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CONGRESSIONAL RECORD — HOUSEH7080 September 25, 2006 
SPECIAL INTEREST ITEMS 

Items for which additional funds have been 
provided as shown in the project level tables 
or in paragraphs using the phrase ‘‘only for’’ 
or ‘‘only to’’ in this report are congressional 
interest items for the purpose of the Base for 
Reprogramming (DD 1414). Each of these 
items must be carried on the DD Form 1414 
at the stated amount, specifically addressed 
in the conference report. These items remain 
special interest items whether or not they 
are repeated in a subsequent conference re-
port. 

REPROGRAMMING GUIDANCE FOR ACQUISITION 
ACCOUNTS 

The conferees direct the Department of De-
fense to continue to follow the reprogram-
ming guidance specified in the report accom-
panying the House version of the fiscal year 
2006 Department of Defense Appropriations 
bill (H.R. 109–119). Specifically, the dollar 
threshold for reprogramming funds will re-
main at $20,000,000 for procurement, and 
$10,000,000 for research, development, test 
and evaluation. The Department shall con-
tinue to follow the limitation that prior ap-

proval reprogrammings are set at either the 
specified dollar threshold or 20% of the pro-
curement or research, development, test and 
evaluation line, whichever is less. These 
thresholds are cumulative. Therefore, if the 
combined value of transfers into or out of a 
procurement (P–l) or research, development, 
test and evaluation (R–l) line exceeds the 
identified threshold, the Department of De-
fense must submit a prior approval re-
programming to the congressional defense 
committees. In addition, guidelines on the 
application of prior approval reprogramming 
procedures for congressional special interest 
items are established elsewhere in this re-
port. 
REPROGRAMMING REPORTING REQUIREMENTS 
The conferees direct the Under Secretary 

of the Department of Defense, Comptroller, 
to continue to provide the congressional de-
fense committees quarterly, spreadsheet- 
based DDl416 reports for service and defense- 
wide accounts in titles III and IV of this Act 
as required in the statement of the managers 
accompanying the Conference report on the 
Department of Defense Appropriations Act, 
2006. 

FUNDING INCREASES 

The conferees direct that the funding in-
creases outlined in these tables shall be pro-
vided only for the specific purposes indicated 
in the table. 

NATIONAL GUARD PROCUREMENT 

The conferees agree that there is a sub-
stantial shortfall in equipment stocks for 
the National Guard, and that this shortfall is 
detrimental to Guard units being able to 
meet their dual-role mission of 
supplementing active duty forces overseas as 
well as responding to emergencies at home. 
The conferees are concerned that equipment 
budgeted annually for the National Guard 
could be died to other budget areas and non-
Reserve units, and therefore direct the De-
partment of Defense to submit to the con-
gressional defense committees not later than 
nine months after the enactment of this Act, 
a report on how the Department has obli-
gated funds and provided the equipment des-
ignated for the National Guard in the budget 
submission and accompanying justification 
materials. 
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CONGRESSIONAL RECORD — HOUSEH7108 September 25, 2006 
CONTAINER ROLL IN—ROLL OUT PLATFORM 

(M3 CROP) 
The conferees strongly urge the Secretary 

of the Army to allocate sufficient funding 

from amounts available under this heading 
to ensure the continuation of the program to 
procure the Container Roll In—Roll Out 

Platform (M3 CROP) in order to expedite 
logistical support to the warfighter. 
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CONGRESSIONAL RECORD — HOUSE H7117 September 25, 2006 
MK–46/MK–54 MODS 

The conferees agree to provide $85,905,000 
for MK–46/MK–54 Mods. This is a reduction of 
$15,000,000 below the budget request due to 
fluctuating procurement quantities. The 

conferees understand that this funding will 
be sufficient to procure 160 MK–54 torpedo 
kits. The conferees are concerned about the 
inconsistent annual procurement quantities 
for this important program over the current 

Future Years Defense Plan. The conferees 
encourage the Navy to review this over the 
coming year and consider a more consistent 
annual rate, to provide manufacturing sta-
bility and lower unit costs. 
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CONGRESSIONAL RECORD — HOUSE H7123 September 25, 2006 
DDG–1000 PROGRAM 

The conferees agree to provide $2,568,111,000 
for the DDG–1000 (formerly DDX) Destroyer 
Program, and agree to delete language pro-
posed by the House requiring full funding of 
a single lead ship. The effect of the con-
ference agreement would allow the Navy to 
split fund twin lead ships of the DDG–1000 
class, if authorized in separate legislation by 
the Congress. This action is being taken 
based upon the expectation that the total 
cost of these two ships is well understood 
and low risk. The conferees are willing to 
make this one-time exception to the full 
funding principle because of the unique situ-
ation with the shipbuilding industrial base 
and with the DDG–1000 program. The con-
ferees will not entertain future requests to 
fund ships other than under the full funding 
principle, except for those historically fund-
ed in this manner (aircraft carriers and some 
large deck amphibious ships). 

The unusual procurement of twin lead 
ships raises the risk that future design 
changes or production problems will impact 
two ships under construction simulta-
neously. This could raise costs significantly 
compared to other lead ship programs. How-
ever, the Navy believes the cost and schedule 
risk in the DDG–1000 program is low enough 
to permit the twin lead ship acquisition 
strategy. The Navy has identified the total 
cost to procure the twin lead ships of the 
DDG–1000 class as $6,582,200,000. The con-
ferees insist that the Navy manage this pro-
gram within that total cost, and will be un-
likely to increase funding through a re-
programming or an additional budget re-
quest except in the case of emergency, nat-
ural disaster, or other impact arising from 
outside the Navy’s shipbuilding program. 

SHIP INSULATION 

The conferees understand that the insula-
tion material currently under consideration 
for use in future ships has not been fully 

evaluated for safety. The conferees believe 
that any new materials should be at least as 
safe as those materials currently in use and 
recommend that insulating materials that 
do not meet the weight, smoke generation, 
toxicity and other safety criteria should not 
be used in ship construction. 

COMPLETION OF PRIOR YEAR SHIPBUILDING 
PROGRAMS 

The conference agreement provides 
$512,849,000 for the completion of prior year 
shipbuilding programs. The reduction of 
$65,000,000 from the budget estimate shall be 
allocated as shown below: 

Program Budget estimate Conference 
agreement Reduction 

CVN–77 ...... $348,400,000 $318,400,000 ¥$30,000,000 
LPD–20 ....... 65,049,000 60,049,000 ¥5,000,000 
LPD–23 ....... 22,400,000 17,400,000 ¥5,000,000 
SSN–775 ..... 25,000,000 20,000,000 ¥5,000,000 
SSN–777 ..... 48,000,000 28,000,000 ¥20,000,000 
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CONGRESSIONAL RECORD — HOUSE H7135 September 25, 2006 
WEAPONS RANGE SUPPORT EQUIPMENT 

The reduction of $1,665,000 in this program 
element deletes funding for the East Coast 
Undersea Warfare Training Range (USWTR). 
The House had proposed no funding for this 
project. None of the reduction is to be allo-

cated against the Southern California ASW 
Range (SOAR) or the Barking Sands Under-
water Range Expansion (BSURE) projects. In 
addition, the conferees direct that no fiscal 
year 2007 or prior year funding be obligated 
for the East Coast USWTR project except for 

activities directly associated with the Na-
tional Environmental Policy Act (NEPA) 
process. The conferees further direct the 
Navy to clearly identify funding for the East 
Coast USWTR in future budget submissions. 
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CONGRESSIONAL RECORD — HOUSEH7148 September 25, 2006 
JOINT STRIKE FIGHTER 

The conference agreement provides 
$480,000,000 in Aircraft Procurement, Air 
Force, for the procurement of 2 conventional 
take-off and landing (CTOL) variant F–35 
Joint Strike Fighters in fiscal year 2007. In 
addition, $94,000,000 is provided for advance 
procurement of 6 CTOL variants in fiscal 
year 2008. The conference agreement also 
provides $125,000,000 in Aircraft Procure-
ment, Navy, for advance procurement of 6 
short take-off and vertical landing (STOVL) 
variants. Combined, these quantities will 
allow F–35 production to continue to ramp 
up, but at a more modest rate and with less 

program risk than the program requested by 
the Department. 

F–22A RAPTOR PROCUREMENT 

The conference agreement includes author-
ity for a multiyear procurement of 60 F–22A 
aircraft, beginning with 20 fully funded air-
craft in fiscal year 2007. The conferees antici-
pate that the Department will budget for 
two subsequent lots of 20 aircraft in fiscal 
years 2008 and 2009. To enable this strategy, 
$210,000,000 of additional funds provided by 
both the House and the Senate were re-
aligned from the F–22A budget line to the F– 
22A Advance Procurement line to provide the 
required funds for economic order quantity 

items, bringing the total budget for Advance 
Procurement to $687,404,000. The conferees 
expect that the Department of the Air Force 
will continue to seek improved efficiencies 
in this program. 

F–15 ADVANCED ELECTRONICALLY SCANNED 
ARRAY (AESA) RADARS 

The conference agreement provides 
$72,000,000 to procure and install Advanced 
Electronically Scanned Array (AESA) radars 
only for the Air National Guard F–15C fleet. 
The Department of Defense is strongly en-
couraged to develop a plan for keeping the 
F–15 inventory updated with current tech-
nologies for its expected active service life. 
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CONGRESSIONAL RECORD — HOUSEH7152 September 25, 2006 
MINUTEMAN III PROPULSION REPLACEMENT 

PROGRAM 

The conference agreement provides 
$651,257,000 for Minuteman III modifications, 
including modifications to replace the mis-
sile propulsion system. The conferees dis-
agree with proposals to terminate the pro-
gram after fiscal year 2007 and expect that 
the Department of Defense will budget for 
the remaining requirements identified in the 
fiscal year 2007 budget justifications in the 
fiscal year 2008 budget submission. 

GLOBAL POSITIONING SYSTEM (GPS) 

The budget request includes $97,182,000 in 
missile procurement with an additional 
$43,259,000 in advance procurement for GPS 
vehicles 16 through 18. The conferees note 
that the GPS IIF program has been troubled 
by cost growth and significant delays, and 
the Department of Defense has chosen not to 
pursue vehicles 13 through 18. Consequently, 
the conferees recommend $85,882,000 in mis-
sile procurement and no funding in advance 
procurement, a reduction of $11,300,000 and 
$43,259,000 respectively. 

The conferees share the Department’s con-
cerns regarding the short-term risk associ-
ated with the current constellation, and also 
the long-term risk of gaps in capability, es-
pecially as the country moves toward a tran-
sition to the GPS III system. The conferees 
note that, in general, on-orbit models of GPS 
are living longer than expected. Accordingly, 
the conferees believe that through proper 
constellation planning and management, and 
launching based on constellation need rather 
than on payload delivery, the Department 
can strike the right balance between short 
and long-term risks with the goal of maxi-
mizing constellation coverage. Therefore, 
the conferees encourage the Department to 
use this strategy in order to minimize risk 
and maximize coverage as it endeavors to 
maintain the current constellation, com-
plete the development and fielding of the 
GPS IIF satellites, and transition to the new 
GPS III satellites. 

EVOLVED EXPENDABLE LAUNCH VEHICLE 
(EELV) 

The budget request includes $936,490,000 for 
EELV. The conferees recommend $856,490,000, 
a reduction of $80,000,000, and intend to mon-

itor the balance between risk and return for 
costs and activities associated with launch 
preparation and capability. The conferees be-
lieve the Air Force should challenge the na-
tional launch government and industry team 
to develop and implement a strategy to 
eliminate unnecessary practices and exces-
sive costs while protecting the viability of 
the program. 

Additionally, the conferees maintain inter-
est in execution of the acquisition strategy 
for the Buy–3 contract. The conferees direct 
the Department of the Air Force to adopt ac-
quisition practices for space launch relative 
to the EELV program that will maximize 
economic efficiencies through fiscal year 
2010. Further, the conferees support open 
competition for launch services from quali-
fied bidders. Therefore, the conferees direct 
the Department to create, adopt, and pro-
mote a set of criteria by which new entrants 
might more readily qualify for the EELV 
program, including opportunities to compete 
for demonstration launches, which will fa-
cilitate competition and promote assured ac-
cess. 
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CONGRESSIONAL RECORD — HOUSEH7166 September 25, 2006 
NATIONAL GUARD AND RESERVE EQUIPMENT 
The conferees agree that National 

Guard and Reserve forces are integral 
to our efforts in Iraq and Afghanistan 
and play a critical role in our Nation’s 
response to national disasters. The 
conferees are aware that the equipment 
needs of our Reserve Component forces 
far exceed the amounts provided in the 
budget request and agree to provide an 
additional $290,000,000 for miscella-
neous equipment for ’’National Guard 
and Reserve Equipment’’ as identified 
above. 

ITEMS OF SPECIAL INTEREST 
The conferees agree that the Na-

tional Guard and Reserve equipment 
program shall be executed by the heads 
of the Guard and Reserve components 
with priority consideration for mis-
cellaneous equipment appropriations 
given to the following items as identi-
fied in Senate Report 109–292: Mobile 
Approach Control System, Virtual 
Warrior Interactive Program, Block 42 
F–16 Upgrades, Flex Train Combat 
Training, Battlefield Mobility 
Enhancers [MGators], M777A1 Light-

weight l55mm Howitzers, Joint Threat 
Emitters, Line Haul Trucks, Thunder 
Radar Pod, Virtual Door Gunners, and 
Communications Equipment. 

DEFENSE PRODUCTION ACT PURCHASES 

The conferees agree to provide $63,184,000 
for Defense Production Act Purchases in-
stead of $39,384,000 as proposed by the House 
and $68,884,000 as proposed by the Senate. 

The conference agreement on items ad-
dressed by either the House or the Senate is 
as follows: 
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