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TITLE III 

PROCUREMENT 

ESTIMATES AND APPROPRIATIONS SUMMARY 

The fiscal year 2007 Department of Defense procurement budget 
request totals $82,919,502,000. The accompanying bill recommends 
$81,781,819,000. The total amount recommended is decrease of 
$1,137,683,000 below the fiscal year 2007 budget estimate and is 
$6,007,796,000 above the total provided for fiscal year 2006. The 
table below summarizes the budget estimates and the Committee’s 
recommendations. 
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SPECIAL INTEREST ITEMS 

Items for which additional funds have been provided as shown in 
the project level tables or in paragraphs using the phrase ‘‘only for’’ 
or ‘‘only to’’ in this report are congressional interest items for the 
purpose of the Base for Reprogramming (DD 1414). Each of these 
items must be carried on the DD Form 1414 at the stated amount, 
specifically addressed in the conference report. These items remain 
special interest items whether or not they are repeated in a subse-
quent conference report. 

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS 

The Committee directs the Department of Defense to continue to 
follow the reprogramming guidance specified in the report accom-
panying the House version of the fiscal year 2006 Department of 
Defense Appropriations bill (H.R. 109–119). Specifically, the dollar 
threshold for reprogramming funds will remain at $20,000,000 for 
procurement, and $10,000,000 for research, development, test and 
evaluation. The Department shall continue to follow the limitation 
that prior approval reprogrammings are set at either the specified 
dollar threshold or 20% of the procurement or research, develop-
ment, test and evaluation line, whichever is less. These thresholds 
are cumulative. Therefore, if the combined value of transfers into 
or out of a procurement (P–1) line or research, development, test 
and evaluation (R–1) line exceeds the identified threshold, the De-
partment of Defense must submit a prior approval reprogramming 
to the congressional defense committees. In addition, guidelines on 
the application of prior approval reprogramming procedures for 
congressional special interest items are established elsewhere in 
this report. 

REPROGRAMMING REPORTING REQUIREMENTS 

The Committee directs the Under Secretary of the Department 
of Defense, Comptroller, to continue to provide the congressional 
defense committees quarterly, spreadsheet-based DD1416 reports 
for service and defense-wide accounts in Titles III and IV of this 
Act as required in the statement of the managers accompanying 
the conference report on the Department of Defense Act, 2006. 

CLASSIFIED ANNEX 

Adjustments to the classified programs are addressed in a classi-
fied annex accompanying this report. 

AIRCRAFT PROCUREMENT, ARMY 

Fiscal year 2006 appropriation .......................................................... $2,626,748,000 
Fiscal year 2007 budget request ....................................................... 3,566,483,000 
Committee recommendation .............................................................. 3,529,983,000 
Change from budget request ............................................................. ¥36,500,000 

This appropriation finances acquisition of tactical and utility air-
planes and helicopters, including associated electronics, electronic 
warfare equipment for in-service aircraft, ground support equip-
ment, components and parts such as spare engines, transmission 
gear boxes, and sensor equipment. It also funds related training de-
vices such as combat flight simulators and production base support. 
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COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $3,529,983,000 
for Aircraft Procurement, Army, which is $903,235,000 more than 
the amount provided in fiscal year 2006 and $36,500,000 less than 
the request for fiscal year 2007. 
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PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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MISSILE PROCUREMENT, ARMY 

Fiscal year 2006 appropriation .......................................................... $1,196,830,000 
Fiscal year 2007 budget request ....................................................... 1,350,898,000 
Committee recommendation .............................................................. 1,350,898,000 
Change from budget request ............................................................. ............................

This appropriation finances the acquisition of surface-to-air, sur-
face-to-surface, air-to-surface, and anti-tank/assault missile sys-
tems. Also included are major components, modifications, targets, 
test equipment and production base support. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $1,350,898,000 
for Missile Procurement, Army which is $154,068,000 more than 
the amount provided in fiscal year 2006 and the same as the re-
quest for fiscal year 2007. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT 
VEHICLES, ARMY 

Fiscal year 2006 appropriation .......................................................... $1,377,698,000 
Fiscal year 2007 budget request ....................................................... 2,301,943,000 
Committee recommendation .............................................................. 2,047,804,000 
Change from budget request ............................................................. ¥254,139,000 

This appropriation finances the acquisition of tanks; personnel 
and cargo carriers; fighting vehicles; tracked recovery vehicles; self- 
propelled and towed howitzers; machine guns; mortars; modifica-
tion of in-service equipment, initial spares; and production base 
support. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $2,047,804,000 
for Procurement of Weapons and Tracked Combat Vehicles, Army 
which is $670,106,000 more than the amount provided in fiscal 
year 2006 and $254,139,000 less than the request for fiscal year 
2007. 
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LIGHTWEIGHT TOWED HOWITZER, M777A1 

The Committee continues to provide strong support for the acqui-
sition of the Lightweight 155mm Towed Howitzer, M777A1 for use 
by the regular Army and the Army National Guard. The Com-
mittee recommends full funding for the Administration’s request of 
$187,489,000 in Procurement of Weapons and Tracked Combat Ve-
hicles, Army to purchase 85 howitzers. The Committee strongly en-
courages the Army to make an equitable distribution of the new 
howitzers between units of the regular Army and units of the Army 
National Guard. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT OF AMMUNITION, ARMY 

Fiscal year 2006 appropriation .......................................................... $1,715,693,000 
Fiscal year 2007 budget request ....................................................... 1,903,125,000 
Committee recommendation .............................................................. 1,710,475,000 
Change from budget request ............................................................. ¥192,650,000 

This appropriation finances the acquisition of ammunition, modi-
fication of in-service stock, and related production base support in-
cluding the maintenance, expansion, and modernization of indus-
trial facilities and equipment. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $1,710,475,000 
for Procurement of Ammunition, Army which is $5,218,000 less 
than the amount provided in fiscal year 2006 and $192,650,000 less 
than the request for fiscal year 2007. 
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PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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OTHER PROCUREMENT, ARMY 

Fiscal year 2006 appropriation .......................................................... $4,548,090,000 
Fiscal year 2007 budget request ....................................................... 7,718,602,000 
Committee recommendation .............................................................. 7,005,338,000 
Change from budget request ............................................................. ¥713,264,000 

This appropriation finances the acquisition of: (a) tactical and 
commercial vehicles, including trucks, semi-trailers, and trailers of 
all types to provide mobility and utility support to field forces and 
the worldwide logistical system; (b) communications and electronic 
equipment of all types to provide fixed, semi-fixed, and mobile stra-
tegic and tactical communications; (c) other support equipment, 
generators and power units, material handling equipment, medical 
support equipment, special equipment for user testing, and non- 
system training devices. In each of these activities, funds are also 
included for the modification of in-service equipment, investment 
spares and repair parts, and production base support. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $7,005,338,000 
for Other Procurement, Army which is $2,457,248,000 more than 
the amount provided in fiscal year 2006 and $713,264,000 less than 
the request for fiscal year 2007. 
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CONTAINER ROLL IN-ROLL OUT PLATFORM (M3 CROP) 

The Committee strongly urges the Secretary of the Army to allo-
cate sufficient funding from amounts available under this heading 
to ensure the continuation of the program to procure the Container 
Roll in-Roll out Platform (M3 CROP) in order to expedite logistical 
support to the war fighter. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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AIRCRAFT PROCUREMENT, NAVY 

Fiscal year 2006 appropriation .......................................................... $9,677,001,000 
Fiscal year 2007 budget request ....................................................... 10,868,771,000 
Committee recommendation .............................................................. 10,590,934,000 
Change from budget request ............................................................. ¥277,837,000 

This appropriation provides funds for the procurement of aircraft 
and related support equipment and programs; flight simulators; 
equipment to modify in-service aircraft to extend their service life, 
eliminate safety hazards and improve aircraft operational effective-
ness; and spare parts and ground support equipment for all end 
items procured by this appropriation. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $10,590,934,000 
for Aircraft Procurement, Navy, which is $913,933,000 more than 
the amount provided in fiscal year 2006 and $277,837,000 less than 
the request for fiscal year 2007. 
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EA–18G AND F/A–18 E/F PROCUREMENT 

The Committee recommendation transfers 12 low rate initial pro-
duction EA–18G aircraft to the F/A–18 E/F production program. 
The current multiyear contract for these two programs requires a 
total of 42 aircraft in fiscal year 2007, but allows flexibility in the 
mix of aircraft ordered. The EA–18G procurement schedule was es-
tablished several years ago, when the legacy EA–6B fleet was expe-
riencing serious fatigue life issues. Since that time, however, the 
EA–6B’s service life and combat capability have been substantially 
upgraded, allowing more time for the EA–18G’s development pro-
gram to mature. According to the Government Accountability Of-
fice, under the Navy’s current schedule, full capabilities equivalent 
to today’s EA–6B will not be demonstrated until January 2009, 
only three months before the scheduled full production decision. 
About one-third of the total aircraft buy would be approved under 
low rate initial production, which is substantially higher than the 
departmental target of ten percent. Although the EA–18G develop-
ment program is currently on schedule, the Committee rec-
ommendation allows more time for the aircraft to demonstrate crit-
ical functionality prior to a full production decision. This decision 
is made without prejudice to the EA–18G program, which the Com-
mittee continues to support. The Committee notes that the addi-
tional F/A–18 aircraft procured with these funds are on the Navy’s 
Unfunded Program Requirements List, and are needed to address 
Global War on Terror losses and inventory shortfalls. The Com-
mittee recommendation results in a net savings of $143,098,000 
from the budget request. 

PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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WEAPONS PROCUREMENT, NAVY 

Fiscal year 2006 appropriation .......................................................... $2,633,380,000 
Fiscal year 2007 budget request ....................................................... 2,555,020,000 
Committee recommendation .............................................................. 2,533,920,000 
Change from budget request ............................................................. ¥21,100,000 

This appropriation provides funds for the procurement of stra-
tegic and tactical missiles, target drones, torpedoes, guns, associ-
ated support equipment, and modification of in-service missiles, 
torpedoes, and guns. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $2,533,920,000 
for Weapons Procurement, Navy, which is $99,460,000 less than 
the amount provided in fiscal year 2006 and $21,100,000 less than 
the request for fiscal year 2007. 
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TORPEDO INVENTORY LEVELS 

The Committee is concerned about the adequacy of the Navy’s in-
ventory of lightweight and heavyweight torpedoes to meet current 
and anticipated threats to the year 2020. The Navy has recently 
commissioned the Naval War College to analyze this issue. Con-
sequently, the Committee directs the Navy to submit a report to 
the Congressional defense committees, not later than March 1, 
2007, comparing the current and projected inventories of torpedoes 
to the required levels, and presenting a plan to address any inven-
tory shortfalls. 

SONOBUOY INVENTORY LEVELS 

The Committee is concerned about the adequacy of the Navy’s in-
ventory of sonobuoys to meet current and anticipated threats to the 
year 2020. The Committee directs the Navy to submit a report to 
the Congressional defense committees, not later than March 1, 
2007, comparing the current and projected inventories of sonobuoys 
to the required levels, and presenting a plan to address any inven-
tory shortfalls. The report should specify current and planned an-
nual usage rates for the various sonobuoy classes, for both training 
and operational purposes. 

PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT OF AMMUNITION, NAVY AND MARINE 
CORPS 

Fiscal year 2006 appropriation .......................................................... $843,323,000 
Fiscal year 2007 budget request ....................................................... 789,943,000 
Committee recommendation .............................................................. 775,893,000 
Change from budget request ............................................................. ¥14,050,000 

This appropriation finances the acquisition of ammunition, am-
munition modernization, and ammunition-related material for the 
Navy and Marine Corps. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $775,893,000 for 
Procurement of Ammunition, Navy and Marine Corps, which is 
$67,430,000 less than the amount provided in fiscal year 2006 and 
$14,050,000 less than the request for fiscal year 2007. 
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FIVE INCH/54 MILLIMETER AMMUNITION 

The Committee recommends $29,947,000 for the procurement of 
Five Inch/54 Millimeter Ammunition, an increase of $5,400,000 
above the budget request. The decision in the 2005 BRAC process 
to close the Riverbank Army Ammunition Plant will result in a 
shutdown of production for 5/54mm ammunition for at least three 
years, because the only deep draw presses in the United States ca-
pable of producing cartridge cases for this ammunition are located 
at Riverbank. The Navy had planned to utilize war reserve stocks 
if necessary, or reduce training, during the time of the shutdown. 
The Committee does not believe it prudent to reduce training or de-
plete the war reserve stocks over such an extended period. To 
maintain current training levels and an adequate war reserve, the 
Committee recommendation provides funds for the production of 
additional cartridge cases to fill the gap during the closure of the 
Riverbank facility. 

PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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SHIPBUILDING AND CONVERSION, NAVY 

Fiscal year 2006 appropriation .......................................................... $8,936,959,000 
Fiscal year 2007 budget request ....................................................... 10,578,553,000 
Committee recommendation .............................................................. 10,491,653,000 
Change from budget request ............................................................. ¥86,900,000 

This appropriation provides funds for the construction of new 
ships and the purchase and conversion of existing ships, including 
hull, mechanical and electrical equipment, electronics, guns, tor-
pedo and missile launching systems, and communication systems. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $10,491,653,000 
for Shipbuilding and Conversion, Navy, which is $1,554,694,000 
more than the amount provided in fiscal year 2006 and $86,900,000 
less than the request for fiscal year 2007. In addition, the bill in-
cludes rescissions of prior year appropriations totaling $26,245,000. 
The following report and project level tables provide a summary of 
the Committee’s recommendation. 
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THIRTY YEAR SHIPBUILDING PLAN 

The Committee is pleased that the Navy has put stronger pri-
ority this year on the need for a robust and stable shipbuilding pro-
gram. The fiscal year 2007 budget included funds for 7 new ships, 
compared to only 4 last year. The future years defense plan in-
cludes funds for 51 new ships between fiscal years 2007 and 2011, 
compared to 45 ships in last year’s plan. The Navy has stated a re-
quirement for 313 force level ships to meet the projected naval 
threat in the year 2020. Under the Navy’s current plan, that level 
is reached in the year 2012 and sustained until 2026. 

Despite these improvements, the Committee believes that the vi-
ability of the Navy’s long range plan will remain tied to the serv-
ice’s ability to control costs in ship design and construction. Navy 
leadership agrees that cost control is essential, but the Navy has 
produced no plan or initiatives to meet the cost targets assumed in 
the long range shipbuilding plan. Furthermore, the recent history 
of ongoing shipbuilding programs indicates the trend in cost growth 
may be getting worse, and not better. The Committee encourages 
the Navy to set firm cost targets in its future shipbuilding pro-
grams, to develop specific initiatives addressing cost control, and to 
sign contracts that reduce the likelihood of cost growth. 

DD(X) DESTROYER 

The Committee recommends $2,568,111,000 for the procurement 
of 1 DD(X) destroyer. The budget requested $2,568,111,000 to in-
crementally fund 2 ships, with the balance of funding to be pro-
vided in fiscal year 2008. The Committee cannot support such a 
far-reaching policy change which has implications beyond the 
Navy’s shipbuilding program. Further, the Navy’s proposal requires 
special legislative authority to be executed, and this authority is 
not included in the House-passed National Defense Authorization 
Act, 2007 (H.R. 5122). 

ATTACK SUBMARINE PROCUREMENT RATE 

The Navy currently procures Virginia class submarines at the in-
efficient rate of one ship per year under a multiyear contract. Indi-
vidual submarines are built in sections in three different shipyards 
in three different states. Over 90 percent of the sub-vendor base is 
constituted by single suppliers, many under sole source contracts. 
The Navy’s plan to increase the procurement rate to two ships per 
year would cut unit cost, but the plan has been deferred many 
times due to budget constraints. Currently, two submarines per 
year is planned for fiscal year 2012. Although the Committee ac-
knowledges the problem created by this situation, accelerating the 
higher production rate would cause significant instabilities in the 
Navy’s outyear shipbuilding program, requiring the service to add 
as much as $7,000,000,000 in additional resources over the future 
years defense program (FYDP) or cut other programs. Because of 
this long-term uncertainty, the Committee bill does not include 
funding to accelerate the higher production rate at this time. 
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PRIOR YEAR SHIPBUILDING COSTS 

The Committee remains concerned over the lack of cost control 
in Navy shipbuilding programs. In last year’s report, the Com-
mittee noted the rising cost growth in ongoing ship construction 
contracts, and required the Navy to submit a plan on resolving 
these issues. That report was submitted two months late, and was 
little more than a summary of cost overruns in shipbuilding over 
the past two decades. The Committee is concerned about the gap 
between the Navy’s public statements about the need for firm cost 
controls, and the programmatic and contractual actions needed to 
accomplish that objective. Navy briefings this year document a lit-
any of programs, including the CVN–77 aircraft carrier and certain 
attack submarines of the Virginia class, that continue to defy at-
tempts to control costs. The Navy estimates an overrun of 
$867,900,000 over the next 3 years alone in the CVN–77 production 
effort. These funds cannot be obligated without Congressional legis-
lation to raise the current cost cap on the program—a cap that was 
put in place several years ago to control costs. The fiscal year 2007 
budget requests $136,000,000 for further cost growth in the U.S.S. 
Texas (SSN–775), and cost performance on the U.S.S. North Caro-
lina (SSN–777) is seriously below Navy expectations. In fact, cur-
rent cost performance on the Virginia class jeopardizes the ability 
of the Navy to meet the performance goals of the multiyear con-
tract signed in 2004 as well as cost targets needed to increase the 
submarine production rate in future years. The Committee is un-
willing to provide increased appropriations for cost overruns in the 
absence of compelling justification or a realistic and detailed plan 
for cost control. The Committee recommendation provides 
$436,449,000 for Completion of Prior Year Shipbuilding Programs, 
a reduction of $141,400,000 from the request. The reduction should 
be allocated against the following programs: CVN–77 
(¥$30,000,000); SSN–777 (¥$48,000,000); SSN–776 
(¥$10,000,000); SSN–775 (¥$10,000,000); and the LPD–17 class 
(¥$43,400,000). 

PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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OTHER PROCUREMENT, NAVY 

Fiscal year 2006 appropriation .......................................................... $5,389,849,000 
Fiscal year 2007 budget request ....................................................... 4,967,916,000 
Committee recommendation .............................................................. 5,022,005,000 
Change from budget request ............................................................. +54,089,000 

This appropriation provides funds for the procurement of major 
equipment and weapons other than ships, aircraft, missiles and 
torpedoes. Such equipment ranges from the latest electronic sen-
sors for updates of naval forces, to trucks, training equipment, and 
spare parts. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $5,022,005,000 
for Other Procurement, Navy, which is $367,844,000 less than the 
amount provided in fiscal year 2006 and $54,089,000 more than the 
request for fiscal year 2007. 
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WEAPONS RANGE SUPPORT EQUIPMENT 

The Committee defers the $19,164,000 requested for Project 
SC012, Shallow Water Training Range. This project includes fund-
ing for the proposed new East Coast Undersea Warfare Training 
Range (USWTR) as well as shallow water upgrades to ranges on 
the West Coast. The Committee notes that the USWTR draft envi-
ronmental impact statement received 1,700 comments which must 
be resolved by the Navy, including significant concerns expressed 
by federal agencies including the National Oceanic and Atmos-
pheric Administration. The Committee believes it likely that reso-
lution of these comments will cause delays in the USWTR program, 
allowing these funds to be used for higher priority activities during 
fiscal year 2007. 

COMBAT SURVIVOR EVADER LOCATOR RADIO 

The Committee recommends a reduction of $10,000,000 for Navy 
acquisition of the Combat Survivor Evader Locator (CSEL) radio 
due to continued technical problems. Technical difficulties continue 
in this program many years after they began, and it is clear from 
the December 2005 Annual Report of the Director, Operational 
Test and Evaluation that much development and operational as-
sessment remains to be done. The Committee directs the Office of 
the Secretary of Defense, with the assistance of the Director, Oper-
ational Test and Evaluation, to develop a plan for resolving issues 
in the CSEL program and for effective transition and fielding to 
the individual services, including the Navy. The funding of 
$5,494,000 provided in this appropriation for the CSEL program 
should be used for the procurement of legacy radio systems to serve 
as a gap filler until CSEL is ready for production. 

PROGRAM RECOMMENDED 

The total program recommended in this bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT, MARINE CORPS 

Fiscal year 2006 appropriation .......................................................... $1,384,965,000 
Fiscal year 2007 budget request ....................................................... 1,273,513,000 
Committee recommendation .............................................................. 1,191,113,000 
Change from budget request ............................................................. ¥82,400,000 

This appropriation provides funds for the procurement, delivery, 
and modification of missiles, armaments, communication equip-
ment, tracked and wheeled vehicles, and various support equip-
ment. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $1,191,113,000 
for Procurement, Marine Corps, which is $193,852,000 less than 
the amount provided in fiscal year 2006 and $82,400,000 less than 
the request for fiscal year 2007. The following report and project 
level tables provide a summary of the Committee’s recommenda-
tions. 
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PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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AIRCRAFT PROCUREMENT, AIR FORCE 

Fiscal year 2006 appropriation .......................................................... $12,609,842,000 
Fiscal year 2007 budget request ....................................................... 11,479,810,000 
Committee recommendation .............................................................. 11,852,467,000 
Change from budget request ............................................................. +372,657,000 

This appropriation provides for the procurement of aircraft, and 
for modification of in-service aircraft to improve safety and enhance 
operational effectiveness. It also provides for initial spares and 
other support equipment to include aerospace ground equipment 
and industrial facilities. In addition, funds are provided for the pro-
curement of flight training simulators to increase combat readiness 
and to provide for more economical training. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $11,852,467,000 
for Aircraft Procurement, Air Force which is $757,375,000 less than 
the amount provided in fiscal year 2006 and $372,657,000 more 
than the request for fiscal year 2007. 
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F–22 INCREMENTAL FUNDING 

The budget request proposes to incrementally fund the F–22 
fighter procurement program. This proposal is contrary to the full 
funding requirement the Congress has required for aircraft pro-
curement programs. The Department of Defense presented the 
Committee with essentially two options—agree to incremental 
funding, or find $1,400,000,000 in savings from other programs to 
fully fund F–22 procurement. The Committee has chosen the latter 
option and recommends an additional $1,400,000,000 for the pro-
curement of 20 F–22 aircraft in fiscal year 2007. In making these 
changes and providing the additional funds, the Committee is reit-
erating the long standing requirement for full funding of major 
weapon system procurements. 

JOINT STRIKE FIGHTER 

The Committee recommends $729,700,000, for Joint Strike Fight-
er procurement, which is $140,000,000 and one aircraft below the 
request for fiscal year 2007. The Committee has provided full fund-
ing for four Air Force conventional take-off and landing (CTOL) air-
craft and advance procurement for four Air Force CTOL aircraft 
and four Navy short take-off and vertical landing (STOVL) aircraft. 
The Committee recommends a reduction in advance procurement 
funds of $72,000,000, and four CTOL variants, and $120,000,000 
and four STOVL variants below the request for fiscal year 2007. 

In making these recommendations, the Committee notes its con-
cerns that the Joint Strike Fighter program will be unable to keep 
the aggressive development and test aircraft production schedule 
currently planned. Recent indicators of performance validate these 
concerns. While the program has had a number of successes in 
preparation for the first flight of the first test article, plans for that 
flight have been delayed nearly three months with the potential for 
even longer delays. In addition, the program has already begun to 
experience delays in the manufacturing of the other 22 test air-
craft. A recent re-plan of the test article production schedule has 
the next eleven aircraft in the production line delayed anywhere 
from five to eleven months when compared to last year’s schedule. 

C–17 PROCUREMENT 

The Committee has provided an additional $798,000,000 in title 
IX of the bill for the procurement of 3 C–17 aircraft. The funds are 
provided for procurement of aircraft to address the extensive utili-
zation and attrition of mobility assets since September 2001 caused 
by the global war on terror. The Committee notes that funds were 
provided in the Department of Defense Appropriations Act, 2006, 
for advance procurement of additional C–17 aircraft beyond the 180 
currently on contract. The Committee expects that these funds will 
be made available for the procurement of the 3 additional aircraft 
provided for in this legislation. 

The budget request for fiscal year 2007 assumes the shutdown of 
the C–17 production line and includes funding for costs associated 
with the line closure. Shutdown funds are not required and the re-
quest has been reduced accordingly. 
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GLOBAL HAWK 

The Committee recommends $341,288,000 for Global Hawk pro-
curement, which is $44,824,000 more than the amount provided in 
fiscal year 2006, and $88,000,000 less than the request for fiscal 
year 2007. 

The Committee continues to note program delays in the produc-
tion of Global Hawk aircraft. These delays are understandable due 
to the high operational tempo of limited aircraft assets, operators, 
maintainers, and spare parts all supporting the global war on ter-
ror. However, these facts should be considered in the production 
schedule and subsequent budget request. 

An analysis of aircraft deliveries shows Lots 2 through 4 aircraft 
will be delayed five to twelve months with no delays occurring in 
Lots 5 and 6. The Committee finds this unrealistic. In fact, in re-
sponse to questions from the Committee regarding the timeliness 
of the request for fiscal year 2007 funds, the Air Force responded 
that ‘‘from a purely fiscal perspective, the program funding appears 
to be early to need for 1–2 aircraft in the FY07 budget.’’ Accord-
ingly, the Committee has reduced the request by two aircraft and 
$88,000,000. In addition, the Committee has reduced the request 
for advance procurement by $18,000,000 and two aircraft. This will 
allow the program to ramp up from fiscal year 2007 to fiscal year 
2008 at a more realistic rate given recent program performance. 

F–15 ACTIVE ELECTRONICALLY SCANNED ARRAY RADARS 

The Committee recommends $149,901,000 for F–15 modifica-
tions, which is $72,966,000 less than the amount provided in fiscal 
year 2006, and $57,000,000 more than the request for fiscal year 
2007. The additional funds provided shall be for the procurement 
of APG–63(V)3 radars for the Air National Guard F–15s. Funds 
have also been included in Research, Development, Test and Eval-
uation, Air Force, to continue radar development and demonstra-
tion for improved capabilities. 

C–17 AND AESA RADAR PROCUREMENT 

The Committee has rescinded prior year funds for the procure-
ment of additional F–15E aircraft. These funds had been provided 
to prevent a gap in the production line which is dependent on for-
eign military sales. Due to recent production orders, these funds 
are excess to need. Accordingly, the Committee recommends the re-
scission of $172,000,000. As noted elsewhere in this report, these 
funds have been reallocated to address the requirement for pro-
curement of additional C–17 aircraft and to procure active elec-
tronically scanned array (AESA) radars for F–15 aircraft. 

TANKER REPLACEMENT—KC–X ADVANCE PROCUREMENT 

The Committee recommends no funding for advance procurement 
of KC–X aircraft, a reduction of $36,130,000 below the request for 
fiscal year 2007. 

The Committee continues to strongly support development and 
acquisition of a replacement for the Air Force’s aging KC–135 tank-
er fleet. To this end, the Committee has fully funded the request 
in Research, Development, Test and Evaluation, Air Force for the 
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KC–135 Tanker Replacement Program. However, the Air Force has 
communicated to the Committee that advance procurement funds 
are early to need as the development program for the KC–135 
tanker replacement only recently received authority to resume the 
acquisition process and issue a Request for Information. The Com-
mittee notes that should there be a requirement for procurement 
funds in fiscal year 2007, significant amounts remain available in 
the Tanker Replacement Transfer Fund. 

PREDATOR ROADMAP 

The Committee directs the Secretary of the Air Force to submit 
a report to the congressional defense committees on the allocation 
and beddown strategy for MQ–1 and MQ–9 aircraft within the ac-
tive and reserve components for the period of fiscal year 2006 
through fiscal year 2011. The report shall include funding require-
ments, unit destinations and planned aircraft inventory, approxi-
mate delivery schedule, associated personnel and training, and the 
number of orbits capable. The report shall be submitted by March 
15, 2007. 

C–130 CENTER WING BOX REPLACEMENT 

The Committee recommends $190,177,000 for modifications to 
the C–130 fleet, which is $18,956,000 more than the amount pro-
vided in fiscal year 2006, and $27,500,000 less than the request for 
fiscal year 2007. 

The Committee is strongly supportive of the ongoing efforts to re-
place failing center wing boxes. However, there does not appear to 
be sufficient production capability to ramp up from the 4 kits pro-
vided in the Department of Defense Appropriations Act, 2006, to 
the 21 kits in the fiscal year 2007 budget request. Accordingly, the 
Committee has provided funding for eighteen center wing box re-
placement kits. 

C–32 WINGLET MODIFICATION 

The Committee recommends $5,198,000 for C–32 modifications, 
which is $5,006,000 more than the amount provided in fiscal year 
2006, and $5,000,000 more than the request for fiscal year 2007. 
These funds shall be used to install Blended Winglets on the 4 C– 
32 aircraft operated by the United States Air Force to demonstrate 
potential fuel savings, and/or increased operating range. Not more 
than one year after the modification of the first C–32 aircraft, the 
Secretary of the Air Force shall submit a report to the congres-
sional defense committees assessing the utility of the winglet and 
making a recommendation if the program should be expanded to 
other types of aircraft. 

T–38 EJECTION SEAT UPGRADE PROGRAM (ESUP) 

The Committee notes that the Air Force’s Fiscal Year 2005 Un-
funded Priorities List included a high priority recommendation to 
modify a total of 199 T–38 aircraft with the safety and accommoda-
tion upgrade for T–38 ejection seats. This upgrade enhances safety 
and provides a career path through the T–38s for smaller and larg-
er students. The Air Force is strongly encouraged to fully fund the 
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Ejection Seat Upgrade Program for the T–38 fleet in the fiscal year 
2008 budget. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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MISSILE PROCUREMENT, AIR FORCE 

Fiscal year 2006 appropriation .......................................................... $5,122,728,000 
Fiscal year 2007 budget request ....................................................... 4,204,145,000 
Committee recommendation .............................................................. 3,746,636,000 
Change from budget request ............................................................. ¥457,509,000 

This appropriation provides for procurement, installation, and 
checkout of strategic ballistic and other missiles, modification of in- 
service missiles, and initial spares for missile systems. It also pro-
vides for operational space systems, boosters, payloads, drones, as-
sociated ground equipment, non-recurring maintenance of indus-
trial facilities, machine tool modernization, and special program 
support. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $3,746,636,000 
for Missile Procurement, Air Force which is $1,376,092,000 less 
than the amount provided in fiscal year 2006 and $457,509,000, 
less than the request for fiscal year 2007. 
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MINUTEMAN III PROPULSION REPLACEMENT PROGRAM 

The Committee recommends $625,257,000 for Minuteman III 
modifications, which is $44,610,000 less than the amount provided 
in fiscal year 2006, and $66,400,000 less than the request for fiscal 
year 2007. 

The request included $294,615,000 for procurement of 82 propul-
sion replacement kits, an increase of 4 kits over the fiscal year 
2006 level. The Committee notes that the program comes to an end 
with the request for 43 kits in fiscal year 2008. The Committee be-
lieves that such a steep drawdown is inefficient and has provided 
funds for only 62 kits in fiscal year 2007. The remaining kits may 
be included in the fiscal year 2008 request to provide for a more 
efficient production rate. 

EVOLVED EXPENDABLE LAUNCH VEHICLE (EELV) 

The budget requests $936,490,000 for EELV, including 
$275,094,000 for launch services and $546,251,000 for launch capa-
bility and infrastructure. The Committee notes that the launches 
for GPS IIF vehicles six and seven have been delayed sufficiently 
to preclude procurement of the launch vehicles in fiscal year 2007. 
Additionally, the Committee is not yet convinced that the program 
has reached the proper balance of risk and return for the funds 
proposed to be spent for launch capability and infrastructure. 
Therefore, the Committee recommends $692,290,000 for EELV, re-
ductions of $134,100,000 and $110,000,000, respectively, for launch 
services and launch capability and infrastructure. 

Additionally, the Committee is concerned about the current ac-
quisition strategy for the Buy–3 contract for launch services and 
infrastructure. The most troubling areas include cost accountability 
and introduction of new competition. First, the Air Force has not 
sufficiently developed the method by which costs for non-Depart-
ment of Defense launches will be accounted for and credited to the 
Buy–3 contract. A lack of rigorous oversight in this area will pro-
vide unfair advantages to EELV contractors over outside competi-
tion for these launches, especially for launches in the commercial 
sector. Second, current structural constraints on the EELV pro-
gram cause ordering inefficiencies throughout the program supply 
chain which will add significant cost to, and inhibit cost savings 
for, the program. The Committee believes a balance must be 
achieved to create an environment that optimizes economic effi-
ciencies and promotes development and inclusion of outside com-
petition. 

Therefore, the Committee expects the Department of the Air 
Force to negotiate adjustments, in the form of reimbursements or 
credits, for launch services and launch capability and infrastruc-
ture costs associated with all non-Department of Defense EELV 
launches. Additionally, the Committee supports contracting proce-
dures that facilitate competition and ‘‘best value’’ procurements. 
The Committee, therefore, directs the Department of the Air Force 
to adopt acquisition practices for the EELV program that will 
maximize economic efficiencies through fiscal year 2010 and create 
opportunities by which new entrants might more readily qualify for 
the EELV program, including opportunities for demonstration 
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launches. This will facilitate competition and promote assured ac-
cess to space. 

GLOBAL POSITIONING SYSTEM 

The budget requests $97,182,000 in procurement for Global Posi-
tioning System (GPS) satellites with an additional $43,259,000 in 
advanced procurement for vehicles 16 through 18. The Committee 
notes: (1) The GPS IIF program has been troubled by cost growth 
and significant delays; (2) the Department of Defense has chosen 
not to pursue vehicles 13 through 18; and (3) the program will not 
meet an acquisition decision for vehicles 10 through 12 as sched-
uled. The Committee recommends $67,182,000 in procurement and 
no funding for advanced procurement, a reduction of $30,000,000 
and $43,259,000, respectively. 

The Committee further recognizes that previous models of GPS 
satellites are operating longer than expected. Analysis indicates 
that through proper constellation planning and management, the 
corresponding launch schedule will most likely alleviate the need 
for vehicles 10–12 prior to the introduction of GPS III. Accordingly 
the Committee recommends the Department reassess the require-
ments for additional GPS IIF vehicles. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT OF AMMUNITION, AIR FORCE 

Fiscal year 2006 appropriation .......................................................... $1,006,718,000 
Fiscal year 2007 budget request ....................................................... 1,072,749,000 
Committee recommendation .............................................................. 1,079,249,000 
Change from budget request ............................................................. +6,500,000 

This appropriation finances the acquisition of ammunition, modi-
fications, spares, weapons, and other ammunition-related items for 
the Air Force. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $1,079,249,000 
for Procurement of Ammunition, Air Force which is $72,531,000 
more than the amount provided in fiscal year 2006 and $6,500,000 
more than the request for fiscal year 2007. 
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PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 

VerDate Aug 31 2005 04:28 Jun 17, 2006 Jkt 028117 PO 00000 Frm 00186 Fmt 6601 Sfmt 6602 E:\HR\OC\HR504.XXX HR504H
M

O
O

R
E

 o
n 

P
R

O
D

1P
C

68
 w

ith
 H

M
R

P
T



179 

VerDate Aug 31 2005 04:28 Jun 17, 2006 Jkt 028117 PO 00000 Frm 00187 Fmt 6601 Sfmt 6602 E:\HR\OC\HR504.XXX HR504 In
se

rt
 g

ra
ph

ic
 fo

lio
 0

11
2 

H
R

50
4.

09
7

H
M

O
O

R
E

 o
n 

P
R

O
D

1P
C

68
 w

ith
 H

M
R

P
T



180 

OTHER PROCUREMENT, AIR FORCE 

Fiscal year 2006 appropriation .......................................................... $13,920,106,000 
Fiscal year 2007 budget request ....................................................... 15,408,086,000 
Committee recommendation .............................................................. 15,423,536,000 
Change from budget request ............................................................. +15,450,000 

This appropriation provides for the procurement of weapon sys-
tems and equipment other than aircraft and missiles. Included are 
vehicles, electronic and telecommunications systems for command 
and control of operational forces, and ground support equipment for 
weapon systems and supporting structure. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $15,423,536,000 
for Other Procurement, Air Force which is $1,503,430,000 more 
than the amount provided in fiscal year 2006 and $15,450,000 more 
than the request for fiscal year 2007. 
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PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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PROCUREMENT, DEFENSE-WIDE 

Fiscal year 2006 appropriation .......................................................... $2,548,227,000 
Fiscal year 2007 budget request ....................................................... 2,861,461,000 
Committee recommendation .............................................................. 2,890,531,000 
Change from budget request ............................................................. +29,070,000 

This appropriation provides funds for the procurement, produc-
tion, and modification of equipment, supplies, materials, and spare 
parts. 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $2,890,531,000 
for Procurement, Defense-Wide, which is $342,304,000 more than 
the amount provided in fiscal year 2006 and $29,070,000 more than 
the request for fiscal year 2007. The following report and project 
level tables provide a summary of the Committee’s recommenda-
tions. 
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USSOCOM-EMERGENT CRITICAL COMBAT MISSION NEEDS 

The Committee is aware that the United States Special Oper-
ations Command (USSOCOM) receives numerous Combat Mission 
Needs Statements from its war fighters in Iraq and Afghanistan to 
provide equipment urgently needed to fulfill unforeseen require-
ments. The Committee began a program in fiscal year 2006 to ad-
dress these requirements and continues that effort by recom-
mending an appropriation of $22,000,000 for such purposes. The 
Committee directs the Commander of USSOCOM to provide a 
quarterly report to the congressional defense committees on the use 
of these funds and strongly suggests that funds for this program 
be included in future budget requests. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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NATIONAL GUARD AND RESERVE EQUIPMENT 

Fiscal year 2006 appropriation .......................................................... $178,200,000 
Fiscal year 2007 budget request ....................................................... 0 
Committee recommendation .............................................................. 500,000,000 
Change from the budget request ....................................................... +500,000,000 

COMMITTEE RECOMMENDATION 

The Committee recommends an appropriation of $500,000,000 for 
National Guard and Reserve Equipment, which is $321,800,000 
more than the amount provided in fiscal year 2006 and 
$500,000,000 more than the request for fiscal year 2007. The Com-
mittee recommends that these funds be provided to the Army Na-
tional Guard to continue an effort begun in fiscal year 2007 to meet 
the ‘‘Essential 10 Equipment Requirements for the Global War on 
Terror’’ as identified by the Chief, National Guard Bureau. 

The Committee has also provided funds for National Guard and 
Reserve equipment consistent with the budget request within the 
procurement accounts and has earmarked funds as requested. The 
Committee has added funding for Guard and Reserve equipment 
above the request in several of the procurement accounts as de-
scribed elsewhere in this report. 

In addition, the Committee has provided funding in title IX for 
equipment for forces being deployed to Iraq and Afghanistan. The 
Committee expects the Department to provide deploying and de-
ployed Guard and Reserve units with the same quality and quan-
tity of equipment as they provide to the active duty components. 

ARMY NATIONAL GUARD COMBAT BRIGADES 

The Committee remains concerned about the Department of De-
fense’s proposal to reduce 7 Army combat brigades from the level 
assumed under previous plans. Most of the change would occur in 
the Army National Guard’s force structure plans; the Guard would 
field 28 combat brigades instead of 34 proposed previously. The 
Committee’s review of this proposal indicates that the National 
Guard will have difficulty meeting its force generation and state se-
curity requirements with only 28 combat brigades. As the Depart-
ment of the Army continues its examination of combat brigade re-
quirements, the Committee strongly urges that this examination be 
conducted with the full participation and cooperation of both active 
and Guard officials at all levels. Moreover, the Committee will 
closely follow this issue over the coming months and will seek to 
ensure that sufficient funding is provided to field the number of 
Guard combat brigades necessary to meet its force generation and 
state security requirements, as authorized by law. As such, the 
Committee provides additional funding (described in other sections 
of this report) to fully fund the Army National Guard authorized 
end strength level of 350,000 and purchase additional equipment. 

PROGRAM RECOMMENDED 

The total program recommended in the bill will provide the fol-
lowing in fiscal year 2007: 
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DEFENSE PRODUCTION ACT PURCHASES 

Fiscal year 2006 appropriation .......................................................... $57,666,000 
Fiscal year 2007 budget request ....................................................... 18,484,000 
Committee recommendation .............................................................. 39,384,000 
Change from budget request ............................................................. +20,900,000 

The Committee recommends an appropriation of $39,384,000 for 
Defense Production Act Purchases, which is $18,282,000 less than 
the amount provided in fiscal year 2006 and $20,900,000 more than 
the request for fiscal year 2007. 

The Committee recommendation shall be distributed as follows: 

Project Amount 

Beryllium supply industrial base ...................................................... $7,500,000 
Silicon carbide MMIC device production .......................................... 3,167,000 
Lithium ion battery production ......................................................... 2,433,000 
Next generation radiation hardened microprocessors ..................... 3,462,000 
Advanced technologies production initiative .................................... 1,922,000 
Automated composite technologies and manufacturing center ...... 2,500,000 
ALON and spinel optical ceramics .................................................... 3,500,000 
Flexible aerogel material supplier initiative .................................... 3,000,000 
Production of affordable methanol fuel cells components ............... 2,000,000 
Armor and structures transformation initiative (ASTI)—steel to 

titanium ........................................................................................... 3,600,000 
Military lens fabrication and assembly ............................................ 1,800,000 
Thermal battery industrial base infrastructure .............................. 4,500,000 

BERYLLIUM SUPPLY INDUSTRIAL BASE 

The Committee recommendation includes $7,500,000 for contin-
ued efforts to maintain and support the beryllium supply industrial 
base. The Committee supports this critical ongoing initiative man-
aged under the Defense Production Act program. 
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