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RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit)

DATE

February 1999

APPROPRI ATI ON BUDGET ACTI VI TY

RESEARCH, DEVELOPMENT, TEST & EVALUATI ON,
DEFENSE- W DE, BUDGET ACTIVITY 6

R-1 | TEM NOVENCLATURE
SBI R Adm ni stration

PE 0605790087

Cost to Tot al
COST (In M11ions) FY1998 |FY1999 |FY2000 |FY2001 |FY2002 [FY2003 |FY2004 |FY2005 [Conplete |Cost
Total Program Element (PE) Cost 1.609 1.799 1.713 1.757 1.786 1.822 1.862 1.900 Continue |Continue
SBIR Administration No. P-518 1.609 1.799 1.713 1.757 1.786 1.822 1.862 1.900 Continue |Continue

A. Mssion Description and Budget Item Justification

BRI EF DESCRI PTI ON OF ELEMENT: Under the Small Business Innovation Research (SBIR) program DoD
funds approximately $550 million annually in mssion-oriented R&D projects at small technol ogy
conpani es. The program has broad bi parti san backing in Congress, based on DoD s recent finding that
“SBl R-devel oped technol ogi es have resulted in significant inprovenments in U S. mlitary capabilities
and maj or savings to the taxpayer,” as well as favorable independent eval uati ons by the GAO, Nati onal
Acadeny of Sciences, National Bureau of Econom ¢ Research at Harvard, and others.

PE 0605790D8Z is the only source of funds for the coordinated adm nistration of the conponent
SBIR progranms within DoD, because the 1992 SBIR Act provided that “a Federal agency shall not use any
of its SBIR budget...for the purpose of funding admnistrative costs of the program” PE 0605790D8Z
funds central elenments of SBIR program adm nistration that are required by | aw and have been a
standard part of the programsince it was initiated at DoD in 1983, including:

Coordi nation, publication, and distribution of SBIR R& solicitations, as required by 15 U S. C
638(9) (2);

Moni toring of DoD-w de SBIR program expenditures, to nmeet Congressionally-mandated reporting
requirements in 15 U S.C. 638(g)(8), (J)(2)(F), and (1)(2);

Sponsorship of national SBIR conferences, which are the only existing forumfor small

conpanies to interact directly with DoD program and techni cal personnel,
prepare research proposals that serve DoD s needs.

t echnol ogy
and thereby learn howto
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This program el enent al so funds recent USD(A&T) initiatives to develop and inplenment program
i nprovements, including performnce-based netrics of the progranis effectiveness in spawni ng new
products/technol ogi es of benefit to DoD.

it DATE
RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit) February 1099
APPROPRI ATI ON BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RESEARCH, DEVELOPMENT, TEST & EVALUATI ON, SBI R Adm ni stration PE 0605790082

DEFENSE- W DE, BUDGET ACTIVITY 6

PROGRAM ACCOVPLI SHVENT AND PLANS:

FY 1998 Acconplishnments: This budget item funded the coordination and publication of three
SBI R/ STTR research solicitations, as well as their distribution to over 30,000 potenti al
applicants. The solicitations are the nmeans, prescribed by statute, through which DoD descri bes
its research needs and solicits research proposals fromsmall technol ogy conmpanies. This budget
item al so funded the nonitoring of DoD-wi de SBIR program expenditures, as required by |aw, as
wel | as DoD s annual reporting to Congress and the Small Business Admi nistration on the
operation of DoD s SBIR program And this budget itemfunded two national SBIR conferences each
attracting 800-1000 companies, in which the conpanies net directly with DoD scientists,
contracting officers, and program managers, and |earned how to prepare SBIR proposal s and design
research projects that will serve the DoD mission. |In addition, this budget item funded
USD(A&T) initiatives to streamine the SBIR process and facilitate participation in the program
by conpani es not used to doing business with the governnment. Such initiatives included the
creation and distribution of an SBIR desk reference for DoD contracting officers and techni cal
personnel, the operation of an SBIR Hel p Desk (800/382-4634) for program participants, the
operation of an SBIR Hone Page, and other projects. Lastly, it funded the first stage of a
USD( A&T) -di rect ed eval uati on of DoD' s new SBIR “Fast Track” policy, under which small businesses
that attract matching funds from outside investors receive a significantly higher probability of
SBIR award. ($1.609 MI1lion)

FY 1999 Plans: This budget itemcontinues to fund the core adm nistrative functions
di scussed above - coordination, publication, and distribution of the solicitations; nonitoring
and reporting on the DoD-w de operation of the program and sponsorship of the national SBIR

conferences. It also continues to fund the USD(A&T) initiatives to streanline the SBIR process
(SBI R Desk Reference, SBIR Help Desk, SBIR Hone Page). It will also fund the second stage of
the Fast Track evaluation (see FY 1998 discussion). Finally, it will fund a newinitiative

| aunched by the USD(A&T) in February 1998 to: (1) develop and inplenment quantifiable,
performance-based nmetrics of the SBIR program s effectiveness in spawni ng viable new products
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sold to DoD and others; and (2) systematically nmonitor the track record of nmultiple award
wi nners in devel opi ng successful new products, and to use that track record in the SBIR proposa

eval uation process. This program el enment includes funding for travel, including invitationa
travel, in support of the above activities. ($1.799 MIIion)
e DATE
RDT&E BUDGET ITEM JUSTIFICATION SHEET (R-2 Exhibit) February 1999
APPROPRI ATl ON/ BUDGET ACTI VI TY R-1 | TEM NOVENCLATURE
RESEARCH, DEVELOPMENT, TEST & EVALUATI ON, SBIR Adm ni stration PE 0605790D8Z

DEFENSE- W DE, BUDGET ACTIVITY 6

FY 2000 Plans: This budget itemw Il continue to fund the core adm nistrative functions
and USD(A&T) initiatives to stream ine the SBIR process, facilitate participation by new
conpani es, track performance-based netrics of the SBIR progranis effectiveness, and
systematically nonitor the track record of nultiple award wi nners for use in the proposa
eval uation process. It will also provide support for a newinitiative, included in the FY 1999
Def ense Aut horization Act, to accelerate the transition of SBIR R& into DoD acquisition
programs. ($1.713 MIlion)

FY 2001 - 2004: This budget itemw Il continue to fund the core adm nistrative functions
(solicitations, nmonitoring of program expenditures and operations, national conferences), as
well as initiatives, such as those discussed above, to stream ine the SBIR process, facilitate
participation by new conpanies, track nmetrics of the progranmis effectiveness, and increase the
program s success in converting SBIR research into affordable, high-performance new products of
benefit to DoD.

B. Program Change Sunmary Tot al
FY1998 FY1999 FY2000 Cost

Previ ous President's Budget 1.738 1. 820 1.713 Cont i nui ng

Appropri ated Val ue 1.738 1.820

Adj . to Approp. Val ue/President’ s Budget (.129) (.021)

Current Budget Submt 1. 609 1.799 1.713 Cont i nui ng

Change Summary Expl anati on:
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The change in funding in FY1998 and FY 1999 is the result of
undi stri but ed Congressi onal reductions.

Schedul e: N A
Techni cal : N A

Fundi ng:

C. O her Program Funding Summary: NA

D. Acquisition Strategy: NA

E. Schedule Profile N A
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