
(113) 

TITLE III 

PROCUREMENT 

The fiscal year 2016 Department of Defense procurement budget 
request totals $106,914,372,000. The Committee recommendation 
provides $98,559,445,000 for the procurement accounts. The table 
below summarizes the Committee recommendations: 
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PROCUREMENT SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown in 
the project level tables or in paragraphs using the phrase ‘‘only for’’ 
or ‘‘only to’’ in this report are congressional special interest items 
for the purpose of the Base for Reprogramming (DD Form 1414). 
Each of these items must be carried on the DD Form 1414 at the 
stated amount specifically addressed in the Committee report. 
These items remain special interest items whether or not they are 
repeated in a subsequent conference report. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The Committee directs the Secretary of Defense to continue to 
follow the reprogramming guidance as specified in the report ac-
companying the House version of the Department of Defense Ap-
propriations bill, 2008 (House Report 110–279). Specifically, the 
dollar threshold for reprogramming funds will remain at 
$20,000,000 for procurement and $10,000,000 for research, develop-
ment, test and evaluation. 

Also, the Committee directs the Under Secretary of Defense 
(Comptroller) to continue to provide the congressional defense com-
mittees quarterly, spreadsheet-based DD Form 1416 reports for 
Service and defense-wide accounts in titles III and IV of this Act. 
Reports for titles III and IV shall comply with the guidance speci-
fied in the explanatory statement accompanying the Department of 
Defense Appropriations Act, 2006. The Department shall continue 
to follow the limitation that prior approval reprogrammings are set 
at either the specified dollar threshold or 20 percent of the procure-
ment or research, development, test and evaluation line, whichever 
is less. These thresholds are cumulative from the Base for Re-
programming value as modified by any adjustments. Therefore, if 
the combined value of transfers into or out of a procurement (P– 
1) or research, development, test and evaluation (R–1) line exceeds 
the identified threshold, the Secretary of Defense must submit a 
prior approval reprogramming to the congressional defense commit-
tees. In addition, guidelines on the application of prior approval re-
programming procedures for congressional special interest items 
are established elsewhere in this report. 

FUNDING INCREASES 

The Committee directs that the funding increases outlined in 
these tables shall be provided only for the specific purposes indi-
cated in the tables. 

CLASSIFIED ANNEX 

Adjustments to the classified programs are addressed in a classi-
fied annex accompanying this report. 

JOINT STRIKE FIGHTER AUTONOMIC LOGISTICS INFORMATION SYSTEM 

The Autonomic Logistics Information System (ALIS) is a critical 
component of the F–35 Joint Strike Fighter weapon system. ALIS 
is intended to provide the F–35 aircraft the capability to predict 
and diagnose the overall health of all variants of F–35 aircraft, in-
cluding managing maintenance and supply requirements, auto-
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mating logistics support, providing decision aids critical to reducing 
life-cycle sustainment costs, and improving aircraft readiness. ALIS 
also manages a central aircraft information database used for mis-
sion planning, post-sortie mission analysis, and global support to 
the entire F–35 fleet including international partners. The Com-
mittee is concerned that despite actions taken by the Department 
of Defense to improve the management of ALIS development, the 
system is not proceeding at a pace that will ensure capability to 
support demands for data and information required for rapid air-
craft turn-around and efficient maintenance operations. This con-
cern becomes more acute as the Services begin to declare initial op-
erating capability (IOC), beginning with the Marine Corps in 2015. 

Therefore, the Committee recommendation includes a legislative 
provision that limits the obligation of funds to the full funding of 
no more than 36 F–35A airframes and associated equipment until 
the Secretary of Defense certifies to the congressional defense com-
mittees that the Department of Defense has accepted delivery of 
ALIS equipment that meets the requirements necessary to support 
Air Force declaration of IOC for the F–35A not later than the end 
of calendar year 2016. The Committee understands that the equip-
ment necessary to meet Air Force IOC will be in the ALIS 2.0.2 
version and will be capable of establishing direct communication 
between standard operating units; providing air vehicle status re-
porting to parent organizations; providing deployment allocation 
decision support for selecting air vehicles, spares, tools, and other 
equipment; providing the capability to select and reassign air vehi-
cles between standard operating units to support partial squadron 
deployments; and providing the capability to select and transfer 
supporting assets as needed to support partial squadron deploy-
ments. 

In addition, the Committee directs the Secretary of Defense to 
display funding for ALIS separately in budget request exhibits for 
both procurement and research, development, test and evaluation 
accounts, beginning with the submission of the fiscal year 2017 
budget request. 

PRECISION GUIDANCE KIT 

The Committee understands that the Army’s Precision Guidance 
Kit program is progressing through the test phase and is in low 
rate initial production. The Committee encourages the Secretary of 
the Navy to leverage the Army investment in this munition and to 
consider using it for the Marine Corps. 

AIRCRAFT PROCUREMENT, ARMY 

Fiscal year 2015 appropriation .......................................................... $5,216,225,000 
Fiscal year 2016 budget request ....................................................... 5,689,357,000 
Committee recommendation .............................................................. 5,336,971,000 
Change from budget request ............................................................. ¥352,386,000 

The Committee recommends an appropriation of $5,336,971,000 
for Aircraft Procurement, Army which will provide the following 
program in fiscal year 2016: 
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MISSILE PROCUREMENT, ARMY 

Fiscal year 2015 appropriation .......................................................... $1,208,692,000 
Fiscal year 2016 budget request ....................................................... 1,419,957,000 
Committee recommendation .............................................................. 1,160,482,000 
Change from budget request ............................................................. ¥259,475,000 

The Committee recommends an appropriation of $1,160,482,000 
for Missile Procurement, Army which will provide the following 
program in fiscal year 2016: 
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT 
VEHICLES, ARMY 

Fiscal year 2015 appropriation .......................................................... $1,722,136,000 
Fiscal year 2016 budget request ....................................................... 1,887,073,000 
Committee recommendation .............................................................. 1,805,773,000 
Change from budget request ............................................................. ¥81,300,000 

The Committee recommends an appropriation of $1,805,773,000 
for Procurement of Weapons and Tracked Combat Vehicles, Army 
which will provide the following program in fiscal year 2016: 
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PROCUREMENT OF AMMUNITION, ARMY 

Fiscal year 2015 appropriation .......................................................... $1,015,477,000 
Fiscal year 2016 budget request ....................................................... 1,233,378,000 
Committee recommendation .............................................................. 1,007,778,000 
Change from budget request ............................................................. ¥225,600,000 

The Committee recommends an appropriation of $1,007,778,000 
for Procurement of Ammunition, Army which will provide the fol-
lowing program in fiscal year 2016: 
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OTHER PROCUREMENT, ARMY 

Fiscal year 2015 appropriation .......................................................... $4,747,523,000 
Fiscal year 2016 budget request ....................................................... 5,899,028,000 
Committee recommendation .............................................................. 5,230,677,000 
Change from budget request ............................................................. ¥668,351,000 

The Committee recommends an appropriation of $5,230,677,000 
for Other Procurement, Army which will provide the following pro-
gram in fiscal year 2016: 
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CORROSION MITIGATION COVERS 

The Committee recognizes the importance of protecting critical 
aviation assets from corrosion and environmental degradation and 
supports the Army’s efforts to address this concern through the use 
of corrosion mitigation covers. The Committee encourages the Sec-
retary of the Army to acquire additional corrosion mitigation covers 
to provide protection for key equipment and assets. 

AIRCRAFT PROCUREMENT, NAVY 

Fiscal year 2015 appropriation .......................................................... $14,758,035,000 
Fiscal year 2016 budget request ....................................................... 16,126,405,000 
Committee recommendation .............................................................. 16,871,819,000 
Change from budget request ............................................................. +745,414,000 

The Committee recommends an appropriation of $16,871,819,000 
for Aircraft Procurement, Navy which will provide the following 
program in fiscal year 2016: 
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WEAPONS PROCUREMENT, NAVY 

Fiscal year 2015 appropriation .......................................................... $3,137,257,000 
Fiscal year 2016 budget request ....................................................... 3,154,154,000 
Committee recommendation .............................................................. 2,998,541,000 
Change from budget request ............................................................. ¥155,613,000 

The Committee recommends an appropriation of $$2,998,541,000 
for Weapons Procurement, Navy which will provide the following 
program in fiscal year 2016: 
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PROCUREMENT OF AMMUNITION, NAVY AND MARINE 
CORPS 

Fiscal year 2015 appropriation .......................................................... $674,100,000 
Fiscal year 2016 budget request ....................................................... 723,741,000 
Committee recommendation .............................................................. 559,141,000 
Change from budget request ............................................................. ¥164,600,000 

The Committee recommends an appropriation of $559,141,000 for 
Procurement of Ammunition, Navy and Marine Corps which will 
provide the following program in fiscal year 2016: 
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SHIPBUILDING AND CONVERSION, NAVY 

Fiscal year 2015 appropriation .......................................................... $15,954,379,000 
Fiscal year 2016 budget request ....................................................... 16,597,457,000 
Committee recommendation .............................................................. 16,852,569,000 
Change from budget request ............................................................. +255,112,000 

The Committee recommends an appropriation of $16,852,569,000 
for Shipbuilding and Conversion, Navy which will provide the fol-
lowing program in fiscal year 2016: 
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OTHER PROCUREMENT, NAVY 

Fiscal year 2015 appropriation .......................................................... $5,846,558,000 
Fiscal year 2016 budget request ....................................................... 6,614,715,000 
Committee recommendation .............................................................. 6,696,715,000 
Change from budget request ............................................................. +82,000,000 

The Committee recommends an appropriation of $6,696,715,000 
for Other Procurement, Navy which will provide the following pro-
gram in fiscal year 2016: 
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PROCUREMENT, MARINE CORPS 

Fiscal year 2015 appropriation .......................................................... $935,209,000 
Fiscal year 2016 budget request ....................................................... 1,131,418,000 
Committee recommendation .............................................................. 973,084,000 
Change from budget request ............................................................. ¥158,334,000 

The Committee recommends an appropriation of $973,084,000 for 
Procurement, Marine Corps which will provide the following pro-
gram in fiscal year 2016: 
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BACKHOE LOADER FLEET REPLACEMENT 

The Committee recognizes that the aging, unarmored backhoe 
loader fleet currently operated by the Marine Corps does not offer 
the mobility, force protection, or self-deployable capability required. 
A mission critical need exists for a Marine Expeditionary Unit com-
patible, highly mobile loader/excavator. The Committee directs the 
Secretary of the Navy to submit a report to the congressional de-
fense committees not later than 90 days after the enactment of this 
Act detailing the age and condition of the Marine Corps’ backhoe 
loader fleet, the plan to modernize or replace the fleet, and the re-
quired resources, both programmed and unfunded, for modernizing 
or replacing the fleet. 

AIRCRAFT PROCUREMENT, AIR FORCE 

Fiscal year 2015 appropriation .......................................................... $12,067,703,000 
Fiscal year 2016 budget request ....................................................... 15,657,769,000 
Committee recommendation .............................................................. 14,224,475,000 
Change from budget request ............................................................. ¥1,433,294,000 

The Committee recommends an appropriation of $14,224,475,000 
for Aircraft Procurement, Air Force which will provide the fol-
lowing program in fiscal year 2016: 
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E–8 JSTARS 

The fiscal year 2016 budget request reverses the Air Force’s prior 
decision to retire five operational E–8 JSTARS aircraft. The Com-
mittee notes that the Air Force has restored funding to address di-
minishing manufacturing source (DMS) issues for the primary mis-
sion equipment on these five aircraft. Since the Air Force’s Next 
Generation JSTARS aircraft is not expected to achieve initial oper-
ating capability until 2023, one year later than previously pro-
jected, the Air Force will be operating the existing JSTARS fleet 
until well into the 2020s. The Committee directs the Secretary of 
the Air Force to submit a report to the congressional defense com-
mittees not later than 60 days after the submission of the fiscal 
year 2017 budget request that details how the Air Force will ad-
dress global air traffic management mandates, as well as the po-
tential degradation of mission performance due to projected DMS 
requirements, until the E–8 is replaced by the Next Generation 
system. 

MISSILE PROCUREMENT, AIR FORCE 

Fiscal year 2015 appropriation .......................................................... $4,629,662,000 
Fiscal year 2016 budget request ....................................................... 2,987,045,000 
Committee recommendation .............................................................. 2,334,165,000 
Change from budget request ............................................................. ¥652,880,000 

The Committee recommends an appropriation of $2,334,165,000 
for Missile Procurement, Air Force which will provide the following 
program in fiscal year 2016: 
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SPACE PROCUREMENT, AIR FORCE 

Fiscal year 2015 appropriation .......................................................... – – – 
Fiscal year 2016 budget request ....................................................... $2,584,061,000 
Committee recommendation .............................................................. 1,935,034,000 
Change from budget request ............................................................. ¥649,027,000 

The Committee recommends an appropriation of $1,935,034,000 
for Space Procurement, Air Force which will provide the following 
program in fiscal year 2016: 
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SPACE PROCUREMENT 

The fiscal year 2016 budget request includes a new five-year ap-
propriation account to fund space procurement programs that are 
not included as part of the National Intelligence Program. While 
the Committee supports the creation of the new appropriation ac-
count, it maintains that funding should only remain available for 
the standard three year time period for traditional procurement ac-
counts. 

DEFENSE METEOROLOGICAL SATELLITE PROGRAM 

The fiscal year 2016 budget request includes $89,351,000 to com-
plete integration and testing of the final Defense Meteorological 
Satellite Program (DMSP) satellite. The request also includes 
$120,000,000 to purchase a launch vehicle for the satellite. Since 
the existing DMSP constellation is healthy, the Air Force stated 
last year that it prefers not to launch the last satellite before 2019, 
despite the fact that projected storage costs until 2019 are exces-
sive. The explanatory statement accompanying the Department of 
Defense Appropriations Act, 2015 prohibited the Air Force from ob-
ligating more than $28,000,000 of fiscal year 2015 funds until the 
Secretary of the Air Force certified that the satellite would be 
launched by the end of calendar year 2016 in order to reduce the 
excessive storage costs. The explanatory statement further stated 
that if the final DMSP satellite would not launch prior to the end 
of calendar year 2016, the program is expected to be brought to an 
orderly close during calendar year 2015. 

The Secretary of the Air Force has made no such certification, 
but on March 25, 2015, requested relief from the direction in the 
explanatory statement. The Air Force has not presented a compel-
ling requirement to change the direction clearly outlined last year. 
The DMSP constellation remains in good health and the final sat-
ellite is ill suited to meet other emerging weather requirements. 

The Committee believes that the Air Force should build systems 
to meet legitimate requirements and manage programs accordingly. 
Therefore, the Committee denies the Secretary’s request for relief 
from the direction in the explanatory statement accompanying the 
Department of Defense Appropriations Act, 2015. Further, the 
Committee reduces the fiscal year 2016 budget request by 
$89,351,000 for integration and testing and $120,000,000 for 
launch and rescinds $50,000,000 from fiscal year 2015 funds to 
bring the DMSP acquisition program to an orderly close. 

PROCUREMENT OF AMMUNITION, AIR FORCE 

Fiscal year 2015 appropriation .......................................................... $659,909,000 
Fiscal year 2016 budget request ....................................................... 1,758,843,000 
Committee recommendation .............................................................. 253,496,000 
Change from budget request ............................................................. ¥1,505,347,000 

The Committee recommends an appropriation of $253,496,000 for 
Procurement of Ammunition, Air Force which will provide the fol-
lowing program in fiscal year 2016: 
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OTHER PROCUREMENT, AIR FORCE 

Fiscal year 2015 appropriation .......................................................... $16,781,266,000 
Fiscal year 2016 budget request ....................................................... 18,272,438,000 
Committee recommendation .............................................................. 15,098,950,000 
Change from budget request ............................................................. ¥3,173,488,000 

The Committee recommends an appropriation of $15,098,950,000 
for Other Procurement, Air Force which will provide the following 
program in fiscal year 2016: 
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PROCUREMENT, DEFENSE-WIDE 

Fiscal year 2015 appropriation .......................................................... $4,429,303,000 
Fiscal year 2016 budget request ....................................................... 5,130,853,000 
Committee recommendation .............................................................. 5,143,095,000 
Change from budget request ............................................................. +12,242,000 

The Committee recommends an appropriation of $5,143,095,000 
for Procurement, Defense-Wide which will provide the following 
program in fiscal year 2016: 
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DEFENSE PRODUCTION ACT 

Fiscal year 2015 appropriation .......................................................... $51,638,000 
Fiscal year 2016 budget request ....................................................... 46,680,000 
Committee recommendation .............................................................. 76,680,000 
Change from budget request ............................................................. +30,000,000 

The Committee recommends an appropriation of $76,680,000 for 
the Defense Production Act which will provide the following pro-
gram in fiscal year 2016: 

EXPLANATION OF PROJECT LEVEL ADJUSTMENTS 
[In thousands of dollars] 

Budget 
request 

Committee 
recommended 

Change from 
request 

NEXT GENERATION STAR TRACKER SYSTEM ........................................................... 12,050 12,050 – – – 
CADMIUM ZINC TELLURIDE SUBSTRATES ............................................................... 452 452 – – – 
SPACE ELECTRONICS AND MATERIAL INVESTMENTS .............................................. 21,000 21,000 – – – 
SUBMARINE VALVE-REGULATED LEAD ACID BATTERIES ......................................... 3,000 3,000 – – – 
3D MICROELECTRONICS FOR ANTI-TAMPER ........................................................... 2,911 2,911 – – – 
SECURE COMPOSITE SHIPPING CONTAINERS .......................................................... 7,267 7,267 – – – 
PROGRAM INCREASE ............................................................................................... – – – 30,000 30,000 

TOTAL, DEFENSE PRODUCTION ACT ...................................................... 46,680 76,680 30,000 

DEFENSE PRODUCTION ACT 

The Committee is pleased that the Defense Production Act pro-
gram has been successful in restoring the production capacity for 
several critical defense requirements. However, the Committee re-
mains concerned about reduced production capacity within the do-
mestic weapons and munitions industrial base. The Committee en-
courages the Secretary of Defense to use the Defense Production 
Act program to address these shortfalls in the weapons and muni-
tions domestic industrial base. 

VerDate Sep 11 2014 05:26 Jun 06, 2015 Jkt 094825 PO 00000 Frm 00213 Fmt 6601 Sfmt 6602 E:\HR\OC\HR139.XXX HR139S
S

pe
nc

er
 o

n 
D

S
K

4S
P

T
V

N
1P

R
O

D
 w

ith
 H

E
A

R
IN

G




