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SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown 
in the project level tables or in paragraphs using the phrase ‘‘only 
for’’ or ‘‘only to’’ in this report are congressional interest items for 
the purpose of the Base for Reprogramming (DD 1414). Each of 
these items must be carried on the DD Form 1414 at the stated 
amount, specifically addressed in the conference report. These 
items remain special interest items whether or not they are re-
peated in a subsequent conference report. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The conferees direct the Department of Defense to continue to 
follow the reprogramming guidance specified in the report accom-
panying the House version of the fiscal year 2006 Department of 
Defense Appropriations bill (H.R. 109–119). Specifically, the dollar 
threshold for reprogramming funds will remain at $20,000,000 for 
procurement, and $10,000,000 for research, development, test and 
evaluation. The Department shall continue to follow the limitation 
that prior approval reprogrammings are set at either the specified 
dollar threshold or 20% of the procurement or research, develop-
ment, test and evaluation line, whichever is less. These thresholds 
are cumulative. Therefore, if the combined value of transfers into 
or out of a procurement (P–1) or research, development, test and 
evaluation (R–1) line exceeds the identified threshold, the Depart-
ment of Defense must submit a prior approval reprogramming to 
the congressional defense committees. In addition, guidelines on 
the application of prior approval reprogramming procedures for 
congressional special interest items are established elsewhere in 
this report. 

REPROGRAMMING REPORTING REQUIREMENTS 

The conferees direct the Under Secretary of the Department of 
Defense, Comptroller, to continue to provide the congressional de-
fense committees quarterly, spreadsheet-based DD1416 reports for 
service and defense-wide accounts in titles III and IV of this Act 
as required in the statement of the managers accompanying the 
conference report on the Department of Defense Appropriations 
Act, 2006. 

FUNDING INCREASES 

The conferees direct that the funding increases outlined in 
these tables shall be provided only for the specific purposes indi-
cated in the table. 

TACTICAL UNMANNED AIRCRAFT SYSTEMS 

The conferees agree to retain for an additional year a general 
provision restricting the transfer of tactical Unmanned Aircraft 
Systems (UAS) authority from the Army, including the Extended 
Range Multi-Purpose (ERMP) Unmanned Aerial Vehicle. The con-
ferees note that the Deputy Secretary of Defense has directed that 
a task force be convened to coordinate critical UAS issues and to 
develop a way ahead in future years that will enhance operations 
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and streamline acquisition of UAS. The conferees do not believe 
this general provision should be interpreted as prohibiting the task 
force from proceeding. 

MILITARY TIRES 

The conferees concur with the Senate language regarding Mili-
tary Tires. 
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ARMED RECONNAISSANCE HELICOPTER 

The conference agreement includes $175,759,000 for procure-
ment of 12 Armed Reconnaissance Helicopters, which is 
$292,500,000 below the budget request. At the request of the De-
partment of the Army, the agreement transfers $31,000,000 to 
sustainment efforts for the Kiowa Warrior fleet, and transfers 
$100,000,000 in procurement funds to Research, Development, Test 
and Evaluation, Army. The agreement includes a reduction of 
$133,000,000 from procurement quantities and $8,900,000 from ini-
tial spares. The conferees continue to be concerned about unreal-
istic estimates for production and integration of the aircraft fol-
lowing the restructure of the program earlier this year. In order to 
further reduce risk to the program, which continues to be driven 
by schedule rather than maturity, the conferees agree to reduce 
funding for long-lead items for fiscal year 2008 procurements by 
$19,600,000. 
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STRYKER VEHICLES 

The conferees commend the Army on the performance and reli-
ability of the Stryker vehicles and the overall success of the pro-
gram. The Army requested $1,038,984,000 for Strykers in the fiscal 
year 2008 budget; the conference agreement provides $924,984,000. 
The conferees are aware that the revised test plan for the Stryker 
Mobile Gun System is on track to support a full rate production de-
cision in the second quarter of fiscal year 2008. Therefore, the con-
ference agreement provides $342,246,000 to procure the Mobile 
Gun System variant. 

The House recommended that the Army form an eighth 
Stryker Brigade and provided $1,102,000,000 for that purpose. The 
conferees concur that the Army has requirements for additional 
Strykers for unit sets, ready to fight fleets, maintenance replace-
ments and to replace aging M113 troop carrier vehicles, and rec-
ommend addressing such requirements in fiscal year 2008 Global 
War on Terror emergency supplemental appropriations. The con-
ferees direct the Secretary of the Army to provide a report to the 
congressional defense committees, not later than March 31, 2008, 
on the future force structure of the Army, including the Grow-the- 
Army combat and support units, and on the utility of converting at 
least one of the planned new Infantry Brigade Combat Teams 
under the Grow-the-Army initiative into a Stryker Brigade Combat 
Team. The report should also address future Stryker vehicle re-
quirements, including the plan to replace M113 carrier vehicles. 
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SHIPBUILDING 

The conferees agree that one of the common elements of the 
poor cost and schedule performance being realized in several of the 
Navy’s shipbuilding programs is the fact that lead ship construc-
tion is initiated prior to the completion of the ship design. This 
practice has led to costly changes during the construction process 
as the design is modified or completed. In an effort to instill some 
discipline in the process, the conferees direct that the Secretary of 
the Navy certify to the congressional defense committees that the 
required research and development and detailed design are mature 
enough to allow for the initiation of construction with minimal risk 
of follow-on changes caused by the premature start of construction. 
This requirement applies to the lead ship of a new class, the first 
ship of a class constructed at a new shipyard, and the first ship 
constructed following a major design change. 

Additionally, in light of the recent cost growth on shipbuilding 
programs, the conferees direct the Government Accountability Of-
fice to conduct a review of shipbuilding-specific best practices. This 
review should examine key decision points in Navy and commercial 
shipbuilding programs, compare benchmarks used by Navy and 
commercial shipbuilders to assess the readiness of programs to 
pass these decision points and move to the next phase, and other 
management and shipyard practices employed by commercial ship-
builders that could improve cost performance on Navy programs. 
The conferees expect this review to be completed prior to March 31, 
2008. 

LITTORAL COMBAT SHIP 

The conferees are extremely concerned with the state of the 
Littoral Combat Ship (LCS) program. This program is a classic ex-
ample of the way things can go wrong when construction is started 
prior to the design being complete. Since the program’s inception, 
the Congress appropriated funding for the construction of six ships. 
Due to cost growth and technical problems, only two ships will be 
constructed with the funding that has been appropriated. More-
over, the Navy recently terminated the contracts for two more 
ships planned for construction. The conferees are disturbed with 
the way the Navy is managing the LCS program. These ships will 
eventually comprise a significant percentage of the 313-ship Navy. 
With the upheaval the program has experienced over the last sev-
eral months, the conferees agree that changes need to be made to 
the current LCS acquisition strategy in order to develop a ship that 
meets future naval requirements and can be affordably procured. 
The conferees direct that this new acquisition strategy include a 
down-select of LCS designs no later than the end of fiscal year 
2009. The conferees direct the Navy to then proceed with a full and 
open competition for future ships. The conferees expect the Navy 
to continue with its plan of providing ‘‘contract design packages’’ to 
industry when conducting this competition. The conferees further 
direct the Navy to include lead and follow shipyards and open this 
competition to shipyards not currently involved in the LCS pro-
gram. The conferees also direct the Navy to use fixed priced incen-
tive contracting for future ships. 
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Therefore, the conferees agree to provide $339,482,000 for the 
procurement of a single LCS in fiscal year 2008. This is a reduction 
of $571,000,000 to the budget request. This funding is to be com-
bined with the materials purchased in prior years as well as the 
remaining funding for the ships whose contracts have been termi-
nated by the Navy. This allows the Navy to obtain some benefit 
from the terminated ships. Materials and funding from prior years, 
when combined with the fiscal year 2008 funding allows sufficient 
funding to purchase a ship at the proposed cost cap value of ap-
proximately $460,000,000. 
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HH–60 MODIFICATIONS 

The conferees provide an additional $99,000,000 for modifica-
tions to Air Force HH–60 Pave Hawks which perform the combat 
search and rescue mission for the Air Force. These low density, 
high demand platforms first entered service 25 years ago and have 
been continuously deployed in support of operations throughout the 
world. The much-needed replacement for the HH–60 is the new 
Combat Search and Rescue–X (CSAR–X) aircraft. However, the 
CSAR–X program is facing delays. The conferees agree that the 
HH–60 must be upgraded to safely and effectively perform the mis-
sion until CSAR–X is operational, and accordingly provide funding 
for modifications. The conferees direct that the Air Force provide 
a status report to the congressional defense committees on the exe-
cution of these funds and the modification of aircraft within six 
months of enactment of this Act and every six months thereafter 
until the modifications are completed. 

F–22A MULTIYEAR PROCUREMENT EXTENSION 

The conferees believe the Air Force should consider extending 
the current F–22A multiyear procurement contract. The conferees 
note that $526,000,000 is available within the F–22A fiscal year 
2009 budget for line shutdown and that these funds could be redi-
rected towards advance procurement items to support procurement 
of an additional 20 aircraft. 

As such, the conferees encourage the Air Force to consider pro-
curing long lead specialty metal items from within available funds 
to preserve the option of continued production of the F–22A. Should 
the multiyear procurement extension or a follow-on multiyear pro-
curement not be ultimately approved, these key specialty metals 
shall be made available for the F–35 program. 
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JOINT AIR-TO-SURFACE STANDOFF MISSILE (JASSM) 

The fiscal year 2008 budget request includes $201,125,000 for 
the procurement of JASSMs. The conferees agree to reduce the re-
quest by $40,000,000 for missiles funded ahead of need. The fund-
ing provided will allow production to continue without a production 
break until a fiscal year 2009 contract award. 

ADVANCED EXTREMELY HIGH FREQUENCY SATELLITE–4 

The conference agreement provides $125,000,000 for advance 
procurement of the fourth Advanced Extremely High Frequency 
(AEHF) satellite. The conferees are concerned that the Air Force is 
examining ways to circumvent Congressional direction to fully fund 
the fourth AEHF satellite in fiscal year 2009. The conferees, there-
fore, agree with and re-state the Senate language that directs the 
Air Force to fully fund AEHF–4 in the fiscal year 2009 budget and 
encourages the Air Force to include an option for a fifth AEHF sat-
ellite in the follow-on contract in order to obtain the best pricing 
should it determine another AEHF satellite is required. 
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SPECIAL OPERATIONS COMMAND 

The conference agreement provides $215,214,000 for CV–22 
Special Operations Forces modifications as recommended by the 
Senate. This amount, which provides funding for four of the pro-
posed five CV–22s for the Special Operations Command, is rec-
ommended based on current production schedules for these air-
craft. The conferees are concerned that slips in integration efforts 
are beginning to impact CV–22 deliveries. The conferees will con-
tinue to review production schedules and will provide additional 
funding in subsequent appropriations bills as warranted to ensure 
that the Special Operations Command has the equipment needed 
to perform its mission. 

M291/M295 SKIN/EQUIPMENT DECONTAMINATION KITS 

The conference agreement provides $5,600,000 above the Presi-
dent’s request for the M291/M295 Skin/Equipment Decontamina-
tion Kits. The conferees understand that the Department of De-
fense decided not to procure the active ingredient used in the 
M291/M295 Skin/Equipment Decontamination Kits with funding 
provided in fiscal year 2007. This decision may jeopardize the U.S. 
industrial base for chemical skin decontamination technology. The 
funds provided in fiscal year 2008 shall be used both for the pur-
chase of raw materials and the packaging of the kits. Additionally, 
the Secretary of Defense is directed to provide the congressional de-
fense committees within 90 days of enactment of this Act, a report 
outlining the current and future plans for personal decontamina-
tion technologies for use on skin and individual equipment. 
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The conference agreement provides $980,000,000 for National 
Guard and Reserve Equipment, instead of $925,000,000 as pro-
posed by the House and $1,000,000,000 as proposed by the Senate. 

ITEMS OF SPECIAL INTEREST 

The conferees agree that the National Guard and Reserve 
equipment program shall be executed by the heads of the Guard 
and Reserve components with priority consideration for miscella-
neous equipment given to items listed in the ‘‘Essential 10 Equip-
ment Requirements for the Global War on Terror’’ as identified by 
the Chief, National Guard Bureau and to the following items: 

AESA Radar for F–15 C/D, Advanced Mission Ex-
tender Device (AMXD), Advanced Situational Awareness 
System, AN/AA Q–24 Large Aircraft Infrared Counter-
measure System, Combat Arms Training System, Com-
bined Arms Virtual Trainers (CAVT), Command Post 
Node, F Series SINCGAR Radios, F–16 Full Mission Com-
bat Trainer (FCMT), Flex Train Exportable Combat Train-
ing Capability (XCTC), Improved Chemical Agent Monitor 
(ICAM), Integrated Health Management System (IHMS), 
Joint Helmet Mounted Cueing System (Quad-Eye), 
Warfighter Information Network Program—Tactical, Joint 
Transportable Decontamination System—Small Scale 
(JSTDS–SS), Light Tactical Vehicles, Litening Pods, Me-
rino Wool Cushion Boot Socks, M–Gator, M1078A1 LMTV 
Cargo Truck, M1151 HMMWV Utility Truck, M22 Auto-
matic Chemical Agent Alarm, PVS–7D Night Vision Gog-
gles, RC–26B, Tabletop Full-fidelity Trainers (TFT), Table-
top Gunnery Trainers (TGT), Tabletop Maneuver Trainers 
(TMT), Space Support Battalion Equipment Reset, TAS–8 
Long Range Acquisition Scout Surveillance System, Thun-
der Radar Pod, TRC 190 Line of Sight Communication, 
TTC–56 Single Shelter Switch, C–21 Fleet Upgrades, Vir-
tual Door Gunner Trainer (VDGT), Virtual Warrior Inter-
active (VWI), ALQ–213 Countermeasures System, AN/ 
TMQ–52 Meteorological Measuring Set—Profiler, Call for 
Fire Trainers, Digital Deployed Training Campus (DDTC), 
F–16 Block 42 engine upgrades, Global Air Traffic Man-
agement Program (GATM), Joint Threat Emitter (JTE), 
Laser Marksmanship Training System, M777A1/A2 Light-
weight 155mm Howitzer, RVSM (Reduced Vertical Separa-
tion Monitoring), Sniper Advance Targeting Pods, UH–60 
Medevac Helicopters, UH–60 MEDEVAC Thermal Imaging 
Upgrades, UH–60A to UH–60L Upgrade, GL–1800 AP De-
icers, and Up-Armored HMMWV and Tactical Truck Con-
voy Trainers. 
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