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TITLE III 

PROCUREMENT 

ESTIMATES AND APPROPRIATIONS SUMMARY 

The fiscal year 2013 Department of Defense procurement budget 
request totals $97,194,677,000, with advanced appropriations of 
$4,426,700,000, for a total of $101,621,377,000. The table below 
summarizes the budget estimates and the Committee’s rec-
ommendations. 
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ADVANCED MEDIUM RANGE AIR-TO-AIR MISSILE 

The Committee recommends $304,327,000 for procurement of the 
Advanced Medium Range Air-to-Air Missile (AMRAAM) in the 
Weapons Procurement, Navy and Missile Procurement, Air Force 
accounts, a decrease of $27,993,000 below the request. The de-
crease is due to lower than expected missile costs based upon the 
contract award of the Lot 26 (fiscal year 2012) contract. The rec-
ommendation fully funds the requested quantity of 180 missiles 
and also rescinds a total of $40,572,000 from prior year appropria-
tions to the same accounts due to the fiscal year 2012 contract sav-
ings. 

The Committee is concerned with the level of diminishing manu-
facturing sources (DMS) costs within the AMRAAM program. The 
fiscal year 2013 request for AMRAAM DMS is $64,496,000, or 19.4 
percent of the total request, and program officials have reported 
that DMS costs are projected to increase to $100,000,000 annually, 
an amount that appears to be far higher than that of any other 
missile program. The Committee therefore directs the Secretary of 
the Air Force to submit a report to the congressional defense com-
mittees on the management of DMS within the AMRAAM program. 
This report shall include, at a minimum: identification of the cost 
drivers for DMS within the AMRAAM program; a comparison of 
AMRAAM DMS costs with other Department of Defense tactical 
missile programs; a discussion of the AMRAAM program’s ap-
proach to DMS and its conformity with departmental guidance and 
best practices; and an economic analysis demonstrating the costs 
and benefits, including the break-even point, of the AMRAAM DMS 
program. This report shall be submitted not later than 90 days 
after enactment of this Act. 

GLOBAL HAWK BLOCK 30 

The Air Force’s fiscal year 2013 budget request proposes termi-
nating the Global Hawk Block 30 program and retiring the 18 air-
craft that have been delivered or are currently in production. The 
Air Force also intends not to execute funds provided for three addi-
tional Block 30 aircraft, which the Air Force requested in fiscal 
year 2012. The Block 30 aircraft and sensor suite previously was 
designated by the Air Force as the platform to replace the U–2 air-
craft for high altitude intelligence, surveillance, and reconnaissance 
(ISR) by 2016. 

On June 14, 2011, the Under Secretary of Defense for Acquisi-
tion, Technology and Logistics certified the Global Hawk Block 30 
program as essential to national security per the Nunn-McCurdy 
Act. The certification further stated that the U–2 would cost 
$220,000,000 per year more than the Global Hawk in the context 
of the Block 30 mission requirement. The Air Force’s dramatic re-
versal of position on the respective merits of the Block 30 and the 
U–2 appears to be based on three major factors: a reduced require-
ment for high altitude ISR pursuant to the Department of De-
fense’s strategic review; an assessment by the Department that the 
sensors on the U–2 perform at a level equal or superior to those 
on the Block 30; and that cost considerations favor the U–2. 
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The Committee does not concur with the Air Force’s proposal to 
retire the Global Hawk Block 30. First, the abrupt reversal of the 
Department’s position on the relative merits of the Global Hawk 
Block 30 and the U–2 is highly dependent on the assumptions and 
findings of the strategic review, and the Committee believes that 
the rationale and implications of this new strategy require further 
examination. 

Second, the Air Force’s contention that the U–2 is more cost-ef-
fective than the Global Hawk is open to question. Air Force data 
indicates that the operation and sustainment cost per flight hour 
of the Global Hawk Block 30, approximately $32,000, is roughly 
equal to that of the U–2. The new high altitude ISR requirement 
appears to negate the Block 30’s range advantage, allowing the Air 
Force to perform the mission with the existing U–2 fleet. However, 
since the Global Hawk’s endurance advantage should allow for 
fewer aircraft to execute high altitude ISR orbits under the new re-
quirement approved by the Joint Requirements Oversight Council 
(JROC), the cost comparison between the Global Hawk and the U– 
2 at the level of mission execution is unclear. The Air Force has 
also stated that achieving sensor ‘‘parity’’ between the U–2 and 
Global Hawk would require additional funding up to $808,000,000, 
but it has not justified this estimate or indicated alternatives, such 
as adapting U–2 sensors for use on the Global Hawk. 

Third, the Air Force has not presented the Committee with the 
full range of options and associated costs for divesting its Global 
Hawk Block 30 fleet. The ramifications of Block 30 termination in-
clude potential cost and schedule impacts to the Navy’s Broad Area 
Maritime Surveillance (BAMS) program and the NATO Alliance 
Ground Surveillance (AGS) program. 

The Committee directs the Secretary of the Air Force to submit 
a report to the congressional defense committees that includes the 
cost and feasibility of converting Global Hawk Block 30 aircraft for 
the purposes of the Navy’s Broad Area Maritime Surveillance 
(BAMS) program; a detailed cost estimate for achieving sensor 
‘‘parity’’ between the U–2 and Global Hawk and the assumptions 
behind such estimate, as well as an estimate of the cost and feasi-
bility of adapting U–2 sensors for use on the Global Hawk Block 
30 airframe; a comparison between the Global Hawk and the U– 
2 of the number of aircraft and cost required to execute a high alti-
tude ISR orbit at the range required by the JROC; and the esti-
mated cost and schedule impacts of Block 30 termination to both 
the BAMS and the NATO AGS program. The sections of the report 
relating to BAMS shall be developed in consultation with the Sec-
retary of the Navy. This report shall be provided not later than 
March 1, 2013. 

Finally, the Committee directs the Air Force to fully execute 
funding provided in fiscal year 2012 for the procurement of three 
additional Global Hawk Block 30 aircraft and includes bill lan-
guage to this effect. 

C–27J SPARTAN, C–23 SHERPA, AND DIRECT SUPPORT 

The Air Force’s fiscal year 2013 budget request proposed termi-
nating the C–27J Spartan, also known as the Joint Cargo Aircraft. 
The C–27J fleet is assigned to the Air National Guard and provides 
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time sensitive/mission critical cargo delivery to ground forces in 
austere environments. Congress has fully funded the Air Force’s 
program of record for 38 aircraft, of which twelve had been deliv-
ered and nine were in production as of February 2012. 

The C–27J currently is operational in Afghanistan, and the Com-
mittee has been presented with no evidence that the aircraft is de-
ficient in performance or otherwise fails to satisfy mission require-
ments. The Air Force’s proposal is based on the contention that the 
C–27J’s ‘‘niche’’ mission can be performed equally well by the C– 
130 fleet at less cost. Even if such considerations are valid, they 
were not made known to the Committee when the Air Force re-
quested funds for the procurement of additional C–27J aircraft as 
recently as last year. The Committee is concerned both by the im-
pact that termination of the C–27J would have on the Air National 
Guard and the wastefulness of disowning an investment of 
$1,040,000,000 in a brand new aircraft recently considered by the 
Air Force and Army as vital to the direct support of forward de-
ployed troops. When combined with the Army’s proposal to phase 
out the Army National Guard’s C–23 Sherpa fleet by 2015, the ter-
mination of the C–27 indicates flagging commitment to ensuring 
the direct support mission within the Department of Defense, and 
the devaluation of the role that aircraft such as the C–23 and C– 
27 play in homeland defense and disaster response support to the 
States. The Committee therefore does not concur with the Air 
Force’s proposal to terminate the C–27J program. 

The Committee directs the Secretary of the Air Force to execute 
the existing funds provided by Congress in fiscal years 2011 and 
2012 to procure up to 17 additional aircraft and includes bill lan-
guage to this effect. The Committee recommends additional funds 
in this bill for the purchase of spares, interim contractor support, 
and other costs required to continue the C–27J program. Finally, 
the Committee includes bill language prohibiting the further retire-
ment of C–23 Sherpa aircraft and includes funds to maintain the 
current fleet of 34 aircraft. 

SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown in 
the project level tables or in paragraphs using the phrase ‘‘only for’’ 
or ‘‘only to’’ in this report are congressional interest items for the 
purpose of the Base for Reprogramming (DD Form 1414). Each of 
these items must be carried on the DD Form 1414 at the stated 
amount specifically addressed in the committee report. These items 
remain special interest items whether or not they are repeated in 
a subsequent conference report. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

It is the intent of the Congress that the program baseline for re- 
programming funds reflects all approved adjustment actions: the 
initial appropriation as well as any rescissions, supplemental ap-
propriations, and approved Department of Defense Form 1415 
reprogrammings. The Secretary of Defense is directed to ensure 
that financial management regulations incorporate approved re-
programming actions as an adjustment to the base for reprogram-
ming value. 
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The Committee directs the Secretary of Defense to continue to 
follow the reprogramming guidance specified in the report accom-
panying the House version of the Department of Defense Appro-
priations Act, 2006 (H.R. 109–119). Specifically, the dollar thresh-
old for reprogramming funds will remain at $20,000,000 for pro-
curement and $10,000,000 for research, development, test and eval-
uation. The Secretary shall continue to follow the limitation that 
prior approval reprogrammings are set at either the specified dollar 
threshold or 20 percent of the procurement or research, develop-
ment, test and evaluation line, whichever is less. The percentage 
change limitation applies to both program increases and decreases. 
Additionally, this percentage change applies to the program base 
value at the time the below threshold movement of funds is exe-
cuted. These thresholds are cumulative from the base for re-
programming value as modified by any adjustment action. There-
fore, if the combined value of transfers into or out of a procurement 
(P–1) or research, development, test and evaluation (R–1) line ex-
ceeds the identified threshold, the Secretary of Defense must sub-
mit a prior approval reprogramming to the congressional defense 
committees. In addition, guidelines on the application of prior ap-
proval reprogramming procedures for congressional special interest 
items are established elsewhere in this report. 

REPROGRAMMING REPORTING REQUIREMENTS 

The Committee directs the Under Secretary of Defense (Comp-
troller) to continue to provide the congressional defense committees 
quarterly, spreadsheet-based DD Form 1416 reports for service and 
defense-wide accounts in titles III and IV of this Act as required 
in the explanatory statement accompanying the Department of De-
fense Appropriations Act, 2006. 

FUNDING INCREASES 

The Committee directs that the funding increases outlined in 
these tables shall be provided only for the specific purposes indi-
cated in the tables. 

CLASSIFIED ANNEX 

Adjustments to the classified programs are addressed in a classi-
fied annex accompanying this report. 

AIRCRAFT PROCUREMENT, ARMY 

Fiscal year 2012 appropriation .......................................................... $5,360,334,000 
Fiscal year 2013 budget request ....................................................... 5,853,729,000 
Committee recommendation .............................................................. 6,115,226,000 
Change from budget request ............................................................. 261,497,000 

This appropriation provides funds for the acquisition of tactical 
and utility airplanes and helicopters, including associated elec-
tronics, electronic warfare equipment for in-service aircraft, ground 
support equipment, components, and parts such as spare engines, 
transmission gear boxes, and sensor equipment. It also funds re-
lated training devices such as combat flight simulators and produc-
tion base support. 
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The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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UH–72A LAKOTA LIGHT UTILITY HELICOPTERS 

The budget request proposes $271,983,000 to procure 34 UH–72A 
Lakota Light Utility Helicopters. The Committee is aware of the 
excellent performance of UH–72A helicopters in both active and re-
serve component Army units. The Committee recommendation pro-
vides the full amount requested for UH–72A Light Utility Heli-
copters. Additionally, the Committee recognizes the increased capa-
bility the UH–72A provides to the Army National Guard for home-
land security, civil search and rescue, support to training centers 
including medical evacuation, and counter-drug operations. Accord-
ingly, the Committee includes an additional $23,997,000 above the 
budget request for a total of $295,980,000. The additional funds are 
only for the procurement of three Lakota helicopters for the Army 
National Guard, including one to replace an aircraft lost in a train-
ing accident. 

UH–60 BLACKHAWK HELICOPTERS 

The budget request proposes $1,107,087,000 to purchase 59 UH– 
60M helicopters. All of the aircraft are intended for the active duty 
Army. However, the Committee is aware that the Army National 
Guard operates a fleet of more than 815 Blackhawk helicopters. 
Many of the Army National Guard aircraft date back to the 1970s. 
The age of the National Guard fleet combined with the high oper-
ating tempo experienced over a decade of war argue for a combina-
tion of upgrades and new purchases to help maintain an acceptable 
state of readiness. However, at the current rate of upgrading the 
oldest UH–60s, the A models, the work will not be completed until 
2027. The Committee finds this to be an unacceptable readiness 
risk. Accordingly, the Committee recommendation includes an addi-
tional $199,000,000 above the budget request only for ten new UH– 
60M helicopters for the Army National Guard. The total provided 
for new UH–60s is $1,306,087,000. 

Additionally, the Committee recommendation includes 
$20,000,000 above the budget request of $73,804,000 for a total of 
$93,804,000 for conversion of Army National Guard UH–60A model 
aircraft to UH–60L model aircraft. 

MISSILE PROCUREMENT, ARMY 

Fiscal year 2012 appropriation .......................................................... $1,461,223,000 
Fiscal year 2013 budget request ....................................................... 1,302,689,000 
Committee recommendation .............................................................. 1,602,689,000 
Change from budget request ............................................................. 300,000,000 

This appropriation provides funds for the acquisition of surface- 
to-air, surface-to-surface, air-to-surface, and anti-tank/assault mis-
sile systems. Also included are major components, modifications, 
targets, test equipment, and production base support. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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PATRIOT MISSILES 

The budget request proposes $646,590,000 for Patriot missile sys-
tems, including 84 missiles and 38 Enhanced Launcher Electronic 
Systems. The Committee is aware of the importance of the Patriot 
Advanced Capability 3 (PAC–3) missile to the combatant com-
manders. The Committee is also aware of the threat facing forward 
deployed units and the challenges of integrating the capabilities of 
the various Patriot series missiles. The Committee expects that ad-
vances achieved in the soon to be fielded Missile Segment Enhance-
ment Missile and technology developed in the Medium Extended 
Air Defense System proof of concept will enhance the coverage and 
lethality of our missile defenses. In the near term; however, the Pa-
triot PAC–3 provides accurate and reliable surveillance, detection, 
and engagement capability against tactical ballistic missiles, cruise 
missiles, and air breathing threats. The Committee recommenda-
tion fully supports the budget request of $646,590,000 for addi-
tional Patriot systems. The recommendation provides $300,000,000 
above the budget request to provide additional PAC–3 missiles and 
launcher systems in support of the combatant commanders. The 
total funding provided is $946,590,000. 

PROCUREMENT OF WEAPONS AND TRACKED COMBAT 
VEHICLES, ARMY 

Fiscal year 2012 appropriation .......................................................... $2,070,405,000 
Fiscal year 2013 budget request ....................................................... 1,501,706,000 
Committee recommendation .............................................................. 1,884,706,000 
Change from budget request ............................................................. 383,000,000 

This appropriation provides funds for the acquisition of tanks, 
personnel and cargo carriers, fighting vehicles, tracked recovery ve-
hicles, self-propelled and towed howitzers, machine guns, mortars, 
modification of in-service equipment, initial spares, and production 
base support. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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BRADLEY FIGHTING VEHICLE 

The budget request proposes $148,193,000 for the Bradley Fight-
ing Vehicle upgrade program. The Committee recommendation 
fully funds the budget request and provides an additional 
$140,000,000 for a total of $288,193,000. The Bradley Fighting Ve-
hicle has performed well in the wars in Iraq and Afghanistan. The 
high priority placed on the Ground Combat Vehicle program—In-
fantry Fighting Vehicle that will succeed the Bradley is a testa-
ment to the importance of the armored-troop-carrying and direct- 
engagement fighting vehicle with its multiple functional configura-
tions. From Operation Desert Storm to the present, as the threat 
has adapted, the Army has upgraded the Bradley with improved 
lethality, armor, fire controls, communications, and situational 
awareness. The Committee is aware that the budget request pro-
vides funding for Engineering Change Proposal 1 (ECP–1) up-
grades to the track and suspension and funding for Second Genera-
tion Forward Looking Infrared. The Committee provides the addi-
tional $140,000,000 to support ECP–2, which improves the power 
train and electrical system in order to better support the tech-
nology advances of the Joint Tactical Radio System, Battle Com-
mand System, Warfighter Information Network-Tactical, and Sec-
ond Generation Forward Looking Infrared. The Committee directs 
the Secretary of the Army to provide a report to the congressional 
defense committees, not later than 90 days after enactment of this 
Act, which describes the plan to use the additional funds to keep 
the Bradley production base operating. 

M1 ABRAMS TANK UPGRADE PROGRAM 

The budget request includes $74,433,000 for the Abrams Tank 
Upgrade Program. The requested funding is intended to provide 
System Technical Support, Total Package Fielding for tanks that 
have been produced, and New Equipment Training. The rec-
ommendation provides $255,433,000 for the M1 Abrams Tank Up-
grade Program, which is $181,000,000 above the request, to con-
tinue production of the latest model M1A2 SEP tank. The Com-
mittee understands that the Secretary of the Army has taken ac-
tion using the additional funds provided by Congress in the Con-
solidated Appropriations Act, 2012, that will mitigate risk to the 
industrial base. The additional funds recommended in this Act will 
support a continuation of that effort. The additional tanks that will 
be produced will bring the tank fleet closer to a ‘‘pure fleet’’ situa-
tion for training, operations, and logistics. The Committee directs 
the Secretary of the Army to provide a report to the congressional 
defense committees, not later than 90 days after enactment of this 
Act, that describes the plan to use the additional funds to sustain 
the tank production base. 

M88A2 HERCULES IMPROVED RECOVERY VEHICLE 

The budget request includes $107,909,000 to procure 31 M88A2 
Heavy Equipment Recovery Combat Utility Lift and Evacuation 
Systems (HERCULES) Improved Recovery Vehicles. The Com-
mittee recommendation fully funds the request and provides an ad-
ditional $62,000,000 for a total of $169,909,000. The additional 
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funding increases the number of M88A2s purchased by 18 to a 
total of 49 vehicles. The M88A2 is the only vehicle that is capable 
of single vehicle recovery of the 70 ton M1A2 tank. Without the 
availability of an M88A2, Army units must use two vehicles to re-
cover an Abrams tank, with the second vehicle serving as a braking 
vehicle. Using two lighter vehicles to tow an M1A2 Abrams tank 
is difficult and dangerous. The Committee understands that heavy 
brigade combat teams are equipped with a mix of recovery vehicles, 
typically 15 M88A2s and 11 M88A1s. The Committee encourages 
the Army to accelerate the replacement of the A1 models with 
M88A2 Hercules vehicles. 

SURVIVABILITY ENHANCEMENTS FOR COMBAT AND TACTICAL VEHICLES 

The Committee is aware that in order to protect our troops from 
injuries and deaths due to fires, survivability enhancements have 
been applied to ground platforms, specifically to the Army’s Brad-
ley Fighting Vehicle. The Committee applauds this initiative and 
notes that mature technologies exist that can improve occupant 
safety and the chances for vehicle survivability. Accordingly, the 
Committee looks forward to the Army’s and other Services’ contin-
ued application of such mature, non-developmental approaches to 
other ground combat and non-combat vehicles including, but not 
limited to, Mine Resistant Ambush Protected vehicles and 
Strykers. 

PROCUREMENT OF AMMUNITION, ARMY 

Fiscal year 2012 appropriation .......................................................... $1,884,424,000 
Fiscal year 2013 budget request ....................................................... 1,739,706,000 
Committee recommendation .............................................................. 1,576,768,000 
Change from budget request ............................................................. ¥162,938,000 

This appropriation provides funds for the acquisition of ammuni-
tion, modification of in-service stock, and related production base 
support including the maintenance, expansion, and modernization 
of industrial facilities and equipment. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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EXCALIBUR M982 

The M982 Extended Range 155mm artillery projectile has proven 
to be a reliable, accurate, and lethal weapon. The Army is able to 
achieve the necessary effect with fewer rounds fired and with re-
duced collateral damage. The budget request proposes $110,329,000 
in the base budget to procure 2,046 projectiles, and $12,300,000 in 
Overseas Contingency Operations funding for 241 projectiles. The 
Committee recommendation fully funds the Overseas Contingency 
Operations request. The Committee notes that the base program 
has experienced a delay of about six months as a result of a Nunn- 
McCurdy review and recertification. The first production award for 
Increment 1b is scheduled to take place in the second quarter of 
fiscal year 2013 using fiscal year 2012 carryover funding. The sec-
ond production award is scheduled to occur in the fourth quarter 
of fiscal year 2013. Further delays would likely delay that award 
until the first fiscal quarter of 2014. The Committee recommenda-
tion includes $60,329,000 for Excalibur projectiles, a reduction of 
$50,000,000 from the request. 

OTHER PROCUREMENT, ARMY 

Fiscal year 2012 appropriation .......................................................... $7,924,214,000 
Fiscal year 2013 budget request ....................................................... 6,326,245,000 
Committee recommendation .............................................................. 6,488,045,000 
Change from budget request ............................................................. 161,800,000 

This appropriation provides funds for the acquisition of tactical 
and commercial vehicles, including trucks, semi-trailers, and trail-
ers of all types to provide mobility and utility support to field forces 
and the worldwide logistical system; communications and electronic 
equipment of all types to provide fixed, semi-fixed, and mobile stra-
tegic and tactical communications; other support equipment, gen-
erators and power units, material handling equipment, medical 
support equipment, special equipment for user testing, and non- 
system training devices. In each of these activities, funds are also 
included for the modification of in-service equipment, investment 
spares and repair parts, and production base support, 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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CONTAINER HANDLING EQUIPMENT 

Congress has provided funding for various types of container 
handling equipment including devices to be used with the 
Palletized Load System and Heavy Expanded Mobile Tactical 
Truck. Container Roll-in/out Platform (CROPs)/Flatracks, En-
hanced Container Handling Units (ECHU), and Container Transfer 
Enhancements (CTE) have facilitated the transfer of heavy cargo 
in forward tactical areas in Iraq and Afghanistan. The budget re-
quest for fiscal year 2012 includes $35,833,000 for 2,095 CROPs/ 
Flatracks to fill requirements described as urgent for Stryker and 
Modular Brigade Combat Teams. The budget request also includes 
$23,105,000 for urgent requirements for 548 Container Handling 
Units. However, obligation of the fiscal year 2012 funding for these 
items has lagged. Significant amounts also remain available from 
fiscal year 2011, and additional funds are included in the fiscal 
year 2013 request. The Army indicates that currently, the Con-
tainer Handling Unit is preferred in use over CROPs/Flatracks and 
the slow budget execution is a result of changing requirements in 
the combat theater. The Committee appreciates actions taken by 
the Army to avoid spending funds on unneeded equipment. How-
ever, the abrupt change in requirements from one year to the next 
calls into question the accuracy and diligence of the Army’s budget 
formulation process. The Committee understands that the Army 
expects to acquire no additional CROPs/Flatracks for the next 
three years. The Committee notes that after a three year break, 
substantial costs could be incurred to reestablish a production line 
and certify a producer. The Committee believes that better fore-
casting and inter-service coordination would assist both the indus-
trial base and the armed services to ensure the availability of the 
required equipment. The Committee directs the Comptroller Gen-
eral to provide a report to the congressional defense committees not 
later than 90 days after enactment of this Act on the acquisition 
plan, requirement, and inventory for container handling equipment 
in the Army including CROPs/Flatracks, ECHU, CTE, and similar 
equipment in use by the Army. Additionally, the Committee directs 
that none of the funds in this Act or any other appropriations act 
for fiscal year 2013 or any previous fiscal year may be used to 
make payments for the procurement of container handling equip-
ment for the Army including CROPs/Flatracks, ECHU, CTE, and 
similar equipment in use by the Army, until 30 days after receipt 
of the report by the Comptroller General. 

AIRCRAFT PROCUREMENT, NAVY 

Fiscal year 2012 appropriation .......................................................... $17,675,734,000 
Fiscal year 2013 budget request ....................................................... 17,129,296,000 
Committee recommendation .............................................................. 17,518,324,000 
Change from budget request ............................................................. 389,028,000 

This appropriation provides funds for the procurement of aircraft 
and related support equipment and programs; flight simulators; 
equipment to modify in-service aircraft to extend their service life, 
eliminate safety hazards and improve aircraft operational effective-
ness; and spare parts and ground support equipment for all end 
items procured by this appropriation. 
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The total amount recommended in this bill will provide the fol-
lowing program in fiscal year 2013: 
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F/A–18E/F TACTICAL AIRCRAFT 

The Committee believes a strong tactical aircraft fleet is vital to 
the Nation’s security. The F/A–18E/F Super Hornet aircraft, which 
is nearing the end of its production run, is the Navy’s current 
strike fighter workhorse. The future of Navy tactical aviation will 
be the F–35C Lightning II aircraft, which will bring a fifth genera-
tion strike fighter to the decks of the Nation’s aircraft carriers. As 
a result of several variables, not the least of which has been the 
increased flight hours flown by the Navy’s tactical aircraft fleet in 
support of conflicts around the world, the Navy has been faced with 
a strike fighter shortfall. To partially offset the severity of this 
shortfall, the Navy has begun a service life extension program for 
150 of the legacy F–18 Hornet aircraft. While still in its infancy, 
this effort is expected to gain approximately 1,400 flight hours per 
aircraft at a cost of approximately $25,000,000 per aircraft. The 
Committee notes that a new Super Hornet aircraft has a cost of ap-
proximately $55,000,000 and an expected service life of 9,000 flight 
hours. When comparing the two options, a new aircraft would pro-
vide six times the service life at just twice the cost. While it is not 
reasonable to close the entire strike fighter shortfall gap with new 
aircraft, a small quantity of new aircraft is an attractive alter-
native, especially considering the additional flight hours gained. 
Accordingly, the recommendation provides $605,000,000 for the 
procurement of an additional eleven Super Hornet aircraft above 
the request. 

EA–18G ELECTRONIC ATTACK AIRCRAFT 

The Department of the Navy has accomplished the Nation’s air-
borne electronic attack (AEA) mission for the Department of De-
fense for several years. This mission has largely been performed 
with the EA–6B Prowler aircraft flown by the Navy and Marine 
Corps. The mission is currently transitioning to the EA–18G 
Growler aircraft (a variant of the F/A–18 aircraft) as the Prowler 
aircraft age and are retired. There are currently 19 airborne elec-
tronic attack squadrons in the Department of the Navy, however, 
only 15 Growler squadrons are planned. This is due to the fact that 
the Marine Corps will not fly the Growler aircraft but intends to 
move away from dedicated airborne electronic attack squadrons 
and shift to an organic capability using electronic warfare payloads 
such as Intrepid Tiger and the inherent capabilities within the F– 
35 aircraft. Although this approach is envisioned to satisfy the re-
quirements of the Marine Corps, the Committee is concerned about 
the reduced AEA capability for the Nation at large. The Prowler 
aircraft (and the compatible AEA mission) has been a high de-
mand, low density platform since the days of Desert Storm and is 
expected to continue as such. Accordingly, the recommendation pro-
vides $45,000,000 above the request for the advance procurement 
of materials for the construction of 15 additional EA–18G aircraft 
in fiscal year 2014 to preserve the option of increasing the quantity 
of this vital aircraft. 
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WEAPONS PROCUREMENT, NAVY 

Fiscal year 2012 appropriation .......................................................... $3,224,432,000 
Fiscal year 2013 budget request ....................................................... 3,117,578,000 
Committee recommendation .............................................................. 3,072,112,000 
Change from budget request ............................................................. ¥45,466,000 

This appropriation provides funds for the procurement of stra-
tegic and tactical missiles, target drones, torpedoes, guns, associ-
ated support equipment, and modification of in-service missiles, 
torpedoes, and guns. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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PROCUREMENT OF AMMUNITION, NAVY AND MARINE 
CORPS 

Fiscal year 2012 appropriation .......................................................... $626,848,000 
Fiscal year 2013 budget request ....................................................... 759,539,000 
Committee recommendation .............................................................. 677,243,000 
Change from budget request ............................................................. ¥82,296,000 

This appropriation provides funds for the acquisition of ammuni-
tion, ammunition modernization, and ammunition-related material 
for the Navy and Marine Corps. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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SHIPBUILDING AND CONVERSION, NAVY 

Fiscal year 2012 appropriation .......................................................... $14,919,114,000 
Fiscal year 2013 budget request ....................................................... 13,579,845,000 
Committee recommendation .............................................................. 15,236,126,000 
Change from budget request ............................................................. 1,656,281,000 

This appropriation provides funds for the construction of new 
ships and the purchase and conversion of existing ships, including 
hull, mechanical and electrical equipment, electronics, guns, tor-
pedo and missile launching systems, and communication systems. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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SHIPBUILDING 

The Navy’s shipbuilding program is the centerpiece of the Navy’s 
budget request. The Nation’s fleet creates our forward presence, 
projects power, and maintains open sea lanes. The Committee is 
well aware that the sight of a U.S. Navy ship on the horizon makes 
a powerful strategic statement in any theater. The Committee 
strongly supports all actions to maintain the standing of the United 
States Navy as the world’s preeminent sea power and a global good 
neighbor when humanitarian relief is required. The Committee is 
therefore puzzled by the Navy’s priorities in its shipbuilding plan. 

As part of its new strategy, the Department of Defense has rebal-
anced toward the Asia-Pacific and Middle East regions of the 
world. Despite these regions having a significantly larger area of 
the world’s oceans, the Navy plans to accelerate the decommis-
sioning of seven guided missile cruisers, has reduced the ship-
building budget by nearly eleven percent relative to the fiscal year 
2012 appropriated level, and is reducing the total number of ships 
required to fulfill its requirements under this new strategy. The re-
quired fleet size has been reduced from 313 ships to approximately 
300 ships in the long term, but the Navy will maintain 285 ships 
in the near term. The Navy has also deferred the procurement of 
an attack submarine and a guided missile destroyer, the backbone 
of the Navy’s combatant fleet, from fiscal year 2014 to future years 
and, in their place has inserted a vessel known as the Afloat For-
ward Staging Base. This vessel would fill a very long standing (but 
never fulfilled) mission need. The Committee applauds the Navy 
for finally fulfilling such a long standing need but is confused by 
the timing of this action in an era of decreasing budgets and also 
by the fact that a submarine and destroyer are not being procured 
in fiscal year 2014 in part to make funding available for this new 
vessel. 

The decision to defer the procurement of a submarine and a de-
stroyer is both confusing and concerning, especially the submarine. 
Since its inception in 1998, the Virginia Class Submarine program 
always intended to build two submarines per year. Although the 
second submarine repeatedly appeared in outyear budget projec-
tions, it was continually deferred by the Navy. The program finally 
reached a rate of two submarines per year in fiscal year 2011, 
largely due to the efforts of this Committee. Now, after only three 
years at this rate (2011 through 2013), the Navy is again reducing 
the production rate. The Committee believes this decision will in-
crease the cost of the submarines, result in production inefficien-
cies, and exacerbate the Navy’s own predicted attack submarine 
shortfall. Additionally, with the impending addition of the SSBN 
replacement submarine to the shipbuilding budget, an event which 
will ‘‘suck the air out of the Navy’s shipbuilding budget’’ according 
to a former Secretary of Defense, funding in the outyears will not 
be any easier to come by. 

The Committee believes the Navy recognizes the need to fund an-
other destroyer and submarine in fiscal year 2014 since the Navy 
has approached the Committee with various plans and schemes to 
attempt to restore these ships to fiscal year 2014. One of these 
plans revolves around the incremental funding concept despite the 
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fact that the Department’s own financial management regulations 
and policies prohibit incremental funding of large end items such 
as ships, except under certain circumstances, none of which apply 
in this case. The Committee strongly supports these regulations 
and policies because fully funded end items do not commit future 
Congresses to obligations they may or may not agree with and also 
because they provide the ability to conduct much more complete, 
transparent, and rigorous program oversight. Incremental funding 
is certainly comparable to buying items on credit by deferring pay-
ments to the outyears. 

The Committee understands the constraints of the fiscal year 
2014 budget, but to give up two highly prized combatants, and fund 
instead a vessel for a mission that can be (and has been) satisfied 
with existing ships, then attempt to restore those combatants 
through funding gimmicks in violation of the Department’s own fi-
nancial regulations is deeply troubling. The Committee firmly be-
lieves that a strong Navy shipbuilding program is absolutely essen-
tial for the Nation’s security but will not mortgage the Nation’s fu-
ture to accomplish it. Accordingly, the recommendation provides an 
additional $1,000,000,000 above the request for the procurement of 
an additional DDG–51 guided missile destroyer. The Secretary of 
the Navy is directed to use this funding as part of the DDG–51 
multiyear procurement planned for fiscal years 2013 through 2017 
in order to achieve a lower cost and provide a more stable produc-
tion base for the duration of the DDG–51 multiyear procurement. 
Finally, the recommendation provides an additional $723,000,000 
above the request for advance procurement for the Virginia Class 
Submarine program. The Secretary of the Navy is directed to fully 
fund an additional submarine in fiscal year 2014 to achieve a lower 
cost and stable production base through the course of the program’s 
planned multiyear procurement. 

OTHER PROCUREMENT, NAVY 

Fiscal year 2012 appropriation .......................................................... $6,013,385,000 
Fiscal year 2013 budget request ....................................................... 6,169,378,000 
Committee recommendation .............................................................. 6,364,191,000 
Change from budget request ............................................................. 194,813,000 

This appropriation provides funds for the procurement of major 
equipment and weapons other than ships, aircraft, missiles, and 
torpedoes. Such equipment ranges from the latest electronic sen-
sors for updates of naval forces, to trucks, training equipment, and 
spare parts. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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PROCUREMENT, MARINE CORPS 

Fiscal year 2012 appropriation .......................................................... $1,422,570,000 
Fiscal year 2013 budget request ....................................................... 1,622,955,000 
Committee recommendation .............................................................. 1,482,081,000 
Change from budget request ............................................................. ¥140,874,000 

This appropriation provides funds for the procurement, produc-
tion, and modification of equipment, supplies, materials, and spare 
parts. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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LIGHT ARMORED VEHICLE 

The budget request proposes $186,216,000 for the Light Armored 
Vehicle (LAV) Product Improvement Program. The Committee rec-
ommendation provides $45,342,000, which is $140,874,000 below 
the request. The reduction is due to a change in the authorized ac-
quisition objective for the LAV based on a planned end strength re-
duction and related elimination of three Light Armored Reconnais-
sance companies. The acquisition objective decreased from 1,005 to 
930 vehicles. 

AIRCRAFT PROCUREMENT, AIR FORCE 

Fiscal year 2012 appropriation .......................................................... $12,950,000,000 
Fiscal year 2013 budget request ....................................................... 11,002,999,000 
Committee recommendation .............................................................. 11,304,899,000 
Change from budget request ............................................................. 301,900,000 

This appropriation provides for the procurement of aircraft, and 
for modification of in-service aircraft to improve safety and enhance 
operational effectiveness. It also provides for initial spares and 
other support equipment to include aerospace ground equipment 
and industrial facilities. In addition, funds are provided for the pro-
curement of flight training simulators to increase combat readiness 
and to provide for more economical training. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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F–22 BACKUP OXYGEN SYSTEM 

The Committee is concerned by the continuing problems with hy-
poxia-type events involving the F–22 and the Air Force’s inability 
to determine a remediable root cause for this problem. As the mili-
tary’s only operational fifth generation fighter, the F–22 is critical 
to the implementation of the National Defense Strategy. Due to the 
small size of the F–22 fleet, and the utmost importance of pre-
serving the safety and readiness of F–22 pilots, the Committee 
strongly supports Air Force efforts to address this problem. The 
Committee understands that the Air Force is in the final stages of 
selecting a design for an automated backup oxygen system as a 
mitigation measure. The Committee’s recommendation therefore in-
cludes $50,000,000 only for the procurement and installation of a 
backup oxygen system for the F–22. The Committee further directs 
the Air Force to provide regular updates to the Committee on phys-
iological events involving F–22 pilots, impacts on flight operations, 
and the progress of efforts to discover and implement solutions. 

C–130 AVIONICS MODERNIZATION PROGRAM 

The Air Force’s fiscal year 2013 budget request proposes to ter-
minate the C–130 Avionics Modernization Program (AMP). The C– 
130 AMP effort modernizes and standardizes the avionics and cock-
pit configurations on legacy C–130H aircraft, increasing the effi-
ciency of the fleet and satisfying Communication, Navigation, and 
Surveillance/Air Traffic Management (CNS/ATM) mandates. In lieu 
of AMP, the Air Force proposes to initiate a new start program to 
satisfy CNS/ATM mandates only. The Committee does not concur 
with the Air Force’s proposal to terminate C–130 AMP. The Com-
mittee is not satisfied that the Air Force has performed adequate 
cost-benefit analysis on AMP termination. Even though previous 
Air Force budget documents have stated that AMP will lower total 
ownership costs for the C–130 fleet, the Air Force has failed to pro-
vide the Committee with a life-cycle cost analysis that would allow 
the Committee to weigh the immediate budgetary benefits of AMP 
termination against the long term costs of maintaining a hetero-
geneous C–130H fleet and retaining the navigator position. At the 
same time, the Committee acknowledges the Air Force’s need to 
lower the upfront costs of the program. The Committee rec-
ommends increases of $10,000,000 each to the Aircraft Procure-
ment, Air Force and Research, Development, Test and Evaluation, 
Air Force accounts to continue the current AMP program with the 
provision that the Secretary of the Air Force and the prime con-
tractor should engage in efforts to reduce the average procurement 
unit cost of AMP modifications to less than $10,000,000 in base 
year dollars. 

B–52 COMBAT NETWORK COMMUNICATIONS TECHNOLOGY 

The Air Force’s fiscal year 2013 budget request proposes a re-
structuring of the B–52 Combat Network Communications Tech-
nology (CONECT) effort. CONECT provides multiple hardware up-
grades to the B–52 to enhance communications and increase situa-
tional awareness, allowing for timely re-tasking and weapons re- 
targeting capability that greatly improves the mission flexibility of 
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the B–52. The Air Force’s proposed restructuring would reduce pro-
gram content to replacement of the aircraft’s visual displays and 
reliance on the temporary, laptop-based Evolutionary Data Link 
modification as the permanent solution, which would provide sig-
nificantly less capability. The Committee discerns no rationale for 
this restructuring other than a short-term need to meet budget 
constraints. The Committee directs the Secretary of the Air Force 
to continue with the B–52 CONECT effort using funds previously 
appropriated for this program. The Committee also recommends a 
reduction of $34,700,000 from the fiscal year 2013 request for re-
search, development, test and evaluation, eliminating funds re-
quested to develop the restructured program and de-modify a B– 
52 test aircraft previously modified for CONECT. 

C–130J 

The Air Force’s future years defense program for fiscal years 
2012–2016 projected a requirement for twelve additional C–130J 
aircraft in fiscal year 2013. Congress authorized and appropriated 
$120,000,000 in fiscal year 2012 for advance procurement of these 
12 aircraft. The Air Force’s fiscal year 2013 budget request includes 
only seven aircraft. The Committee’s recommendation includes ad-
ditional funds to restore procurement of one C–130J, two HC–130J, 
and two MC–130J aircraft. The Committee directs the Secretary of 
the Air Force to use fiscal year 2012 C–130J advance procurement 
funds for the purposes for which such funds were originally appro-
priated. 

WAR READINESS ENGINE SHORTFALL 

The Committee understands that the Air Force faces a shortfall 
of useable F–100–229 engines for the F–15 and F–16 fleets as com-
pared to the War Readiness Engine (WRE) objective. Given that 
the Air Force will continue to rely on the F–15 and F–16 well into 
the foreseeable future, and that service life extension requirements 
for these aircraft continue to grow, maintaining the fleets at the 
highest feasible state of readiness is imperative. The Committee 
urges the Secretary of the Air Force to budget for the full WRE ob-
jective for the F–100–299 and all other engines that have similar 
shortfalls. 

MISSILE PROCUREMENT, AIR FORCE 

Fiscal year 2012 appropriation .......................................................... $6,080,877,000 
Fiscal year 2013 budget request ....................................................... 5,491,846,000 
Committee recommendation .............................................................. 5,449,146,000 
Change from budget request ............................................................. ¥42,700,000 

This appropriation provides funds for the procurement, installa-
tion, and checkout of strategic ballistic and other missiles, modi-
fication of in-service missiles, and initial spares for missile systems. 
It also provides for operational space systems, boosters, payloads, 
drones, associated ground equipment, non-recurring maintenance 
of industrial facilities, machine tool modernization, and special pro-
gram support. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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SPACE LAUNCH 

The Committee supports the Air Force’s initiative to achieve 
competition in the space launch enterprise. While the Evolved Ex-
pendable Launch Vehicle (EELV) program has achieved consider-
able progress with 49 successful launches to date, the costs for this 
program have been difficult to justify and have been a source of 
concern. The Committee is pleased that the EELV program will be 
reviewed as part of the Nunn-McCurdy recertification process and 
is eager to see the results. The Committee also supports the New 
Entrant Certification initiative that should enable competition and 
lead to additional cost savings. 

SPACE BASED INFRARED SYSTEM AND ADVANCED EXTREMELY HIGH 
FREQUENCY SATELLITE SYSTEM PROCUREMENT 

The Committee has supported an incremental funding approach 
for Advanced Extremely High Frequency (AEHF) satellites num-
bers five and six and supports the same approach for Space Based 
Infrared System (SBIRS) satellites numbers five and six. However, 
the cost estimate for these satellites appears to be extremely con-
servative. Based on past development histories, this would seem 
prudent; however, since these are production satellites with little 
non-recurring engineering required, the excess funding is not re-
quired. Therefore, the Committee directs that the Secretary of the 
Air Force, in conjunction with the Office of the Secretary of De-
fense, Cost Assessment and Program Evaluation, shall provide to 
the congressional defense committees not later than 30 days after 
enactment of this Act a report that shows the should-cost estimate, 
the costs for robust sparing, and the unit and total costs for buying 
three satellites rather than the current quantity of two for both the 
AEHF and SBIRS systems. If the approved acquisition strategy 
does not support the most economical procurement of these vehi-
cles, the report should explain such differences. 

PROCUREMENT OF AMMUNITION, AIR FORCE 

Fiscal year 2012 appropriation .......................................................... $499,185,000 
Fiscal year 2013 budget request ....................................................... 599,194,000 
Committee recommendation .............................................................. 599,194,000 
Change from budget request ............................................................. – – – 

This appropriation provides funds for the acquisition of ammuni-
tion, modifications, spares, weapons, and other ammunition-related 
items for the Air Force. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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OTHER PROCUREMENT, AIR FORCE 

Fiscal year 2012 appropriation .......................................................... $17,403,564,000 
Fiscal year 2013 budget request ....................................................... 16,720,848,000 
Committee recommendation .............................................................. 16,632,575,000 
Change from budget request ............................................................. ¥88,273,000 

This appropriation provides funds for the procurement of weapon 
systems and equipment other than aircraft and missiles. Included 
are vehicles, electronic and telecommunications systems for com-
mand and control of operational forces, and ground support equip-
ment for weapon systems and supporting structure. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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PROCUREMENT, DEFENSE-WIDE 

Fiscal year 2012 appropriation .......................................................... $4,893,428,000 
Fiscal year 2013 budget request ....................................................... 4,187,935,000 
Committee recommendation .............................................................. 4,429,335,000 
Change from budget request ............................................................. 241,400,000 

This appropriation provides funds for the procurement, produc-
tion, and modification of equipment, supplies, materials, and spare 
parts. 

The total amount recommended in the bill will provide the fol-
lowing program in fiscal year 2013: 
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SPECIAL OPERATIONS COMMAND AVIATION FOREIGN INTERNAL 
DEFENSE PROGRAM 

The budget request contains $97,700,000 in the Non-Standard 
Aviation Program for procurement of aircraft for the Aviation For-
eign Internal Defense (AvFID) program, and $7,500,000 for the U– 
28 program. The Committee is aware that the Special Operations 
Command has changed its strategy regarding the AvFID and U– 
28 programs subsequent to submission of the fiscal year 2013 budg-
et request. The Committee recommendation reflects implementa-
tion of the revised strategy by transferring funds requested for 
AvFID procurement to the U–28 program. 

The Committee understands that the revised strategy will com-
bine the Non-Standard Aviation (NSAV) light program and the 
AvFID program with resulting efficiencies in training, maintaining, 
and supporting of forward deployed combined units. The Com-
mittee believes that this decision to combine the two programs will 
create efficiencies through reduced acquisition and operational 
costs and leverage the existing logistical and operational expertise 
experiences of the Air Force Special Operations Active and reserve 
components. The Committee notes that the overall program re-
alignment of assets will result in an estimated reduction of con-
tractor logistics support costs by approximately $53,000,000 be-
tween fiscal years 2013 and 2017. 

The Committee encourages the Commander, U.S. Special Oper-
ations Command and the Commander, Air Force Special Oper-
ations Command (AFSOC) to continually and comprehensively vali-
date geographic combatant commander requirements for AvFID 
and NSAV and to prioritize in a way that will ensure a globally 
persistent and effective presence that contributes to security force 
assistance and national security objectives. The Committee also en-
courages the Commander, AFSOC to refine global site selection to 
optimize operational an logistical support and to continue efforts to 
reduce contracted logistics support across the Future Years Defense 
Program. 

NATIONAL GUARD AND RESERVE EQUIPMENT 

Fiscal year 2012 appropriation .......................................................... $1,000,000,000 
Fiscal year 2013 budget request ....................................................... – – – 
Committee recommendation .............................................................. 2,000,000,000 
Change from budget request ............................................................. 2,000,000,000 
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NATIONAL GUARD AND RESERVE EQUIPMENT 

The National Guard and reserve forces regularly receive less 
than a proportionate share of funding to resource their dual-use 
equipment needs. However, the role of the reserve components in 
providing fully equipped, trained, and ready forces in the Services’ 
force generation models is essential. The readiness of the National 
Guard and reserve units is imperative. 

The Committee recommendation for the National Guard and Re-
serve Equipment Account (NGREA) is $2,000,000,000. Of that 
amount, $650,000,000 is for the Army National Guard; 
$650,000,000 for the Air National Guard; $300,000,000 for the 
Army Reserve; $140,000,000 for the Navy Reserve; $120,000,000 
for the Marine Corps Reserve; and $140,000,000 for the Air Force 
Reserve to meet urgent equipment needs that may arise in fiscal 
year 2013. 

This funding will allow the Guard and reserve components to 
procure high priority equipment that may be used by these compo-
nents for both their combat missions and their missions in support 
of state governors. This funding will allow the National Guard and 
reserve components to procure items such as: Generation 4 Ad-
vanced targeting pods, internal and external auxiliary fuel tank 
systems for Apaches and Chinooks, Green Laser Interdiction Sys-
tems, propeller balancing systems, ultra-light tactical vehicles, 
handheld laser trackers, tactical radios, tactical trailers, and field 
engineering, logistics, and maintenance equipment. 

The use of simulation training systems has yielded a military 
that is better trained, more capable, and more confident as com-
pared to units that do not have access to modern simulation train-
ing devices. Simulation training is a cost effective means by which 
reserve units can improve tactical decision-making skills and ulti-
mately save lives. It is anticipated that a portion of this funding 
will be used to procure a variety of simulation training systems. To 
ensure the most efficient and effective training program, these sys-
tems should be a combination of both government owned and oper-
ated simulators and simulation support from a dedicated commer-
cial activity capable of providing frequent hardware and software 
updates. 

Additionally, the Committee recognizes that adding capability 
and modernizing equipment unique to the reserve component or 
legacy systems with limited active component investment may re-
quire design, integration, test, and software efforts prior to pro-
curement. Therefore, for fiscal year 2013, on a one year trial basis, 
bill language is included that will allow the use of up to three per-
cent of the respective reserve component’s NGREA appropriation, 
as needed, for research, development, test and evaluation for fed-
eral and domestic operations requirements as they relate to equip-
ping the reserve components. 

DEFENSE PRODUCTION ACT PURCHASES 

Fiscal year 2012 appropriation .......................................................... $169,964,000 
Fiscal year 2013 budget request ....................................................... 89,189,000 
Committee recommendation .............................................................. 63,531,000 
Change from budget request ............................................................. ¥25,658,000 
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The Committee recommendation shall be distributed as follows: 

EXPLANATION OF PROJECT LEVEL ADJUSTMENTS 
(In thousands of dollars) 

P–1 Budget 
request 

Committee 
Recommended 

Change 
from 

request 

DEFENSE PRODUCTION ACT 

GALLIUM NITRIDE RADAR AND ELECTRONIC WARFARE MONOLITHIC MICROWAVE 
INTEGRATED CIRCUITS ........................................................................................ 5,031 5,031 ....................

CADMIUM ZINC TELLURIDE SUBSTRATE PRODUCTION ........................................... 1,900 1,900 ....................
READ OUT INTEGRATED CIRCUIT FOUNDRY IMPROVEMENT AND SUSTAINABILITY 1,200 1,200 ....................
SPACE QUALIFIED SOLAR CELL SUPPLY CHAIN ...................................................... 1,000 1,000 ....................
TRAVELING WAVE TUBE AMPLIFIERS ....................................................................... 1,320 1,320 ....................
COMPLEMENTARY METAL OXIDE SEMICONDUCTOR FOCAL PLAN ARRAYS FOR 

VISIBLE SENSORS FOR STAR TRACKERS ............................................................ 1,800 1,800 ....................
ADVANCED PROJECTS .............................................................................................. 1,280 1,280 ....................
PRODUCTION BASE INVESTMENT ASSESSMENTS AND ACTIVITIES .......................... 5,658 0 ¥5,658 

Program reduction ......................................................................................... ¥5,658 ....................
ADVANCED DROP-IN BIOFUEL PRODUCTION ........................................................... 70,000 0 ¥70,000 

Ahead of need ................................................................................................ ¥70,000 ....................
PROGRAM INCREASE ............................................................................................... 50,000 ....................

TOTAL, DEFENSE PRODUCTION ACT 89,189 63,531 ¥25,658 

ADVANCED DROP-IN BIOFUEL PRODUCTION 

The request includes $70,000,000 for the construction or retrofit 
of domestic commercial (or pre-commercial) scale advanced drop-in 
biofuel plants and refineries. The Committee understands that the 
Department has allocated $100,000,000 of the $150,000,000 pro-
gram addition to the fiscal year 2012 Defense Production Act ac-
count for this effort and that $70,000,000 of this funding likely will 
not execute until well into fiscal year 2013 or even into fiscal year 
2014. While the Committee is supportive of alternative energy de-
velopment, in these times of decreasing budgets, it does not seem 
prudent to stockpile funds so far ahead of need. Accordingly the 
recommendation provides no funding for this effort in fiscal year 
2013. The Committee urges the Secretary of Defense to request 
this funding in future years when it can execute in a timely man-
ner. 
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