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is essential to understanding how best to prioritize future hiring 
and to optimize workforce training. The conferees direct the Sec-
retary of Defense to publish a revised strategic Human Capital 
Plan Update for the defense acquisition workforce not later than 
August 1, 2012, detailing future workforce needs. In so doing, the 
conferees expect the Secretary to ensure that competency assess-
ments for all functional areas that make up the defense acquisition 
workforce are completed, using DAWDF resources to facilitate this 
task if necessary. 

To assist in the Human Capital Plan Update, the conferees di-
rect the Comptroller General to report on the funding mechanisms 
and statutory limits established for the DAWDF through Section 
852 of the National Defense Authorization Act, 2008 and codified 
by 10 USC 1705 to the congressional defense committees not later 
than 180 days after enactment of this Act. The current statute 
should be revisited in the near term. Absent this, the Department 
will be forced either to over-commit precious resources or violate 
the law, neither of which is an acceptable option. Therefore, the 
Comptroller General report should include recommendations to im-
prove the overall funding process for the DAWDF. 

TITLE III—PROCUREMENT 

The conference agreement provides $104,579,701,000 in Title 
III, Procurement, instead of $107,581,474,000 as proposed by the 
House and $102,118,282,000 as proposed by the Senate. The con-
ference agreement on items addressed by either the House or the 
Senate is as follows: 
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SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown 
in the project level tables or in paragraphs using the phrase ‘‘only 
for’’ or ‘‘only to’’ in this report are congressional special interest 
items for the purpose of the Base for Reprogramming (DD Form 
1414). Each of these items must be carried on the DD Form 1414 
at the stated amount specifically addressed in the explanatory 
statement. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The conferees direct the Department of Defense to continue to 
follow the reprogramming guidance specified in the report accom-
panying the House version of the fiscal year 2006 Department of 
Defense Appropriations bill (H.R. 109–119). Specifically, the dollar 
threshold for reprogramming funds will remain at $20,000,000 for 
procurement and $10,000,000 for research, development, test and 
evaluation. The Department shall continue to follow the limitation 
that prior approval reprogrammings are set at either the specified 
dollar threshold or 20 percent of the procurement or research, de-
velopment, test and evaluation line, whichever is less. These 
thresholds are cumulative. Therefore, if the combined value of 
transfers into or out of a procurement (P–1) or research, develop-
ment, test and evaluation (R–1) line exceeds the identified thresh-
old, the Department of Defense must submit a prior approval re-
programming to the congressional defense committees. In addition, 
guidelines on the application of prior approval reprogramming pro-
cedures for congressional special interest items are established 
elsewhere in this statement. 

REPROGRAMMING REPORTING REQUIREMENTS 

The conferees direct the Under Secretary of Defense (Comp-
troller) to continue to provide the congressional defense committees 
quarterly, spreadsheet-based DD Form 1416 reports for Service 
and defense-wide accounts in titles III and IV of this Act as re-
quired in the explanatory statement accompanying the Department 
of Defense Appropriations Act, 2006. 

JOINT STRIKE FIGHTER 

The conference agreement reduces the budget request by 
$151,000,000 for the procurement of one F–35A Conventional Take- 
off and Landing aircraft, by $94,500,000 for advance procurement 
of Conventional Take-off and Landing aircraft, and by $109,000,000 
for advance procurement of Carrier Variant aircraft. Additionally, 
the conferees are concerned with the cost of concurrency changes 
on the Joint Strike Fighter program and provide $100,000,000 to 
help offset the cost of concurrency for lot six aircraft and previously 
procured aircraft. The conferees encourage the Joint Strike Fighter 
Team to review processes and oversight of concurrency changes 
and establish a process that will reduce the time it takes to dis-
cover a problem, develop a solution, and implement this solution to 
reduce future concurrency change costs. 

The conferees recognize that, for a variety of reasons, the Joint 
Strike Fighter program is burdened with what could be the highest 
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level of concurrency ever seen in an acquisition program. Therefore, 
the conferees direct the Secretary of Defense to provide a semi-an-
nual report to the congressional defense committees that shows the 
actual concurrency costs for the Joint Strike Fighter program. The 
report showing these actual concurrency costs shall be made avail-
able to the Director, Cost Assessment and Program Evaluation for 
the purposes of cost estimating and to develop lessons learned from 
allowing programmatic concurrency, so this cost can be considered 
when decisions are made regarding allowing such a high degree of 
concurrency in future programs. 

AIRCRAFT PROCUREMENT, ARMY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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MISSILE PROCUREMENT, ARMY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES, 
ARMY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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M1 TANK 

The conferees are aware that the Army has been reviewing al-
ternative courses of action for future tank production. Options have 
been studied ranging from a temporary shutdown and storage of fa-
cilities to adding funds to the tank program in order to maintain 
a steady flow of new tanks and a ready capacity in case of urgent 
need. Both the House and the Senate added funds for the Abrams 
Upgrade Program in fiscal year 2012. The House proposed a fund-
ing increase of $272,000,000 and the Senate proposed a funding in-
crease of $240,000,000. The conference agreement provides an addi-
tional amount of $255,000,000 above the President’s request to con-
tinue upgrading M1 tanks to the M1A2SEP variant. The additional 
funding supports production of 42 additional M1A2SEP tanks. The 
conferees direct the Secretary of the Army to provide a report not 
later than 60 days after enactment of this Act on the plan for the 
use of the additional funds, including the plan to sustain tank pro-
duction. 

PROCUREMENT OF AMMUNITION, ARMY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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OTHER PROCUREMENT, ARMY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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AIRCRAFT PROCUREMENT, NAVY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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MQ–8 UNMANNED AERIAL VEHICLE 

The conference agreement provides $191,986,000 for the pro-
curement of 12 MQ–8 unmanned aerial vehicles and associated 
support equipment. Although the budget justification materials 
provided by the Navy were unclear about the MQ–8 model to be 
procured, the conferees understand that the Navy will actually pro-
cure the longer range MQ–8C variant. The conferees fully support 
this decision as the longer range will provide greater operational 
flexibility for the various missions the aircraft is expected to con-
duct. 

WEAPONS PROCUREMENT, NAVY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00623 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



620 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00624 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
36

9 
he

re
 H

R
33

1.
09

4

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



621 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00625 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
37

0 
he

re
 H

R
33

1.
09

5

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



622 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00626 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
37

1 
he

re
 H

R
33

1.
09

6

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



623 

PROCUREMENT OF AMMUNITION, NAVY AND MARINE CORPS 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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SHIPBUILDING AND CONVERSION, NAVY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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OTHER PROCUREMENT, NAVY 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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PROCUREMENT, MARINE CORPS 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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AIRCRAFT PROCUREMENT, AIR FORCE 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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RETIREMENT OF B–1 AIRCRAFT 

The fiscal year 2012 budget request includes a proposal to re-
tire six B–1 bomber aircraft. The conferees understand that the B– 
1 fleet continues to operate almost constantly over Afghanistan in 
support of troops on the ground and that the B–1 is a critical com-
ponent of the Nation’s long-range strike capabilities. The Air Force 
proposed to reinvest less than 40 percent of the savings from air-
craft retirements in the B–1 modernization program across the Fu-
ture Years Defense Program. The conferees are concerned that pre-
mature retirement of six B–1 aircraft could negatively impact long- 
range strike capabilities. Therefore, the conferees direct the Sec-
retary of the Air Force to reinvest a larger portion of savings real-
ized from B–1 aircraft retirements, to the extent authorized by law, 
in the sustainment and modernization of the B–1 fleet. 

MISSILE PROCUREMENT, AIR FORCE 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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SPACE ACQUISITION AND THE EVOLUTIONARY ACQUISITION FOR SPACE 
EFFICIENCY ACTIVITIES 

The conferees continue to support block buys of satellites that 
are evolved from previous designs as described in the ‘‘Evolutionary 
Acquisition for Space Efficiency (EASE)’’ concept. However, the con-
ferees remain concerned that the details associated with the tech-
nology insertion program are missing in the budget justification 
material. Therefore, the conferees direct that of the funds appro-
priated for the Advanced Extremely High Frequency (AEHF) sys-
tem Capabilities/Affordability Insertion Program (CAIP), no more 
than 50 percent shall be available for obligation until the Secretary 
of the Air Force submits a report to the congressional defense com-
mittees on the individual CAIP efforts with a description of the 
technology insertion plans being pursued. Further, the conferees di-
rect the Secretary of the Air Force to include the detailed budget 
definition for each of the CAIP efforts in the R–3 documents for the 
fiscal year 2013 and future budget submissions. The conferees also 
direct that not more than the specified amounts shall be obligated 
for the AEHF CAIP/Space Modernization Initiative unless the Sec-
retary of the Air Force notifies the congressional defense commit-
tees in writing 15 days prior to the obligation of funds which ex-
ceeds the following amounts: $28,300,000 for cryptology parts obso-
lescence; $20,000,000 for radiation hardened parts technologies; 
$3,200,000 for remotely piloted aircraft concept definition; 
$58,700,000 for protected military satellite communications 
(MILSATCOM) designs for affordability; $7,000,000 for hosted pay-
loads; and $25,000,000 for MILSATCOM architecture and support. 

In addition, the conferees reiterate their opposition to using 
advance appropriations for procurement of satellites and rec-
ommend that an alternative concept be proposed in future budget 
submissions. 

Finally, the conferees are disappointed that it took the Depart-
ment of Defense over two years to develop a 15–year space stra-
tegic plan. It is the intention of the conferees that such plans be 
regularly developed and updated; therefore, the conferees direct 
that the next 15–year space strategic plan be delivered with the fis-
cal year 2014 budget submission. 

PROCUREMENT OF AMMUNITION, AIR FORCE 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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OTHER PROCUREMENT, AIR FORCE 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00664 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



661 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00665 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
41

3 
he

re
 H

R
33

1.
12

7

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



662 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00666 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
41

4 
he

re
 H

R
33

1.
12

8

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



663 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00667 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
41

5 
he

re
 H

R
33

1.
12

9

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



664 

VerDate Mar 15 2010 05:22 Dec 21, 2011 Jkt 071515 PO 00000 Frm 00668 Fmt 6601 Sfmt 6601 E:\HR\OC\HR331.XXX HR331 In
se

rt
 o

ffs
et

 fo
lio

 1
41

6 
he

re
 H

R
33

1.
13

0

jb
el

l o
n 

D
S

K
7S

P
T

V
N

1P
R

O
D

 w
ith

 R
E

P
O

R
T

S



665 

PROCUREMENT, DEFENSE-WIDE 

The conference agreement on items addressed by either the 
House or the Senate is as follows: 
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