pr ogr am Change Sunmary

FY1999 FY2000 FY2001

Previ ous President’ s Budget 2. 6* 2.2 2.1
Current Budget Submt 2. 6* 2.2 3.9

*Fundi ng and activities were acconplished under PE 0605110T. The DCSA rei nbursed DTRA for
FY 1999 activities.

Change Summary Expl anati on:

I ncreased funding in FY 2001 supports the devel opnent of analytical tools to aid in
eval uati on and assessnent of technol ogy and goods for national security.
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