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CONGRESSIONAL DEFENSE COMMITTEES 

The term ‘‘congressional defense committees’’ is often used in 
this statement of managers. It means the Defense Authorization 
and Appropriations Committees of the Senate and the House of 
Representatives. 

DIVISION A—DEPARTMENT OF DEFENSE 
AUTHORIZATIONS 

TITLE I—PROCUREMENT 

Procurement Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $101,660.1 million for procurement for the Department of 
Defense. 

The House bill would authorize $102,160.1 million. 
The Senate amendment would authorize $109,811.7 million. 
The conferees recommended an authorization of $99,269.0 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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BUDGET ITEMS 

Aircraft Procurement, Army—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $4,179.8 million for Aircraft Procurement, Army in the De-
partment of Defense. 

The House bill would authorize $3,928.1 million. 
The Senate amendment would authorize $5,229.2 million. 
The conferees recommended an authorization of $4,168.8 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Missile Procurement, Army—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $1,645.5 million for Missile Procurement, Army in the De-
partment of Defense. 

The House bill would authorize $2,114.9 million. 
The Senate amendment would authorize $2,178.1 million. 
The conferees recommended an authorization of $1,912.0 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Procurement of Weapons and Tracked Combat Vehicles, Army— 
Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $3,090.0 million for Procurement of Weapons and Tracked 
Combat Vehicles, Army in the Department of Defense. 

The House bill would authorize $3,311.1 million. 
The Senate amendment would authorize $7,546.7 million. 
The conferees recommended an authorization of $3,007.5 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Procurement of Ammunition, Army—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $2,190.6 million for Procurement of Ammunition, Army in 
the Department of Defense. 

The House bill would authorize $2,238.2 million. 
The Senate amendment would authorize $2,229.0 million. 
The conferees recommended an authorization of $2,214.6 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Other Procurement, Army—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $12,647.1 million for Other Procurement, Army in the De-
partment of Defense. 

The House bill would authorize $11,455.5 million. 
The Senate amendment would authorize $14,983.9 million. 
The conferees recommended an authorization of $12,451.3 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Aircraft Procurement, Navy—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $12,747.8 million for Aircraft Procurement, Navy in the De-
partment of Defense. 

The House bill would authorize $12,750.8 million. 
The Senate amendment would authorize $13,475.1 million. 
The conferees recommended an authorization of $12,432.6 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Weapons Procurement, Navy—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $3,084.4 million for Weapons Procurement, Navy in the De-
partment of Defense. 

The House bill would authorize $3,058.4 million. 
The Senate amendment would authorize $3,078.4 million. 
The conferees recommended an authorization of $3,068.2 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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674 

Procurement of Ammunition, Navy and Marine Corps—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $760.5 million for Procurement of Ammunition, Navy and 
Marine Corps in the Department of Defense. 

The House bill would authorize $1,060.5 million. 
The Senate amendment would authorize $926.6 million. 
The conferees recommended an authorization of $1,058.8 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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679 

Shipbuilding and Conversion, Navy—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $13,656.1 million for Shipbuilding and Conversion, Navy in 
the Department of Defense. 

The House bill would authorize $15,744.1 million. 
The Senate amendment would authorize $13,605.6 million. 
The conferees recommended an authorization of $13,596.1 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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683 

Other Procurement, Navy—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $5,470.4 million for Other Procurement, Navy in the De-
partment of Defense. 

The House bill would authorize $5,443.6 million. 
The Senate amendment would authorize $5,432.4 million. 
The conferees recommended an authorization of $5,209.3 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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696 

Procurement, Marine Corps—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $2,999.1 million for Procurement, Marine Corps in the De-
partment of Defense. 

The House bill would authorize $2,580.3 million. 
The Senate amendment would authorize $2,699.1 million. 
The conferees recommended an authorization of $2,299.4 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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704 

Aircraft Procurement, Air Force—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $12,393.3 million for Aircraft Procurement, Air Force in the 
Department of Defense. 

The House bill would authorize $12,356.3 million. 
The Senate amendment would authorize $12,593.8 million. 
The conferees recommended an authorization of $12,117.8 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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713 

Procurement of Ammunition, Air Force—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $868.9 million for Procurement of Ammunition, Air Force in 
the Department of Defense. 

The House bill would authorize $868.9 million. 
The Senate amendment would authorize $868.9 million. 
The conferees recommended an authorization of $854.2 million. 

Unless noted explicitly in the statement of managers, all changes 
are made without prejudice. 
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Missile Procurement, Air Force—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $5,131.0 million for Missile Procurement, Air Force in the 
Department of Defense. 

The House bill would authorize $5,138.0 million. 
The Senate amendment would authorize $5,166.0 million. 
The conferees recommended an authorization of $4,984.1 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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720 

Advanced extremely high frequency satellite 
The budget request included $700,000 in Missile Procurement, 

Air Force (MPAF line 13) for the advanced extremely high fre-
quency satellite system (AEHF). 

The House bill would authorize an increase of $100.0 million. 
The Senate amendment would authorize an increase of $125.0 

million. 
The conferees agree to authorize $125.0 million for advanced 

procurement for the fourth AEHF satellite. The conferees continue 
to be concerned about a potential gap in protected communications. 

Other Procurement, Air Force—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $15,421.2 million for Other Procurement, Air Force in the 
Department of Defense. 

The House bill would authorize $15,441.8 million. 
The Senate amendment would authorize $16,313.0 million. 
The conferees recommended an authorization of $15,405.8 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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Procurement, Defense-wide—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion of $3,318.8 million for Procurement, Defense-wide in the De-
partment of Defense. 

The House bill would authorize $3,537.8 million. 
The Senate amendment would authorize $3,386.0 million. 
The conferees recommended an authorization of $3,280.4 mil-

lion. Unless noted explicitly in the statement of managers, all 
changes are made without prejudice. 
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National Guard and Reserve Equipment—Overview 
The budget request for fiscal year 2008 included an authoriza-

tion request for National Guard and Reserve Equipment in the De-
partment of Defense. 

The House bill would authorize $1,131.9 million for National 
Guard and Reserve Equipment. 

The Senate amendment would provide no authorization for Na-
tional Guard and Reserve Equipment. 

The conferees recommend an authorization of $980.0 million 
for National Guard and Reserve Equipment. Unless noted explicitly 
in the statement of managers, all changes are made without preju-
dice. 
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ITEM OF SPECIAL INTEREST 

Unmanned aerial systems management 
The report accompanying the Senate amendment (S. Rept. 

110–77) would direct the Air Force to shift its procurement of MQ– 
1 Predator aircraft to the MQ–1C version of Predator in fiscal year 
2008, if possible. The Senate report also would provide direction re-
garding the Air Force proposal to assume executive agency for 
medium- and high-altitude unmanned aerial systems (UAS). 

Shortly before conference, the Department of Defense (DOD) 
completed action on this Air Force proposal and presented its plans 
for UAS management to Congress. The conferees do not take issue 
with the management plan per se, but are very concerned about se-
rious bottlenecks to meeting urgent needs for more UAS that are 
able to meet the needs of ground commanders. 

The Air Force is fielding 21 orbits of Predators as rapidly as 
it can. However, the limiting factor for expanding Predator oper-
ations is the number of trained system operators. Two factors cause 
this bottleneck: (1) the time required to train new rated pilots be-
fore they learn to fly UAS; and (2) the current limitations on flight 
operations of UAS in national airspace, especially at night. 

Section 1044(b) of the John Warner National Defense Author-
ization Act for Fiscal year 2007 (Public Law 109–364) required the 
Secretary of Defense and the Administrator of the Federal Aviation 
Administration (FAA) to each submit a report on achieving wider 
access to the National Airspace System (NAS) for DOD UAS. 

The FAA report has yet to be provided. 
The Secretary of Defense recently delivered his report, which 

included the dire warning that the DOD–FAA schedule for devel-
oping standards and expanding UAS access to the NAS does not 
support DOD operational requirements. Negotiations between DOD 
and the FAA are reportedly not making progress. 

The conferees understand that many ground force operations 
require UAS imagery in real-time. Ground force commanders find 
the delay in receiving intelligence information unacceptable when 
the raw data is transmitted via satellite to remote operating loca-
tions, processed and forwarded to the ground commanders’ forces. 
This drives ground force operators to acquire manned aircraft solu-
tions when a possible simple design change to UAS would suffice. 

Finally, the conferees note that while UAS systems like the 
Predator are being fielded to provide support to the Army and Ma-
rine Corps ground forces, these armed forces are not currently 
training together. 

The conferees direct the Secretary of Defense to report to the 
congressional defense and intelligence committees by February 15, 
2008, on the actions he proposes to take to address these issues. 
The conferees request that this report include solutions to the 
backlog of UAS pilot training (including alternatives to using fully- 
rated pilots for UAS), an assessment of the status of negotiations 
with the FAA regarding UAS use of national airspace, and the way 
in which the Department’s new UAS Task Force will alleviate simi-
lar issues in the future. 
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Subtitle A—Authorization of Appropriations 

Authorization of appropriations (secs. 101–105) 
The House bill contained provisions (secs. 101–105) that would 

authorize the recommended fiscal year 2008 funding levels for pro-
curement for the Army, Navy, Marine Corps, Air Force, Defense- 
wide activities, and National Guard and reserve equipment. 

The Senate amendment contained provisions (secs. 101–105) 
that would authorize the recommended fiscal year 2008 funding 
levels for procurement for the Army, Navy, Marine Corps, Air 
Force, Defense-wide activities, and Rapid Acquisition Fund. 

The Senate recedes. 

Subtitle B—Army Programs 

Multiyear procurement authority for M1A2 Abrams System En-
hancement Package upgrades (sec. 111) 
The House bill contained a provision (sec. 111) that would au-

thorize the Secretary of the Army to enter into a multiyear contract 
for procurement of M1A2 Abrams System Enhancement Package 
upgrades. 

The Senate amendment contained a provision (sec. 111) that 
would do the same. 

The House recedes. 

Multiyear procurement authority for M2A3/M3A3 Bradley fighting 
vehicle upgrades (sec. 112) 
The House bill contained a provision (sec. 112) that would au-

thorize the Secretary of the Army to enter into a multiyear contract 
for procurement of M2A3/M3A3 Bradley fighting vehicle upgrades. 

The Senate amendment contained a provision (sec. 112) that 
would do the same. 

The House recedes. 

Multiyear procurement authority for conversion of CH–47D heli-
copters to CH–47F configuration (sec. 113) 
The House bill contained a provision (sec. 113) that would au-

thorize the Secretary of the Army to enter into a multiyear contract 
for conversion of CH–47D helicopters to the CH–47F configuration. 

The Senate amendment contained no similar provision. 
The Senate recedes. 

Multiyear procurement authority for CH–47F helicopters (sec. 114) 
The House bill contained a provision (sec. 114) that would au-

thorize the Secretary of the Army to enter into a multiyear contract 
for procurement of CH–47F helicopters. 

The Senate amendment contained no similar provision. 
The Senate recedes. 
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Limitation on use of funds for Increment 1 of the Warfighter Infor-
mation Network-Tactical program pending certification to Con-
gress (sec. 115) 
The House bill contained a provision (sec. 115) that would limit 

the funds for the Joint Network Node program pending a certifi-
cation to Congress. 

The Senate amendment contained no similar provision. 
The Senate recedes with a clarifying amendment. 

Prohibition on closure of Army Tactical Missile System production 
line pending report (sec. 116) 
The House bill contained a provision (sec. 116) that would pro-

hibit the Army from commencing, continuing, or completing the clo-
sure of the Army Tactical Missile System (ATACMS) production 
line until at least 120 days after submission of a report that con-
tains the Secretary of the Army’s certification that the long-range 
surface-to-surface and counter-battery mission of the Army can be 
adequately performed by other elements of the armed forces, a plan 
to mitigate any shortfalls in the industrial base that would be cre-
ated by the closure, and a plan to replace the Army’s capability to 
perform long-range surface-to-surface strike and counter-battery 
missions. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would only pro-

hibit the closure of the ATACMS production line until after submis-
sion of the report containing the Secretary of the Army’s certifi-
cation. Further, the amendment would delete the report require-
ment for a plan to replace the Army’s capability to perform long- 
range surface-to-surface strike and counter-battery missions. 

Stryker Mobile Gun System (sec. 117) 
The Senate amendment contained a provision (sec. 113) that 

would prohibit the obligation or expenditure of funds for the pro-
curement of the Stryker Mobile Gun System until 30 days after the 
Secretary of the Army certifies to Congress that the Stryker Mobile 
Gun System is operationally effective, suitable, and survivable for 
its anticipated deployment missions. 

The House bill contained no similar provision. 
The House recedes. 

Subtitle C—Navy Programs 

Multiyear procurement authority for Virginia-class submarine pro-
gram (sec. 121) 
The House bill contained a provision (sec. 122) that would au-

thorize the Secretary of the Navy to enter into a multiyear contract 
for procuring Virginia-class submarines. 

The Senate amendment contained a similar provision (sec. 131) 
that would authorize the Secretary of the Navy to enter into more 
than one contract for the same purpose. 

The House recedes with a clarifying amendment. 
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Report on shipbuilding investment strategy (sec. 122) 
The House bill contained a provision (sec. 125) that would per-

mit the Secretary of the Navy to carry out a program providing 
capital expenditure incentives for contractors in the shipbuilding 
industry. The program would be funded from amounts made avail-
able for shipbuilding procurement. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would require the 

Secretary of the Navy to provide for a study to determine the effec-
tiveness of current financing mechanisms for shipbuilding capital 
expenditures, and to assess capital expenditure incentives that 
would lead to ship construction or life cycle savings to the Federal 
Government. The amendment would require a report on the results 
of the study to be submitted not later than October 1, 2008. The 
amendment would not authorize a new incentive program. 

The conferees understand that the Navy’s utilization of capital 
expenditure incentives on individual shipbuilding contracts has 
shown early progress in improving efficiency and productivity, 
which has tended to benefit multiple shipbuilding contracts at the 
same facility. The conferees encourage the Secretary to evaluate 
further concepts for capital expenditures that would provide high 
return on investment, facility-wide and industry-wide, and to iden-
tify in this report any specific authorities which would have to be 
authorized by Congress for the Secretary to implement such con-
cepts. The conferees note the success achieved by the National 
Shipbuilding Research Program in providing industry-wide produc-
tivity improvements, and strongly encourage the Navy to leverage 
further opportunities available through this program. 

Sense of Congress on the preservation of a skilled United States 
shipyard workforce (sec. 123) 
The House bill contained a provision (sec. 126) that would pro-

hibit the use of Shipbuilding and Conversion, Navy, funds for the 
purpose of construction of a Navy vessel at a construction facility 
where the contractor employs or contracts for foreign workers who 
are legally present in the United States under the H–2B visa pro-
gram. The provision would allow for an exception to the prohibi-
tion, if the Secretary of the Navy were to identify potential surplus 
shipyard labor in all geographical areas, and if the hiring shipyard 
were to have shown an attempt to recruit such labor before hiring 
H–2B visa workers. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would require the 

Secretary of the Navy, in consultation with the Department of 
Labor, to provide a one-time report identifying the average number 
of H–2B visa workers employed by the major shipbuilders in the 
construction of United States Navy ships during calendar year 
2007, and the number of H–2B visa workers petitioned by the 
major shipbuilders for calendar year 2008, as of the first quarter 
of 2008. 
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Assessments required prior to start of construction on first ship of 
a shipbuilding program (sec. 124) 
The House bill contained a provision (sec. 127) that would re-

quire the Secretary of the Navy to certify to the congressional de-
fense committees that ship design, development, and contractor 
preparedness are mature prior to the start of construction of the 
first ship in a new class of vessels, the first ship to be built at a 
shipyard, or the first vessel after a major design change. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would require the 

Secretary to submit a report to the congressional defense commit-
tees on the results of any production readiness review conducted in 
conjunction with approval of start of construction of the first ship 
for any major shipbuilding program, and to certify to the congres-
sional defense committees that the findings of such review support 
commencement of construction. 

Littoral Combat Ship (LCS) program (sec. 125) 
The Senate amendment contained a provision (sec. 132) that 

would limit the total amount to be obligated or expended for the 
procurement costs of the fifth and sixth vessels in the Littoral 
Combat Ship (LCS) class of vessels to $460.0 million per vessel. 
The provision would require that the Navy employ a fixed-price 
type contract for construction of the fifth and follow ships of the 
Littoral Combat Ship class of vessels, and would restrict the Navy 
from entering into, or modifying, such contract if the limitation of 
the government’s cost liability, when added to the sum of other 
budgeted procurement costs, would exceed $460.0 million per ves-
sel. The provision would also define procurement costs to include 
all costs for plans, basic construction, change orders, electronics, 
ordnance, contractor support, and other costs associated with com-
pletion of production drawings, ship construction, test, and deliv-
ery, including work performed post-delivery that is required to 
meet original contract requirements. 

The House bill contained no similar provision. 
The House recedes with an amendment that would extend the 

limitation of cost to Littoral Combat Ships authorized and appro-
priated in fiscal year 2008 or subsequent fiscal years. 

Subtitle D—Air Force Programs 

Limitation on Joint Cargo Aircraft (sec. 131) 
The House bill contained a provision (sec. 132) that would pro-

hibit the Secretary of the Air Force or the Secretary of the Army 
from obligating or expending authorized appropriations for the de-
velopment or procurement of the Joint Cargo Aircraft until 30 days 
after the Secretary of Defense submits to the congressional defense 
committees the Air Force Air Mobility Command’s Airlift Mobility 
Roadmap; the Department of Defense Intra-Theater Airlift Capa-
bilities Study; the Department of Defense Joint Intra-Theater Dis-
tribution Assessment of the Joint Cargo Aircraft Functional Area 
Series Analysis; the Joint Cargo Aircraft Analysis of Alternatives; 
and the Secretary of Defense certifies that validated operational re-
quirements exist to fill a Department of the Army, Department of 
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the Air Force, Army National Guard, or Air National Guard capa-
bility gap or shortfall for intra-theater airlift with the Joint Cargo 
Aircraft. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would add the 

Intra-Theater Airlift Fleet Mix Analysis to the required set of stud-
ies that the Department must deliver. 

Clarification of limitation on retirement of U–2 aircraft (sec. 132) 
The House bill contained a provision (sec. 133) that would 

modify section 133(b) of the John Warner National Defense Author-
ization Act for Fiscal Year 2007 (Public Law 109–364) to clarify 
limitations on retirement of U–2 aircraft. 

The Senate amendment contained no similar provision. 
The Senate recedes. 

Repeal of requirement to maintain retired C–130E tactical aircraft 
(sec. 133) 
The House bill contained a provision (sec. 134) that would re-

peal section 137(b) of the John Warner National Defense Author-
ization Act for Fiscal Year 2007 (Public Law 109–364). Section 
137(b) requires that the Secretary of the Air Force maintain any 
C–130E aircraft retired after September 30, 2006 in a condition 
that would allow recall of that aircraft to future service. The Air 
Force refers to this status as ‘‘Type-1000 storage’’. 

The Senate amendment contained no similar provision. 
The Senate recedes with an amendment that would allow the 

Secretary of the Air Force to remove these retired C–130 aircraft 
from Type-1000 storage if he: 

(1) submits the Fleet Mix Analysis Study to the congres-
sional defense committees; and 

(2) waits for a period of 30 days. 

Limitation on retirement of C–130E/H tactical airlift aircraft (sec. 
134) 
The Senate amendment contained a provision (sec. 141) that 

would: (1) prevent the Secretary of the Air Force from retiring any 
C–130E/H aircraft during fiscal year 2008; and (2) require that he 
maintain any C–130E aircraft retired after September 30, 2006 in 
a condition that would allow recall of that aircraft to future service. 
The Air Force refers to this status as ‘‘Type-1000 storage’’. 

The House bill contained no similar provision. 
The House recedes with an amendment that would allow the 

Secretary of the Air Force to retire up to 24 C–130E/H aircraft dur-
ing fiscal year 2008 if he: 

(1) maintains any aircraft retired under this provision in 
Type-1000 storage; 

(2) submits the Fleet Mix Analysis Study to the congres-
sional defense committees; and 

(3) waits for a period of 30 days. 
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Limitation on retirement of KC–135E aerial refueling aircraft (sec. 
135) 
The Senate amendment contained a provision (sec. 142) that 

would prohibit the Secretary of the Air Force from retiring any 
KC–135 aerial refueling aircraft during fiscal year 2008 unless the 
Air Force provides the congressional defense committees with a re-
quest to retire KC–135E aircraft during fiscal year 2008 in accord-
ance with established procedures similar to those used for prior ap-
proval reprogramming requests. 

The House bill contained no similar provision. 
The House recedes with an amendment that would allow the 

Secretary of the Air Force to retire up to 48 KC–135E aircraft in 
fiscal year 2008. The Secretary would not be allowed to retire any 
additional KC–135E until the Secretary certifies to the congres-
sional defense committees that: 

(1) the Air Force has awarded the KC(X) contract; 
(2) any bid protest arising from the award of the KC(X) 

contract have been adjudicated by the Government Account-
ability Office (GAO); and 

(3) the Air Force has responded to GAO determinations 
arising from any such bid protest. 

Transfer to Government of Iraq of three C–130E tactical airlift air-
craft (sec. 136) 
The Senate amendment contained a provision (sec. 144) that 

would permit the Secretary of the Air Force to transfer up to three 
C–130E aircraft to the Government of Iraq from among aircraft 
that the Air Force had retired during fiscal year 2007. 

The House bill contained no similar provision. 
The House recedes. 
The conferees note that, under the conditions of transfer of 

surplus property, neither the Air Force nor the U.S. Government 
will retain any responsibility for maintenance of these aircraft. 

Modification of limitations on retirement of B–52 bomber aircraft 
(sec. 137) 
The Senate amendment contained a provision (sec. 145) that 

would amend section 131 of the John Warner National Defense Au-
thorization Act for Fiscal 2007 (Public Law 109–364) to direct the 
Secretary of the Air Force to maintain a primary aircraft inventory 
of not less than 63 B–52 bomber aircraft in a common configuration 
and backup aircraft inventory of not less than 11 B–52 bomber air-
craft. The provision would also extend to 60 days the period of time 
in which the Secretary cannot retire B–52 bomber aircraft fol-
lowing submission of the report required by section 131. 

The House bill contained no similar provision. 
The House recedes with an amendment that would direct the 

Secretary of the Air Force to retain an attrition reserve of not less 
than two B–52 bomber aircraft and prohibit any of the 76 B–52 
bomber aircraft from being put into a storage status or in a status 
considered excess to the requirements of the possessing command 
and awaiting disposition instructions. The provision would also 
allow the Secretary of the Air Force to use two retired B–52 bomb-
er aircraft for maintenance ground training. In addition, the 
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amendment would define the terms used to describe the aircraft 
status categories. 

The conferees believe that a B–52 total aircraft inventory of 
less than 76 aircraft is not sufficient to meet combatant com-
mander requirements for conventional, long-range strike require-
ments if the need should arise to conduct near simultaneous oper-
ations in two major regional conflicts. The conferees strongly dis-
courage the Secretary of the Air Force from taking action to reduce 
the B–52 aircraft inventory below 76 total aircraft prior to the next 
generation bomber reaching initial operational capability status 
and strongly oppose a strategy that reduces current conventional 
long-range strike capability. 

LEGISLATIVE PROVISIONS NOT ADOPTED 

Advance procurement for Virginia class submarine program 
The Senate amendment contained a provision (sec. 133) that 

would authorize $400.0 million for procurement of a second ship set 
of reactor components, and $70.0 million for advance procurement 
of non-nuclear long lead time material in order to support a re-
duced construction span time for the boats in the next multiyear 
procurement program. 

The House bill contained no similar provision. 
The Senate recedes. 
The conference outcome is reflected in the tables of this report 

in Shipbuilding and Conversion, Navy (SCN), line number 4. 
The National Defense Authorization Acts for Fiscal Years 1998 

and 2004 (Public Law 105–85 and Public Law 108–136, respec-
tively) authorized the Secretary of the Navy to enter into a contract 
for procurement of New Attack Submarines provided that the 
prime contractor, which was selected to be General Dynamics, en-
tered into one or more subcontracts with the subcontractor, which 
is Northrop Grumman, for submarine construction as contemplated 
in the New Attack Submarine Team Agreement. 

The Secretary of the Navy has advised the committee that the 
teaming arrangement has worked well for the Navy in the highly 
unique circumstance of submarine construction and has proven to 
be the most practical manner of maintaining two viable sources for 
building nuclear powered submarines in this low-rate production 
environment. The committee understands that the Navy intends to 
continue to support teaming by General Dynamics and Northrop 
Grumman for the 2009 Virginia class submarine multiyear pro-
curement contract. 

Authority to transfer funds for submarine engineered refueling over-
hauls and conversions and for aircraft carrier refueling complex 
overhauls 
The House bill contained a provision (sec. 121) that would au-

thorize the Secretary of Defense to transfer to the Shipbuilding and 
Conversion, Navy account, from funds available in fiscal year 2008 
or after, such funds as may be necessary to cover increased costs 
of submarine engineered refueling overhauls and conversions or 
aircraft carrier refueling complex overhauls. 

The Senate amendment contained no similar provision. 
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The House recedes. 

Consolidation of Joint Network Node program and Warfighter In-
formation Network-Tactical program into single Army tactical 
network program 
The Senate amendment contained a provision (sec. 114) that 

would require the Secretary of the Army to consolidate the Joint 
Network Node (JNN) program and the Warfighter Information Net-
work-Tactical (WIN–T) program into one tactical network program. 

The House bill contained no similar provision. 
The Senate recedes. 
The conferees note that subsequent to the Committee on 

Armed Services of the Senate’s mark-up of the National Defense 
Authorization Act for Fiscal Year 2008, the Under Secretary of De-
fense for Acquisition, Technology, and Logistics certified a restruc-
tured WIN–T program consisting of four distinct increments that 
provide increasing capability. The first increment of the new pro-
gram consolidated the JNN program into the WIN–T program, as 
prescribed by the Senate bill. 

General fund enterprise business system 
The Senate amendment contained a provision (sec. 115) that 

would reallocate funding in the bill for the General Fund Enter-
prise Business System program from the procurement and oper-
ation and maintenance accounts to the research and development 
account to reflect changes in the program schedule. 

The House bill contained no similar provision. 
The Senate recedes. 
The conference outcome is reflected in the tables of this report. 

Limitation on final assembly of VH–71 presidential transport heli-
copters 
The House bill contained a provision (sec. 123) that would pre-

vent any obligation or expenditure of funds from Aircraft Procure-
ment, Navy for final assembly of more than five VH–71 presi-
dential transport helicopters, unless final assembly of those heli-
copters would be carried out in the United States. 

The Senate amendment contained no similar provision. 
The House recedes. 
The conferees support the current program of record, in which 

the Navy intends to assemble no more than five VH–71 presi-
dential helicopters outside the United States. 

The conferees direct that, before making any decision to 
change the location of final assembly for helicopters beyond the 
first five in the VH–71 acquisition strategy, the Secretary of De-
fense provide at least a 60-day notice to the congressional defense 
committees before implementing any such change. The conferees 
expect that the current acquisition strategy program of record will 
remain in place absent an extraordinary circumstance. 

Limitation on retiring C–5 aircraft 
The House bill contained a provision (sec. 131) that would 

allow the Secretary of the Air Force to retire C–5A aircraft from 
the inventory and replace that capability with C–17 aircraft if a 
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cost analysis were to show that this would be a prudent alternative 
in meeting strategic airlift requirements and would not signifi-
cantly increase costs above those already planned in the out-years. 
The provision would also repeal section 132 of the National Defense 
Authorization Act for Fiscal Year 2004 (Public Law 108–136), 
which prevents retiring any C–5A until testing of a C–5A aircraft 
with the reliability enhancement and re-engining program (RERP) 
modification is complete. 

The Senate amendment contained no similar provision. 
The House recedes. 
The conferees direct the Air Force to identify options for accel-

erating the completion of C–5 RERP operational testing, including 
rephasing the program depot maintenance availability, that would: 

(1) complete all required testing objectives; 
(2) cut no corners regarding aircraft or aircrew safety; and 
(3) result in accelerating the completion of operational 

testing and producing the required reports from that testing. 
The conferees also direct the Secretary of Defense to task the 

Institute for Defense Analyses (IDA) to perform an objectivity/suffi-
ciency review and net present value analysis of the RERP service 
cost position of the Air Force submitted to the Department of De-
fense pursuant to the Nunn-McCurdy breach notification, the most 
recent cost estimate provided to the Air Force by the RERP prime 
contractor, and the cost estimate of the Cost Analysis Improvement 
Group used during the Nunn-McCurdy breach review and certifi-
cation process. The conferees direct that the Secretary forward the 
results of that IDA review to the congressional defense committees 
not later than March 1, 2008. 

Responsibility of the Air Force for fixed-wing support of Army intra- 
theater logistics 
The Senate amendment contained a provision (sec. 1030) that 

would require the Secretary of Defense, acting through the Chair-
man of the Joint Chiefs of Staff, to prescribe directives or instruc-
tions to provide that the Air Force would be responsible for the 
missions and functions of fixed-wing support for Army intra-theater 
logistics. 

The House bill contained no similar provision. 
The Senate recedes. 
The conferees agree that no one should interpret this action as 

the conferees having made a judgment as to which military service 
should operate the Joint Cargo Aircraft or provide intra-theater 
airlift capability to Joint Force commanders. The conferees expect 
to make such a decision after reviewing the results of the quadren-
nial roles and missions report by the Secretary of Defense directed 
in title IX of this Act (sec. 941). The conferees expect that the mis-
sion of providing fixed-wing airlift support for intra-theater logis-
tics will be specifically addressed in the report to determine the ap-
propriate allocation of the Joint Cargo Aircraft platform. 

The conferees understand that it is the Department’s intent, ir-
respective of any decision on roles and missions, that authority for 
operational control and tasking of fixed-wing intra-theater airlift 
that is allocated or apportioned to support a regional combatant 
commander will reside with the respective Joint Force Air Compo-
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nent Commander or Combined Forces Air Component Commander 
to best support military operations. 

Sense of Congress on rapid fielding of Associate Intermodal Plat-
form system and other innovative logistics systems 
The Senate amendment contained a provision (sec. 147) that 

would express the sense of Congress that the Department of De-
fense should: (1) rapidly field innovative logistics systems such as 
the Associate Intermodal Platform system (AIPS); and (2) seek to 
fully procure such innovative logistics systems in the future. 

The House bill contained no similar provision. 
The Senate recedes. 
The conferees understand that the U.S. Transportation Com-

mand and the Air Mobility Command have been evaluating the 
AIPS and a number of other innovative logistics systems to reduce 
operating and support costs and increase capability. The conferees 
agree that the Department should continue these reviews and pro-
vide funding in future budgets for programs that show promise in 
these evaluations. 

Sense of Congress on the Air Force strategy for the replacement of 
the aerial refueling tanker aircraft fleet 
The Senate amendment contained two provisions (secs. 143 

and 146) that would express the sense of Congress on the Air Force 
strategy for the replacement of the aerial refueling tanker aircraft 
fleet. The new tanker has been called the ‘‘KC(X)’’. 

(1) Section 143 would state the sense of Congress that the 
Air Force should hold a full and open competition for KC(X) 
and should take no action to limit the ability of the teams 
seeking the contract from competing for the KC(X) contract. 

(2) Section 146 would state the sense of Congress that 
tanker modernization is a vital national priority and that Con-
gress supported the Air Force strategy of buying new tankers, 
upgrading and maintaining the remaining fleet of tankers, and 
augmenting capability with aerial refueling fee-for-service. 
The House bill contained no similar provision. 
The Senate recedes. 
The conferees have included statement of managers language 

in title X of this Act expressing the views of the conferees on the 
multifaceted Air Force strategy to recapitalize and augment the 
aerial refueling aircraft fleet. 

Sense of Congress regarding need to replace Army M109 155mm 
self-propelled howitzer 
The House bill contained a provision (sec. 1052) expressing the 

sense of Congress that the Army has not been timely in procuring 
a replacement for the M109 self-propelled howitzer and that the 
Army should transition to the Non-Line-of-Sight Cannon (NLOS– 
C) as that replacement. 

The Senate amendment contained no similar provision. 
The House recedes. 
The conferees reiterate congressional intent that the first Fu-

ture Combat Systems (FCS) manned ground vehicle fielded be the 
NLOS–C. However, currently fielded armored vehicles, including 
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the M109 self-propelled howitzer, will have to be maintained and 
sustained for the foreseeable future in those Army and Army Na-
tional Guard heavy brigade combat teams which will not transition 
to the FCS structure. In that regard the conferees support the 
Army’s M109 Paladin Integrated Management upgrade program. 

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND 
EVALUATION 

BUDGET ITEMS 

Research, Development, Test, and Evaluation overview 
The budget request included $75,117.2 million in Research, De-

velopment, Test and Evaluation for the Department of Defense. 
The House bill would authorize $73,476.3 million. 
The Senate amendment would authorize $74,718.1 million. 
The conferees agree to authorize $73,727.5 million. 
Unless noted explicitly in the statement of managers, all 

changes are made without prejudice. 

VerDate Aug 31 2005 04:52 Dec 09, 2007 Jkt 038809 PO 00000 Frm 00781 Fmt 6601 Sfmt 6601 E:\HR\OC\HR477.XXX HR477ba
jo

hn
so

n 
on

 P
R

O
D

1P
C

69
 w

ith
 H

E
A

R
IN

G


