
(113) 

TITLE III 

PROCUREMENT 

The fiscal year 2017 Department of Defense procurement budget 
request totals $101,916,357,000. The Committee recommendation 
provides $104,208,070,000 for the procurement accounts. The table 
below summarizes the Committee recommendations: 
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REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The Committee directs the Secretary of Defense to continue to 
follow the reprogramming guidance as specified in the report ac-
companying the House version of the Department of Defense Ap-
propriations bill, 2008 (House Report 110–279). Specifically, the 
dollar threshold for reprogramming funds will remain at 
$20,000,000 for procurement and $10,000,000 for research, develop-
ment, test and evaluation. 

Also, the Committee directs the Under Secretary of Defense 
(Comptroller) to continue to provide the congressional defense com-
mittees quarterly, spreadsheet-based DD Form 1416 reports for 
Service and defense-wide accounts in titles III and IV of this Act. 
Reports for titles III and IV shall comply with the guidance speci-
fied in the explanatory statement accompanying the Department of 
Defense Appropriations Act, 2006. The Department shall continue 
to follow the limitation that prior approval reprogrammings are set 
at either the specified dollar threshold or 20 percent of the procure-
ment or research, development, test and evaluation line, whichever 
is less. These thresholds are cumulative from the Base for Re-
programming value as modified by any adjustments. Therefore, if 
the combined value of transfers into or out of a procurement (P– 
1) or research, development, test and evaluation (R–1) line exceeds 
the identified threshold, the Secretary of Defense must submit a 
prior approval reprogramming to the congressional defense commit-
tees. In addition, guidelines on the application of prior approval re-
programming procedures for congressional special interest items 
are established elsewhere in this report. 

PROCUREMENT SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown in 
the project level tables or in paragraphs using the phrase ‘‘only for’’ 
or ‘‘only to’’ in this report are congressional special interest items 
for the purpose of the Base for Reprogramming (DD Form 1414). 
Each of these items must be carried on the DD Form 1414 at the 
stated amount specifically addressed in the Committee report. 
These items remain special interest items whether or not they are 
repeated in a subsequent conference report. 

FUNDING INCREASES 

The Committee directs that the funding increases outlined in 
these tables shall be provided only for the specific purposes indi-
cated in the tables. 

CLASSIFIED ANNEX 

Adjustments to the classified programs are addressed in a classi-
fied annex accompanying this report. 

AIRCRAFT PROCUREMENT, ARMY 

Fiscal year 2016 appropriation .......................................................... $5,866,367,000 
Fiscal year 2017 budget request ....................................................... 3,614,787,000 
Committee recommendation .............................................................. 4,628,697,000 
Change from budget request ............................................................. +1,013,910,000 
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The Committee recommends an appropriation of $4,628,697,000 
for Aircraft Procurement, Army which will provide the following 
program in fiscal year 2017: 
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MISSILE PROCUREMENT, ARMY 

Fiscal year 2016 appropriation .......................................................... $1,600,957,000 
Fiscal year 2017 budget request ....................................................... 1,519,966,000 
Committee recommendation .............................................................. 1,502,377,000 
Change from budget request ............................................................. ¥17,589,000 

The Committee recommends an appropriation of $1,502,377,000 
for Missile Procurement, Army which will provide the following 
program in fiscal year 2017: 
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT 
VEHICLES, ARMY 

Fiscal year 2016 appropriation .......................................................... $1,951,646,000 
Fiscal year 2017 budget request ....................................................... 2,265,177,000 
Committee recommendation .............................................................. 2,244,547,000 
Change from budget request ............................................................. ¥20,630,000 

The Committee recommends an appropriation of $2,244,547,000 
for Procurement of Weapons and Tracked Combat Vehicles, Army 
which will provide the following program in fiscal year 2017: 
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PROCUREMENT OF AMMUNITION, ARMY 

Fiscal year 2016 appropriation .......................................................... $1,245,426,000 
Fiscal year 2017 budget request ....................................................... 1,513,157,000 
Committee recommendation .............................................................. 1,513,157,000 
Change from budget request ............................................................. – – – 

The Committee recommends an appropriation of $1,513,157,000 
for Procurement of Ammunition, Army which will provide the fol-
lowing program in fiscal year 2017: 
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AMMUNITION PRODUCTION BASE SUPPORT 

The Army has reported that approximately $200,000,000 per 
year is required to properly modernize and sustain the eight gov-
ernment-owned, contractor-operated Army Ammunition Plants 
(AAPs), many of which were built during World War II. The Com-
mittee notes that the fiscal year 2017 budget request actually ex-
ceeds this baseline investment, committing $268,000,000 per year 
during the fiscal year 2017–2021 period. Despite this commitment, 
significant safety, environmental, and operational discrepancies 
exist among the four largest AAPs that will require investments far 
above what is programmed under the Army’s modernization plan. 
The mismatch between documented need and allotted investment 
calls into question the adequacy of the Army’s investment strategy 
and the analysis used to determine required funding. The Com-
mittee therefore directs the Secretary of the Army to reevaluate the 
AAP funding investment model and the underlying recapitalization 
assumptions in order to determine a more accurate steady-state 
funding baseline for the fiscal year 2018 budget request. 

OTHER PROCUREMENT, ARMY 

Fiscal year 2016 appropriation .......................................................... $5,718,811,000 
Fiscal year 2017 budget request ....................................................... 5,873,949,000 
Committee recommendation .............................................................. 6,089,356,000 
Change from budget request ............................................................. +215,407,000 

The Committee recommends an appropriation of $6,089,356,000 
for Other Procurement, Army which will provide the following pro-
gram in fiscal year 2017: 
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COMBAT SUPPORT HOSPITAL INFRASTRUCTURE 

The Committee supports the continued deployment and mod-
ernization of the Army’s combat support hospital and recognizes 
the important goal of transitioning dated legacy systems to rapidly 
erectable hospital infrastructure. Improving and correcting safety 
and performance issues in the combat support hospital legacy sys-
tems should take a high priority in the equipment purchases of the 
Army Medical Department. The Committee urges the Secretary of 
the Army to make modernization and upgrade of combat support 
hospital deployable infrastructure a priority, with continued focus 
on improving the safety of legacy systems while upgrading their 
performance. 

TACTICAL AUDITORY PROTECTION SYSTEMS 

The Committee recognizes the importance of providing soldiers 
with equipment that concurrently protects their hearing and im-
proves their auditory situational awareness, making them more ef-
fective in combat while reducing the incidence of noise-induced 
hearing loss. In light of the high level of funding spent annually 
for veterans’ hearing aids and hearing disability compensation, the 
Committee views this investment as prudent, and encourages the 
Secretary of the Army to continue funding tactical auditory protec-
tion systems at previously projected rates. 

AIRCRAFT PROCUREMENT, NAVY 

Fiscal year 2016 appropriation .......................................................... $17,521,209,000 
Fiscal year 2017 budget request ....................................................... 14,109,148,000 
Committee recommendation .............................................................. 15,900,093,000 
Change from budget request ............................................................. +1,790,945,000 

The Committee recommends an appropriation of $15,900,093,000 
for Aircraft Procurement, Navy which will provide the following 
program in fiscal year 2017: 
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WEAPONS PROCUREMENT, NAVY 

Fiscal year 2016 appropriation .......................................................... $3,049,542,000 
Fiscal year 2017 budget request ....................................................... 3,209,262,000 
Committee recommendation .............................................................. 3,102,544,000 
Change from budget request ............................................................. ¥106,718,000 

The Committee recommends an appropriation of $3,102,544,000 
for Weapons Procurement, Navy which will provide the following 
program in fiscal year 2017: 
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PROCUREMENT OF AMMUNITION, NAVY AND MARINE 
CORPS 

Fiscal year 2016 appropriation .......................................................... $651,920,000 
Fiscal year 2017 budget request ....................................................... 664,368,000 
Committee recommendation .............................................................. 601,563,000 
Change from budget request ............................................................. ¥62,805,000 

The Committee recommends an appropriation of $601,563,000 for 
Procurement of Ammunition, Navy and Marine Corps which will 
provide the following program in fiscal year 2017: 
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SHIPBUILDING AND CONVERSION, NAVY 

Fiscal year 2016 appropriation .......................................................... $18,704,539,000 
Fiscal year 2017 budget request ....................................................... 18,354,874,000 
Committee recommendation .............................................................. 18,484,524,000 
Change from budget request ............................................................. +129,650,000 

The Committee recommends an appropriation of $18,484,524,000 
for Shipbuilding and Conversion, Navy which will provide the fol-
lowing program in fiscal year 2017: 
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CRUISER MODERNIZATION 

The Committee is disappointed that the Navy’s fiscal year 2017 
budget request is once again attempting to renegotiate the terms 
for the modernization of the 22 remaining Ticonderoga-class cruis-
ers. The position of this Committee, as well as the entire Congress, 
is very clear and has been stated repeatedly over the last four 
years. The Committee remains adamant that the Navy will not lay 
up half of the remaining cruisers for an extended period of time. 
The Navy’s own stated requirement for guided missile cruisers in 
the 30 year shipbuilding plan remains steady at 22. The require-
ment is not for eleven cruisers in an extended lay-up status while 
eleven others continue to operate. The Secretary of the Navy has 
repeatedly stated his desire to increase the size of the fleet, yet 
placing half of the Navy’s cruisers, the centerpiece of area air de-
fense for the Navy’s carrier battlegroups, would seem to contradict 
any desire to build up the fleet. Therefore, the bill once again con-
tains a provision that provides the Secretary of the Navy explicit 
direction for how to conduct the cruiser modernization program— 
no more than two cruisers may enter a modernization period each 
year, the modernization period for each cruiser may last no longer 
than four years, and there can only be a maximum of six ships in 
a modernization period at any one time. The Committee under-
stands that the Navy has sufficient funding remaining in the Ship 
Modernization, Operations, and Sustainment Fund to further these 
efforts in fiscal year 2017. Further, the Committee directs the Sec-
retary of the Navy to brief the congressional defense committees 
quarterly on the status of each of the 22 Ticonderoga class cruisers 
to ensure that these ships are being operated appropriately and as 
a way for the committees to ensure that the Navy is not attempting 
to sidestep the intent of the committees by keeping the ships in ex-
tended alongside availabilities. 

Additionally, the Committee expects the Secretary of the Navy to 
comply with these statutorily directed rules for cruiser moderniza-
tion in future budget submissions. 

OTHER PROCUREMENT, NAVY 

Fiscal year 2016 appropriation .......................................................... $6,484,257,000 
Fiscal year 2017 budget request ....................................................... 6,338,861,000 
Committee recommendation .............................................................. 6,099,326,000 
Change from budget request ............................................................. ¥239,535,000 

The Committee recommends an appropriation of $6,099,326,000 
for Other Procurement, Navy which will provide the following pro-
gram in fiscal year 2017: 
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PROCUREMENT, MARINE CORPS 

Fiscal year 2016 appropriation .......................................................... $1,186,812,000 
Fiscal year 2017 budget request ....................................................... 1,362,769,000 
Committee recommendation .............................................................. 1,213,872,000 
Change from budget request ............................................................. ¥148,897,000 

The Committee recommends an appropriation of $1,213,872,000 
for Procurement, Marine Corps which will provide the following 
program in fiscal year 2017: 
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AIRCRAFT PROCUREMENT, AIR FORCE 

Fiscal year 2016 appropriation .......................................................... $15,756,853,000 
Fiscal year 2017 budget request ....................................................... 13,922,917,000 
Committee recommendation .............................................................. 14,325,117,000 
Change from budget request ............................................................. +402,200,000 

The Committee recommends an appropriation of $14,325,117,000 
for Aircraft Procurement, Air Force which will provide the fol-
lowing program in fiscal year 2017: 
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MQ–9 FLEET SIZE 

The Committee notes the objective procurement quantity of MQ– 
9 Reapers has declined from over 400 as recently as fiscal year 
2014 to 347 in the fiscal year 2017 budget request, and the current 
plan does not include procurement of any further MQ–9 aircraft 
after fiscal year 2017, despite an increasing demand for intel-
ligence, surveillance, and reconnaissance from the combatant com-
manders and the attrition of at least 22 aircraft since 2009. The 
Committee understands that the Air Force is currently conducting 
a new analysis of the objective MQ–9 fleet, including an updated 
attrition model, and directs the Secretary of the Air Force to report 
the results of this study to the congressional defense committees 
not later than 30 days after its completion. 

MISSILE PROCUREMENT, AIR FORCE 

Fiscal year 2016 appropriation .......................................................... $2,912,131,000 
Fiscal year 2017 budget request ....................................................... 2,426,621,000 
Committee recommendation .............................................................. 2,288,772,000 
Change from budget request ............................................................. ¥137,849,000 

The Committee recommends an appropriation of $2,288,772,000 
for Missile Procurement, Air Force which will provide the following 
program in fiscal year 2017: 
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SPACE PROCUREMENT, AIR FORCE 

Fiscal year 2016 appropriation .......................................................... $2,812,159,000 
Fiscal year 2017 budget request ....................................................... 3,055,743,000 
Committee recommendation .............................................................. 2,538,152,000 
Change from budget request ............................................................. ¥517,591,000 

The Committee recommends an appropriation of $2,538,152,000 
for Space Procurement, Air Force which will provide the following 
program in fiscal year 2017: 
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PROCUREMENT OF AMMUNITION, AIR FORCE 

Fiscal year 2016 appropriation .......................................................... $1,744,993,000 
Fiscal year 2017 budget request ....................................................... 1,677,719,000 
Committee recommendation .............................................................. 1,609,719,000 
Change from budget request ............................................................. ¥68,000,000 

The Committee recommends an appropriation of $1,609,719,000 
for Procurement of Ammunition, Air Force which will provide the 
following program in fiscal year 2017: 
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OTHER PROCUREMENT, AIR FORCE 

Fiscal year 2016 appropriation .......................................................... $18,311,882,000 
Fiscal year 2017 budget request ....................................................... 17,438,056,000 
Committee recommendation .............................................................. 17,342,313,000 
Change from budget request ............................................................. ¥95,743,000 

The Committee recommends an appropriation of $17,342,313,000 
for Other Procurement, Air Force which will provide the following 
program in fiscal year 2017: 
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PROCUREMENT, DEFENSE-WIDE 

Fiscal year 2016 appropriation .......................................................... $5,245,443,000 
Fiscal year 2017 budget request ....................................................... 4,524,918,000 
Committee recommendation .............................................................. 4,649,876,000 
Change from budget request ............................................................. +124,958,000 

The Committee recommends an appropriation of $4,649,876,000 
for Procurement, Defense-Wide which will provide the following 
program in fiscal year 2017: 
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SM–3 BLOCK IB AND IIA INVENTORIES 

The Committee is concerned by the continual erosion in quan-
tities programmed across the future years defense program for 
SM–3 Block IB and SM–3 Block IIA production. After the fiscal 
year 2015 and 2016 budgets substantially reduced the quantity of 
SM–3 Block IB interceptors requested, Congress added more than 
$340,000,000 to add back 31 interceptors to the production line to 
maintain an economically efficient production rate. The lack of an 
inventory objective for this critical missile defense system makes it 
particularly challenging for the congressional defense committees 
to assess annual progress towards meeting warfighter require-
ments. The Committee directs the Director of the Missile Defense 
Agency, in coordination with the Secretary of the Navy, to establish 
and report the inventory objective required to satisfy warfighter re-
quirements for the SM–3 Block IB and Block IIA missile as part 
of the fiscal year 2018 and subsequent budget requests. 

DEFENSE PRODUCTION ACT 

Fiscal year 2016 appropriation .......................................................... $76,680,000 
Fiscal year 2017 budget request ....................................................... 44,065,000 
Committee recommendation .............................................................. 74,065,000 
Change from budget request ............................................................. +30,000,000 

The Committee recommends an appropriation of $74,065,000 for 
the Defense Production Act which will provide the following pro-
gram in fiscal year 2017: 

EXPLANATION OF PROJECT LEVEL ADJUSTMENTS 
[In thousands of dollars] 

Budget 
Request 

Committee 
Recommended 

Change from 
Request 

DEFENSE PRODUCTION ACT PURCHASES ................................................................ 44,065 74,065 30,000 
Program increase ........................................................................................... 30,000 

TOTAL, DEFENSE PRODUCTION ACT PURCHASES .................................. 44,065 74,065 30,000 
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