
(119) 

TITLE III 

PROCUREMENT 

The fiscal year 2015 Department of Defense procurement budget 
request totals $89,660,299,000. The Committee recommendation 
provides $91,227,819,000 for the procurement accounts. The table 
below summarizes the Committee recommendations: 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00129 Fmt 6601 Sfmt 6601 E:\HR\OC\HR473.XXX HR473jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



120 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00130 Fmt 6601 Sfmt 6601 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
12

0 
he

re
 8

70
55

A
.0

64

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



121 

SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided or items for 
which funding has been reduced as shown in the project level ta-
bles or in paragraphs using the phrase ‘‘only for’’ or ‘‘only to’’ in the 
Committee report are congressional interest items for the purpose 
of the Base for Reprogramming (DD Form 1414). Each of these 
items must be carried on the DD Form 1414 at the stated amount 
specifically addressed in the Committee report. Below threshold 
reprogrammings may not be used to either restore or reduce fund-
ing from congressional interest items as identified on the DD Form 
1414. These items remain special interest items whether or not 
they are repeated in a subsequent conference report. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The Committee directs the Secretary of Defense to continue to 
follow the reprogramming guidance as specified in the report ac-
companying the House version of the fiscal year 2008 Department 
of Defense Appropriations Act (House Report 110–279). Specifically, 
the dollar threshold for reprogramming funds will remain at 
$20,000,000 for procurement and $10,000,000 for research, develop-
ment, test and evaluation. 

The Secretary shall continue to follow the limitation that prior 
approval reprogrammings are set at either the specified dollar 
threshold or 20 percent of the procurement or research, develop-
ment, test and evaluation line, whichever is less. These thresholds 
are cumulative from the base for reprogramming value as modified 
by any adjustments. Therefore, if the combined value of transfers 
into or out of a procurement (P–1) or research, development, test 
and evaluation (R–1) line exceeds the identified threshold, the Sec-
retary of Defense must submit a prior approval reprogramming to 
the congressional defense committees. In addition, guidelines on 
the application of prior approval reprogramming procedures for 
congressional special interest items are established elsewhere in 
this report. 

REPROGRAMMING REPORTING REQUIREMENTS 

The Committee directs the Under Secretary of Defense (Comp-
troller) to continue to provide the congressional defense committees 
quarterly, spreadsheet-based DD Form 1416 reports for Service 
and defense-wide accounts in titles III and IV of this Act as re-
quired in the explanatory statement accompanying the Department 
of Defense Appropriations Act for fiscal year 2006. 

FUNDING INCREASES 

The Committee directs that the funding increases outlined in 
these tables shall be provided only for the specific purposes indi-
cated in the tables. 

CLASSIFIED ANNEX 

Adjustments to the classified programs are addressed in a classi-
fied annex accompanying this report. 
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HIGH MOBILITY ENGINEER EXCAVATOR 

The Committee recognizes the versatility and broad application 
that the High Mobility Engineer Excavator (HMEE) provides for 
the military. The HMEE offers full spectrum capability to accom-
plish standard engineer missions of survivability, mobility and 
counter-mobility, and the expanded mission of route clearance and 
breaching operations. The HMEE is transportable by C–130 and 
C–17 aircraft and is capable of operating at speeds of 60 miles per 
hour. It is a versatile engineer vehicle for expeditionary forces and 
for homeland support missions. The Committee urges the Service 
Secretaries to thoroughly review requirements for this vehicle for 
tactical operations as well as for National Guard dual use applica-
tions. 

TACTICAL POWER SOURCES 

Generators used by the Army and Marine Corps consume a large 
percentage of the fuel used in Afghanistan. The Committee is 
aware of the commitment by the Department of Defense to increase 
fuel efficiency and reduce costs. The Committee understands that 
the advanced medium power source generators may be more fuel 
efficient, reliable, lighter, and quieter than legacy tactical genera-
tors. The Committee commends the Army and the Marine Corps for 
pursuing advanced technology in the generation of tactical elec-
tricity. The Committee encourages the Secretaries of the Army and 
the Navy to continue to seek advances in tactical electric power. 

MOBILE USER OBJECTIVE SYSTEM TERMINALS 

The synchronization of ground terminals with the launch of sat-
ellites is a constant challenge for satellite communication systems. 
If the Department of Defense relies entirely upon acquisition of 
new terminals for the Mobile User Objective System (MUOS), the 
Department may not take advantage of the increased capability the 
MUOS constellation provides. The Committee supports the MUOS 
program and encourages the Secretary of Defense to consider the 
upgrade of existing communications terminals to accelerate the 
fielding of full MUOS capability to as many users as possible. 

AIRCRAFT PROCUREMENT, ARMY 

Fiscal year 2014 appropriation .......................................................... $4,844,891,000 
Fiscal year 2015 budget request ....................................................... 5,102,685,000 
Committee recommendation .............................................................. 5,295,957,000 
Change from budget request ............................................................. +193,272,000 

The Committee recommends an appropriation of $5,295,957,000 
for Aircraft Procurement, Army. The total amount recommended in 
the bill will provide the following program in fiscal year 2015: 
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ARMY AVIATION RESTRUCTURE INITIATIVE 

The Army’s fiscal year 2015 budget request proposes a significant 
restructuring of Army aviation assets. Part of this proposal is to 
transfer all Apache helicopters from Army National Guard units to 
the active Army and to shift Blackhawk helicopters from the active 
Army to the Army National Guard. Another component of the pro-
posal is to retire the Kiowa Warrior helicopter, including the TH– 
67 helicopter, currently being used as the training platform for 
Army aviation. The Committee understands that the Army made 
this proposal primarily for affordability reasons. The Committee 
approves the proposal, with the exception of the transfer of Apache 
aircraft from the Army National Guard, as discussed in title VIII 
of this Act. With respect to the retirement of TH–67 aircraft, the 
Committee is extremely concerned about the impact on the rotary 
wing industrial base of placing such a large amount of excess air-
frames on the market. Therefore, the Committee directs the Sec-
retary of Defense to submit a report to the congressional defense 
committees not later than 120 days after the enactment of this Act 
on the aircraft being retired as part of the Army proposal. This re-
port should include the number of airframes being divested, the 
number of airframes being transferred to other government agen-
cies, the number of airframes being offered for sale to other na-
tions, the cost of divesting these aircraft, and the impact the dives-
titure of these airframes will have on the domestic rotary wing in-
dustrial base. Further, the Secretary of the Army is prohibited 
from divesting any aircraft until the report is submitted by the Sec-
retary of Defense. 

MISSILE PROCUREMENT, ARMY 

Fiscal year 2014 appropriation .......................................................... $1,549,491,000 
Fiscal year 2015 budget request ....................................................... 1,017,483,000 
Committee recommendation .............................................................. 1,217,483,000 
Change from budget request ............................................................. +200,000,000 

The Committee recommends an appropriation of $1,217,483,000 
for Missile Procurement, Army. The total amount recommended in 
the bill will provide the following program in fiscal year 2015: 
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT 
VEHICLES, ARMY 

Fiscal year 2014 appropriation .......................................................... $1,610,811,000 
Fiscal year 2015 budget request ....................................................... 1,471,438,000 
Committee recommendation .............................................................. 1,703,736,000 
Change from budget request ............................................................. +232,298,000 

The Committee recommends an appropriation of $1,703,736,000 
for Procurement of Weapons and Tracked Combat Vehicles, Army. 
The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2015: 
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PROCUREMENT OF AMMUNITION, ARMY 

Fiscal year 2014 appropriation .......................................................... $1,444,067,000 
Fiscal year 2015 budget request ....................................................... 1,031,477,000 
Committee recommendation .............................................................. 1,011,477,000 
Change from budget request ............................................................. ¥20,000,000 

The Committee recommends an appropriation of $1,011,477,000 
for Procurement of Ammunition, Army. The total amount rec-
ommended in the bill will provide the following program in fiscal 
year 2015: 
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OTHER PROCUREMENT, ARMY 

Fiscal year 2014 appropriation .......................................................... $4,936,908,000 
Fiscal year 2015 budget request ....................................................... 4,893,634,000 
Committee recommendation .............................................................. 4,812,234,000 
Change from budget request ............................................................. ¥81,400,000 

The Committee recommends an appropriation of $4,812,234,000 
for Other Procurement, Army. The total amount recommended in 
the bill will provide the following program in fiscal year 2015: 
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HANDHELD STANDOFF MINE DETECTION SYSTEM 

The Committee recognizes that the Army’s AN/PSS–14 Handheld 
Standoff Mine Detection System is a cost effective and efficient 
method of providing a reliable handheld mine detection capability 
to the warfighter. The Committee commends the Army’s efforts to 
improve the system’s capability through the use of engineering 
change proposals, to seek cost effective mine detection devices, and 
to potentially achieve significant savings. 

BODY ARMOR MODERNIZATION 

The Committee recognizes that numerous lives have been saved 
by body armor. However, the Committee recalls the struggles in-
volved with production, fielding, and maintenance of body armor 
kits at the beginning of the war in Iraq. The Committee directs the 
Secretary of the Army to develop a plan to replace and refurbish 
expired body armor, to modernize the body armor inventory 
through replenishment, and to ensure that the industrial base is 
able to continue the development and manufacture of more ad-
vanced body armor. Elements of the plan shall include the comple-
tion and issuance of the Program Executive Office (PEO) Soldier 
study on the shelf-life of body armor, consistent with that study, 
a determination of the number of pieces of body armor in the in-
ventory that have expired, the qualification by PEO Soldier of the 
progressively lighter body armor that is being developed for the Fu-
ture Soldier Protection Systems program, a determination of the 
number of expired body armor pieces that should be replaced by 
the lighter body armor qualified by PEO Soldier or refurbished, a 
determination of the amount of body armor procurement (both re-
placement and refurbishment) required on an annual basis to en-
sure that the manufacturing base remains viable and is able to 
continue the development of more advanced body armor until the 
Future Soldier Protection Systems program is implemented, and a 
detailed schedule for the replacement or refurbishment of expired 
body armor in the inventory consistent with the PEO Soldier study 
and as discovered in the above determinations. 

AIR AND MISSILE DEFENSE PLANNING AND CONTROL SYSTEM 

The air and missile defense planning and control system is an 
Army objective force system that provides integration of air and 
missile defense operations at all echelons. The Committee is aware 
that funding provided in the base budget for fiscal year 2015 will 
be used to buy five air defense and air space management cells. 
The Committee is concerned that the funding requested, which is 
double the amount provided in fiscal year 2014 and half the 
amount provided in fiscal year 2013, may be insufficient to support 
the software upgrades necessary to meet the needs of the air and 
missile defense theater aviation commands. The Committee urges 
the Secretary of the Army to review and stabilize the funding for 
this program. 

HIGH MOBILITY MULTIPURPOSE WHEELED VEHICLE MODERNIZATION 

The Committee recognizes that the National Guard has consist-
ently included modernized High Mobility Multipurpose Wheeled 
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Vehicles (HMMWV) among its top funding priorities. The Com-
mittee includes $100,000,000 above the request to modernize the 
aging National Guard HMMWV fleet to satisfy this requirement. In 
conducting fleet modernization, the Committee urges the Secretary 
of Defense to integrate advanced safety systems, including the ap-
plication of emerging commercial technologies such as electronic 
control units and airbag technology, to improve the safety of these 
vehicles with respect to underbody blast, crash, or rollover events. 

AIRCRAFT PROCUREMENT, NAVY 

Fiscal year 2014 appropriation .......................................................... $16,442,794,000 
Fiscal year 2015 budget request ....................................................... 13,074,317,000 
Committee recommendation .............................................................. 14,054,523,000 
Change from budget request ............................................................. +980,206,000 

The Committee recommends an appropriation of $14,054,523,000 
for Aircraft Procurement, Navy. The total amount recommended in 
this bill will provide the following program in fiscal year 2015: 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00156 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



147 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00157 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
7 

he
re

 8
70

55
A

.0
83

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



148 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00158 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
14

5 
he

re
 8

70
55

A
.0

84

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



149 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00159 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
14

6 
he

re
 8

70
55

A
.0

85

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



150 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00160 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
14

7 
he

re
 8

70
55

A
.0

86

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



151 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00161 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
14

8 
he

re
 8

70
55

A
.0

87

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



152 

VerDate Mar 15 2010 06:14 Jun 14, 2014 Jkt 088244 PO 00000 Frm 00162 Fmt 6601 Sfmt 6602 E:\HR\OC\HR473.XXX HR473 In
se

rt
 o

ffs
et

 fo
lio

 0
14

9 
he

re
 8

70
55

A
.0

88

jb
el

l o
n 

D
S

K
4S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



153 

MH–60R 

The Navy proposes to prematurely terminate the MH–60R heli-
copter production line in fiscal year 2016, despite the program 
being bound under a multi-year procurement contract, along with 
the Army’s UH–60 Blackhawk helicopters. The rationale for this 
termination is due to force structure changes, partially driven by 
the decision to decrease the number of carrier air wings as a result 
of the Navy’s decision to prematurely decommission the USS 
George Washington (CVN–73). As discussed elsewhere in this re-
port, the Committee provides the required fiscal year 2015 funding 
to retain CVN–73, thus obviating that variable as a reason to pre-
maturely terminate the MH–60R procurement program. The Com-
mittee directs the Secretary of the Navy to fully fund the remain-
ing MH–60R helicopters as previously planned and fulfill the terms 
of the joint H–60 multi-year procurement with the Army. 

EA–18G AIRCRAFT 

The EA–18G aircraft provides the Navy, and the nation, with an 
unequaled airborne electronic attack capability. The Navy has re-
cently conducted studies showing that the capability brought by the 
EA–18G aircraft increases with the addition of two aircraft per car-
rier based squadron. Due to an increasing electronic threat from 
the nation’s adversaries, the Committee sees great value in a more 
capable airborne electronic attack presence. Therefore, to begin to 
increase the size of carrier based airborne electronic attack squad-
rons, the recommendation provides an additional $975,000,000 for 
the procurement of twelve EA–18G aircraft. 

WEAPONS PROCUREMENT, NAVY 

Fiscal year 2014 appropriation .......................................................... $3,009,157,000 
Fiscal year 2015 budget request ....................................................... 3,217,945,000 
Committee recommendation .............................................................. 3,111,931,000 
Change from budget request ............................................................. ¥106,014,000 

The Committee recommends an appropriation of $3,111,931,000 
for Weapons Procurement, Navy. The total amount recommended 
in the bill will provide the following program in fiscal year 2015: 
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PROCUREMENT OF AMMUNITION, NAVY AND MARINE 
CORPS 

Fiscal year 2014 appropriation .......................................................... $549,316,000 
Fiscal year 2015 budget request ....................................................... 771,945,000 
Committee recommendation .............................................................. 629,372,000 
Change from budget request ............................................................. ¥142,573,000 

The Committee recommends an appropriation of $629,372,000 for 
Procurement of Ammunition, Navy and Marine Corps. The total 
amount recommended in the bill will provide the following program 
in fiscal year 2015: 
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SHIPBUILDING AND CONVERSION, NAVY 

Fiscal year 2014 appropriation .......................................................... $15,231,364,000 
Fiscal year 2015 budget request ....................................................... 14,400,625,000 
Committee recommendation .............................................................. 14,256,361,000 
Change from budget request ............................................................. ¥144,264,000 

The Committee recommends an appropriation of $14,256,361,000 
for Shipbuilding and Conversion, Navy. The total amount rec-
ommended in the bill will provide the following program in fiscal 
year 2015: 
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CRUISER MODERNIZATION 

The Committee is pleased that the budget request did not pro-
pose to retire seven Ticonderoga Class Guided Missile Cruisers as 
had been proposed for the last two years. These cruisers have 
many years of additional service life remaining and with the Navy 
struggling to reach and maintain its requisite fleet size of 306 
ships, retiring these valuable assets early does not make sense. 
However, the Committee was disappointed that the most recent 
Navy proposal included a plan to lay-up eleven of these ships for 
an average of nine years, starting in fiscal year 2015. The Com-
mittee is concerned that this long term lay-up will lead to decom-
missioning some or all of these cruisers in the near future. While 
the Committee understands the rationale for the proposal, there is 
likely a more reasonable middle ground between continuing to op-
erate the ships and decommissioning the ships. Therefore, the 
Committee agrees with a lay-up and modernization plan for the 
cruisers, with certain modifications. Instead of inducting all eleven 
cruisers at one time, the Secretary of the Navy is directed to induct 
no more than two cruisers per year into the phased modernization 
period, beginning with two cruisers being inducted in fiscal year 
2016. Further, the Secretary of the Navy is directed to allow no 
more than six cruisers in lay-up at any given time. Finally, the 
Secretary of the Navy is directed to ensure that the duration of the 
lay-up period be no longer than four years and that modernization 
equipment be ordered and placed on contract in the year prior to 
the ship entering its modernization period. The Committee believes 
this approach will maximize the use of the Navy’s cruiser fleet 
while ensuring it is modernized and relevant for the duration of its 
service life. The Committee recognizes this approach comes with a 
cost and therefore adds $540,000,000 to the Ship Modernization, 
Operations, and Sustainment Fund, as outlined in title VIII of this 
bill. 

AIRCRAFT CARRIER REFUELING 

The Navy includes no funding in the fiscal year 2015 budget re-
quest for the refueling of the aircraft carrier USS George Wash-
ington (CVN–73). While the Secretary of the Navy explained this 
as a cost saving measure and a deferral of the actual refueling de-
cision, the Committee believes it to be a shortsighted position since 
the Congress has already appropriated in excess of $500,000,000 
towards the effort. The George Washington will have half of its 
service life remaining after being refueled. Nearly $3,000,000,000 
was invested for the construction of the George Washington in 
1983, and the Committee believes that walking away from the 
George Washington halfway through its service life is shortsighted. 
The Committee is also concerned with the Navy’s lack of budgetary 
discipline, sending a fiscally broken program to Congress for the 
second consecutive year. Last year, the Secretary of the Navy did 
not fully fund the procurement of the two submarines requested, 
forcing Congress to provide nearly $1,000,000,000 to fully fund the 
program. Again this year, the Committee must provide 
$789,300,000 to maintain the CVN–73 refueling schedule, despite 
the Navy’s claim it can simply defer the decision to fiscal year 
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2016. Therefore, the Committee provides $789,300,000 to maintain 
the CVN–73 refueling schedule, and directs the Secretary of the 
Navy to fully fund the remaining cost of the CVN–73 refueling in 
fiscal year 2016. 

LITTORAL COMBAT SHIP 

The Committee is extremely concerned with statements made by 
the Secretary of Defense regarding the Littoral Combat Ship (LCS). 
While presenting the fiscal year 2015 budget, he expressed con-
cerns as to whether LCS has the independent protection and fire-
power to operate and survive against a more advanced military ad-
versary and emerging new technologies, especially in the Asia-Pa-
cific region. The Secretary further stated that, in light of continued 
fiscal restraints, the Department of Defense must direct future 
shipbuilding resources toward platforms that can operate in every 
region along the full spectrum of conflict. The Secretary subse-
quently directed that the Navy not engage in new LCS contract ne-
gotiations beyond 32 ships and that it submit alternative proposals 
to procure a capable and lethal small surface combatant, generally 
consistent with the capabilities of a frigate. Within these alter-
native proposals, the Navy should consider a completely new de-
sign, existing ship designs, and a modified LCS design. Under the 
current plan, the Navy would purchase the 32nd LCS in fiscal year 
2018, a full four years after the very strong, worrisome statements 
made by the Secretary of Defense. The Committee believes that if 
the current LCS is not the correct small surface combatant of the 
future, the Navy should correct its course sooner rather than later 
and begin purchasing the correct ship well before fiscal year 2019. 
The Committee was surprised that the Secretary of Defense al-
lowed so much time to pass before ensuring the correct small sur-
face combatant begins construction. Therefore, the recommendation 
removes $476,000,000 and one ship from the request to minimize 
the number of ships being procured prior to the completion of the 
Navy’s review while maintaining the industrial base. Additionally, 
the Secretary of the Navy is directed to include the results of the 
small surface combatant study into the shipbuilding plan in time 
to influence the procurement of small surface combatant ships in 
fiscal year 2016. 

OTHER PROCUREMENT, NAVY 

Fiscal year 2014 appropriation .......................................................... $5,572,618,000 
Fiscal year 2015 budget request ....................................................... 5,975,828,000 
Committee recommendation .............................................................. 5,923,379,000 
Change from budget request ............................................................. ¥52,449,000 

The Committee recommends an appropriation of $5,923,379,000 
for Other Procurement, Navy. The total amount recommended in 
the bill will provide the following program in fiscal year 2015: 
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PROCUREMENT, MARINE CORPS 

Fiscal year 2014 appropriation .......................................................... $1,240,958,000 
Fiscal year 2015 budget request ....................................................... 983,352,000 
Committee recommendation .............................................................. 927,232,000 
Change from budget request ............................................................. ¥56,120,000 

The Committee recommends an appropriation of $927,232,000 for 
Procurement, Marine Corps. The total amount recommended in the 
bill will provide the following program in fiscal year 2015: 
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AIRCRAFT PROCUREMENT, AIR FORCE 

Fiscal year 2014 appropriation .......................................................... $10,379,180,000 
Fiscal year 2015 budget request ....................................................... 11,542,571,000 
Committee recommendation .............................................................. 12,046,941,000 
Change from budget request ............................................................. +504,370,000 

The Committee recommends an appropriation of $12,046,941,000 
for Aircraft Procurement, Air Force. The total amount rec-
ommended in the bill will provide the following program in fiscal 
year 2015: 
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CV–22 

The Air Force’s fiscal year 2015 request does not include funds 
to procure additional CV–22 Osprey aircraft, and the Committee 
understands that the Air Force currently has no plans for future 
procurement of CV–22s. The last CV–22 will deliver in December 
2016 and leave the Air Force with a fleet of 50 aircraft, equivalent 
to what the Air Force has identified as the medium risk program 
of record. Future operational losses would require the Air Force to 
accept an increasing level of risk to the CV–22 mission. The Air 
Force already has suffered two such losses, one on overseas deploy-
ment in April 2010, and one during a training mission in June 
2012. These lost aircraft were replaced with additional funds pro-
vided by Congress. The Committee understands that while other 
variants of the V–22 will remain in production for some time, and 
that the variants possess a high degree of commonality, there are 
certain CV–22-unique modifications, such as the multi-mode radar, 
that are at risk of falling out of supply if the Air Force or foreign 
military sales do not generate additional orders for CV–22 aircraft. 

Therefore, the Committee recommendation includes an additional 
$15,000,000 to protect the CV–22 fleet against undue risk from di-
minishing manufacturing sources for unique parts and modifica-
tions. The Committee directs the Secretary of the Air Force to 
prioritize those end-items that have a long lead time for production 
and are at the greatest risk for loss of supply should those produc-
tion lines shut down with the delivery of the last Air Force CV– 
22 currently funded. The Committee directs the Secretary of the 
Air Force to submit a report to the House and Senate Appropria-
tions Committees not later than 60 days after the enactment of this 
Act that details an expenditure plan for these funds. 

KC–10 

The Air Force has indicated that should spending limits con-
tained in current law remain in force in fiscal year 2016, it will 
propose to retire the entire fleet of 59 KC–10 tanker aircraft by fis-
cal year 2020, saving an estimated $2,300,000,000 over the future 
years defense program. The Committee believes that eliminating 
the KC–10 fleet poses a serious risk to the Air Force’s ability to 
carry out one of its stated core missions, that of providing global 
reach for the armed forces. The KC–10, with its ability to deliver 
150,000 pounds of fuel at a range of 4,400 nautical miles using 
both the boom and drogue methods, is a critical element of pro-
viding the air bridge to combatant commanders across the Atlantic 
and Pacific Oceans. 

The Committee urges the Secretary of the Air Force to be more 
forthcoming about the operational impact of retiring the KC–10 
fleet, a proposal which appears to be driven primarily by the Air 
Force’s stated preference for ‘‘vertical cuts’’ that eliminate entire 
fleets and their associated infrastructure to achieve the requisite 
level of savings under current law and Department of Defense pol-
icy. Current acquisition plans for the KC–46 will not provide an 
adequate replacement for the KC–10, since the Air Force already 
plans to replace the older fleet of KC–135s with KC–46s on a one- 
for-one basis. The Committee notes that the House-passed National 
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Defense Authorization Act for fiscal year 2015 prohibits the Air 
Force from taking any action toward divestment of the KC–10 fleet 
and requires the Commander of the United States Transportation 
Command to submit an operational risk assessment and mitigation 
strategy to the congressional defense committees along with any 
proposal to divest the KC–10 fleet in the fiscal year 2016 budget. 

MISSILE PROCUREMENT, AIR FORCE 

Fiscal year 2014 appropriation .......................................................... $4,446,763,000 
Fiscal year 2015 budget request ....................................................... 4,690,506,000 
Committee recommendation .............................................................. 4,546,211,000 
Change from budget request ............................................................. ¥144,295,000 

The Committee recommends an appropriation of $4,546,211,000 
for Missile Procurement, Air Force. The total amount recommended 
in the bill will provide the following program in fiscal year 2015: 
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EVOLVED EXPENDABLE LAUNCH VEHICLE 

The Committee is concerned with the continued changes in the 
Evolved Expendable Launch Vehicle (EELV) program. Therefore 
the Committee directs the Secretary of the Air Force to provide no-
tification to the congressional defense committees of each change to 
the EELV acquisition plan and schedule as compared to the plan 
and schedule included in the budget submission for fiscal year 
2015. Each notification shall include an identification of the 
change, a national security rationale for the change, the impact of 
the change on the EELV block buy contract and launch manifest, 
the impact of the change on the opportunities for competition for 
certified EELV launch providers, and the costs or savings associ-
ated with the change. 

GLOBAL POSITIONING SYSTEM III 

The budget request includes $57,000,000 for advance procure-
ment of the Global Positioning System (GPS) III Space Segment to 
acquire long lead items for Space Vehicle 10, including atomic 
clocks and critical bus hardware. GPS III is an acquisition program 
based on efficiencies gained through larger, predictable buys with 
insertion of evolutionary capability improvements. However, the 
budget request reduces funding for future acquisitions to one sat-
ellite per year, increasing the overall life-cycle cost of the program. 
The Committee recommendation includes $87,000,000 for GPS III 
advance procurement, an increase of $30,000,000 above the budget 
request, to restore funding for future acquisitions at the level of 
two satellites per year. 

PREFERRED MUNITIONS 

The Committee understands that the Air Force projects shortfalls 
in certain munitions based upon current inventories, procurement 
plans, and expenditure rates. In order to support Air Force readi-
ness, the Committee recommendation includes an additional 
$10,000,000 for preferred munitions. The Committee directs that 
these funds may be reclassified by the Secretary of the Air Force 
to other line items within this account as necessary to meet this 
intent. Not less than 15 days prior to reclassifying or obligating 
these funds, the Secretary of the Air Force shall provide a report 
to the House and Senate Appropriations Committees detailing the 
specific use of these additional funds. 

PROCUREMENT OF AMMUNITION, AIR FORCE 

Fiscal year 2014 appropriation .......................................................... $729,677,000 
Fiscal year 2015 budget request ....................................................... 677,400,000 
Committee recommendation .............................................................. 648,200,000 
Change from budget request ............................................................. ¥29,200,000 

The Committee recommends an appropriation of $648,200,000 for 
Procurement of Ammunition, Air Force. The total amount rec-
ommended in the bill will provide the following program in fiscal 
year 2015: 
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PREFERRED MUNITIONS 

The Committee understands that the Air Force projects shortfalls 
in certain munitions based upon current inventories, procurement 
plans, and expenditure rates. In order to support Air Force readi-
ness, the Committee recommendation includes an additional 
$10,000,000 for preferred munitions. The Committee directs that 
these funds may be reclassified by the Secretary of the Air Force 
to other line items within this account as necessary to meet this 
intent. Not less than 15 days prior to reclassifying or obligating 
these funds, the Secretary of the Air Force shall provide a report 
to the House and Senate Appropriations Committees detailing the 
specific use of these additional funds. 

OTHER PROCUREMENT, AIR FORCE 

Fiscal year 2014 appropriation .......................................................... $16,572,754,000 
Fiscal year 2015 budget request ....................................................... 16,566,018,000 
Committee recommendation .............................................................. 16,633,023,000 
Change from budget request ............................................................. +67,005,000 

The Committee recommends an appropriation of $16,633,023,000 
for Other Procurement, Air Force. The total amount recommended 
in the bill will provide the following program in fiscal year 2015: 
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PROCUREMENT, DEFENSE-WIDE 

Fiscal year 2014 appropriation .......................................................... $4,240,416,000 
Fiscal year 2015 budget request ....................................................... 4,221,437,000 
Committee recommendation .............................................................. 4,358,121,000 
Change from budget request ............................................................. +136,684,000 

The Committee recommends an appropriation of $4,358,121,000 
for Procurement, Defense-Wide. The total amount recommended in 
the bill will provide the following program in fiscal year 2015: 
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NATIONAL GUARD AND RESERVE COMPONENT PROPORTIONATE 
FUNDING 

The National Guard and reserve forces regularly receive less 
than a proportionate share of funding to resource their dual-use 
equipment needs. However, the role of the reserve components in 
providing fully equipped, trained, and ready forces in the Services’ 
force generation models is essential. The Committee recommends 
that the Secretaries of the Army and the Air Force re-examine 
their funding and fielding plans for all National Guard equipment 
procurement and rebalance those plans to provide the Army and 
Air National Guards with the same new equipment when their ac-
tive component counterparts field new equipment. 

NATIONAL GUARD AND RESERVE EQUIPMENT ACCOUNT 

The Committee recommends $2,000,000,000 for the National 
Guard and Reserve Equipment Account in the Overseas Contin-
gency Operations funds, to meet urgent equipment needs. 

This funding will allow the Guard and reserve components to 
procure high priority equipment that may be used for both their 
combat missions and their missions in support of state governors. 
This funding will allow the National Guard and reserve compo-
nents to procure items such as emergency management training 
simulation; in-flight propeller balancing systems; SINCGAR ASIP 
radio enhancements; interoperable wideband network communica-
tions; global satellite communications on-the-move, and all nec-
essary related hardware; C–130 propulsion system engine and pro-
peller upgrades; electronic flight bags with tablet enabled interface; 
active electronically scanned array radars, wireless mobile mesh 
network systems; security and support mission equipment commu-
nications packages for UH–60 civil support communications; re-
duced size external crashworthy fuel systems; acoustic hailing de-
vices; high mobility engineer excavators; mobile ad hoc network ra-
dios; and small arms simulation training systems. 

SPECIAL OPERATIONS COMMAND—C–146A 

The fiscal year 2015 budget request includes $37,700,000 for the 
Special Operations Command (SOCOM) as a new start to procure 
two additional C–146A aircraft. While the Committee recommenda-
tion includes the requested funds, the Committee directs that none 
of the funds may be obligated until 30 days after the Commander 
of SOCOM submits a report to the congressional defense commit-
tees that includes the validated requirement as defined by the geo-
graphic combatant commanders justifying the need for additional 
non-standard aviation (NSAV) platforms, an explanation as to why 
this requirement cannot be satisfied with existing SOCOM NSAV 
or Service platforms, an explanation of how these platforms are in-
tegrated in the SOCOM intelligence, surveillance and reconnais-
sance (ISR) way forward, the anticipated costs across the future 
years defense plan, the funding sources associated with this invest-
ment, and the impact that this investment will have on existing 
SOCOM NSAV and ISR platforms. 
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DEFENSE PRODUCTION ACT PURCHASES 

Fiscal year 2014 appropriation .......................................................... $60,135,000 
Fiscal year 2015 budget request ....................................................... 21,638,000 
Committee recommendation .............................................................. 51,638,000 
Change from budget request ............................................................. +30,000,000 

The Committee recommends an appropriation of $51,638,000 for 
Defense Production Act Purchases. The total amount recommended 
in the bill will provide the following program in fiscal year 2015: 

EXPLANATION OF PROJECT LEVEL ADJUSTMENTS 
[In thousands of dollars] 

Budget 
request 

Committee 
recommended 

Change from 
request 

NEXT GENERATION STAR TRACKER SYSTEM ........................................................... 4,305 4,305 – – – 
READ OUT INTEGRATED CIRCUIT FOUNDRY IMPROVEMENT AND SUSTAINABILITY 2,639 2,639 – – – 
SPACE QUALIFIED SOLAR CELL SUPPLY CHAIN ...................................................... 1,500 1,500 – – – 
COMPLEMENTARY METAL OXIDE SEMICONDUCTOR FOCAL PLANE ARRAYS ........... 1,690 1,690 – – – 
ADDITIVE MANUFACTURING FOR LIQUID ROCKET ENGINES .................................... 700 700 – – – 
CADMIUM ZINC TELLURIDE SUBSTRATES ............................................................... 1,591 1,591 – – – 
ACTIVATED CARBON CAPACITY EXPANSION ............................................................ 4,213 4,213 – – – 
MODERNIZATION OF STEEL PLATE PRODUCTION .................................................... 2,000 2,000 – – – 
SCALE UP OF GREEN ENERGETICS ......................................................................... 2,000 2,000 – – – 
TRANSPARENT CERAMICS INITIATIVE ...................................................................... 1,000 1,000 – – – 
PROGRAM INCREASE ............................................................................................... – – – 30,000 30,000 

TOTAL, DEFENSE PRODUCTION ACT ............................................................... 21,638 51,638 30,000 

RARE EARTH ELEMENTS 

The production of rare earth elements and minerals are critical 
to the nation’s security in many ways. From incorporation in tools 
for the manufacture of various platforms and weapons systems to 
critical components within the platforms and weapons systems 
themselves, rare earth materials play a critical role. The Com-
mittee strongly encourages the Secretary of Defense to develop reli-
able domestic sources of these rare earth materials to meet the na-
tion’s strategic material requirements. 
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