





PROCUREMENT SPECIAL INTEREST ITEMS

Items for which additional funds have been provided as shown in the project level
tables or in paragraphs using the phrase “only for” or “only to” in the explanatory
statement are congressional special interest items for the purpose of the Base for
Reprogramming (DD Form 1414). Each of these items must be carried on the DD Form

1414 at the stated amount as specifically addressed in the explanatory statement.

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS

The Secretary of Defense is directed to continue to follow the reprogramming
guidance as specified in the report accompanying the House version of the Department of
Defense Appropriations bill for Fiscal Year 2008 (House Report 110-279). Specifically,
the dollar threshold for reprogramming funds will remain at $20,000,000 for procurement
and $10,000,000 for research, development, test and evaluation.

Also, the Under Secretary of Defense (Comptroller) is directed to continue to
provide the congressional defense committees quarterly, spreadsheet-based DD Form
1416 reports for Service and defense-wide accounts in titles III and IV of this Act.
Reports for titles III and IV shall comply with the guidance specified in the explanatory
statement accompanying the Department of Defense Appropriations Act, 2006. The
Department shall continue to follow the limitation that prior approval reprogrammings
are set at either the specified dollar threshold or 20 percent of the procurement or
research, development, test and evaluation line, whichever is less. These thresholds are
cumulative from the base for reprogramming value as modified by any adjustments.
Therefore, if the combined value of transfers into or out of a procurement (P-1) or

research, development, test and evaluation (R-1) line exceeds the identified threshold, the

47



Secretary of Defense must submit a prior approval reprogramming to the congressional
defense committees. In addition, guidelines on the application of prior approval
reprogramming procedures for congressional special interest items are established

elsewhere in this statement.

COMBAT AIR PATROL REVIEW

The agreement directs the Secretary of Defense to conduct a complete review of the
required Combat Air Patrols deemed necessary to meet combatant commanders’
requirements and to identify the necessary mix of intelligence, surveillance, and
reconnaissance aircraft across the Air Force, Navy, Army, and Special Operations
Command to meet such requirements. The Secretary of Defense is directed to provide a
report on this review to the congressional defense committees not later than 180 days after

the enactment of this Act.

JOINT STRIKE FIGHTER AUTONOMIC LOGISTICS INFORMATION SYSTEM

The Secretary of Defense is directed to submit a report to the congressional
defense committees not later than May 15, 2016, which includes a certification that
Autonomic Logistics Information System (ALIS) 2.0.2 system equipment has been
delivered and supports an Air Force declaration of Initial Operating Capability (I0C) for
the F-35A. If such certification cannot be made, the report shall provide an explanation
for the failure to deliver the necessary equipment and a projected date for its delivery.

If certification is not made in the report, the Secretary is further directed to submit
a new report to the congressional defense committees not later than five days following

the new projected date for delivery which includes the certification previously described.

48



If such certification cannot be made, the report shall include an explanation for the failure
to deliver the necessary equipment and an assessment of the potential impact to the Air
Force declaration of IOC.

The Secretary of Defense is further directed to ensure that the fiscal year 2017
budget exhibits for the F-35 program clearly delineate the specific costs of ALIS

procurement and research, development, test and evaluation in all applicable accounts.

AIRSPACE COMPLIANCE

The Secretary of Defense is directed to submit a report to the congressional
defense committees not later than April 1, 2016 on the status of plans to modernize or
replace digital avionics equipment for Department of Defense aircraft. This report shall
be in a format similar to the report submitted in response to Section 152 of the National
Defense Authorization Act for Fiscal Year 2015, updated to reflect any changes to such
plans as of the date of submission of the fiscal year 2017 budget request. This language

replaces the direction under the heading “Airspace Compliance” in Senate Report 114-63.
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AIRCRAFT PROCUREMENT, ARMY

The agreement on items addressed by either the House or the Senate is as follows:
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RQ-7 SHADOW UNMANNED AERIAL VEHICLE

The agreement includes $81,444,000, the same as the request, for the RQ-7
Shadow unmanned aerial vehicle to upgrade the existing systems. Of this request,
$24,282,000 is to procure new additional payloads. Competition among multiple
suppliers is important to reduce costs and improve performance. Therefore, the Secretary
of the Army is directed to review the acquisition strategy for this upgrade to validate

sufficient competition exists before awarding the contract.
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES, ARMY

The agreement on items addressed by either the House or the Senate is as follows:
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MK-19 GRENADE MACHINE GUN MODIFICATIONS

The fiscal year 2016 budget request includes $2,777,000 to improve the lethality
and accuracy of MK-19 40mm grenade machine gun launchers. The MK-19 has been a
reliable and effective weapon for many years, including extensive operational use in Iraq
and Afghanistan. There remains concern with the Army plan to upgrade the

weapon. The agreement directs the Secretary of the Army to submit a report to the
congressional defense committees not later than the end of fiscal year 2016 or following
the completion of the MOD 5 kit testing, whichever is earlier, that addresses the ability of
the MOD 5 kit to meet requirements. In addition, the report shall address the Army plan

to utilize commercial off-the-shelf technologies to upgrade and enhance the MK-19 in the

future.
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OTHER PROCUREMENT, ARMY

The agreement on items addressed by either the House or the Senate is as follows:
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EUROPEAN FACILITIES COMMUNICATIONS

The agreement notes that capability gaps in communications security exist at
United States Army Europe (USAREUR) facilities which rely on outdated radio
infrastructure. The agreement directs the Secretary of the Army to provide the
congressional defense committees the radio upgrade strategy for USAREUR not later

than 120 days after the enactment of this Act.
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AIRCRAFT PROCUREMENT, NAVY

The agreement on items addressed by either the House or the Senate is as follows:

o
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NAVY RESERVE COMBAT AIRCRAFT

The tactical aviation squadrons of the Navy Reserve fulfill the strategic reserve
mission for the Navy and provide adversary support to active duty forces. The aging
F/A-18A+ aircraft are projected to begin exceeding their service lives in the next five
years. The Secretary of the Navy, in coordination with the Chief of Navy Reserve, is
directed to submit a report to the congressional defense committees not later than 90 days
after the enactment of this Act on the plan to recapitalize and modernize the Navy
Reserve tactical aviation squadrons, specifically the F/A-18 A+ models in the Navy

Reserve Combat air fleet.
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(IN THOUSANDS OF DOLLARS)

WEAPONS PROCUREMENT . NAVY

BALLISTIC MISSILES
MODIFICATION OF MISSILES
TRIDENT II MODS. .

SUPPORT EQUIPMENT AND FACILITIES

MISSILE INDUSTRIAL FACILITIES..
TOTAL, BALLISTIC MISSILES

OTHER MISSILES

STRATEGIC MISSILES

TOMAHAWK . . PERCIE Py

TACTICAL MISSILES
AMRAAM

SIDEWINDER

JSOW. ... I R

STANDARD MISSILE..

RAM

STAND OFF PRECISION GUIDED MUNITION
AERIAL TARGETS. .....

OTHER MISSILE SUPPORT......

MODIFICATION OF MISSILES
ESSM...... AR ‘e n

ESSM (AP-CY)..
HARM MODS

SUPPORT EQUIPMENT AND FACILITIES
WEAPONS INDUSTRIAL FACILITIES

FLEET SATELLITE COMM FOLLOW-ON
ORDNANCE SUPPORT EQUIPMENT
ORDNANCE SUPPORT EQUIPMENT ..

TOTAL, OTHER MISSILES

BUDGET FINAL
REQUEST BILL
1,089,064 1,089,064
7,748 6,748
1,106,812 1,095,812
184,814 202,314
192,873 202,773
96,427 92,497
21,419 12,919
......... 435,352 417,252
80,826 74,604
4,265 3,841
40,792 40,792
3,335 1,835
44,440 37,671
54,462 54 462
122,298 120,798
2,397 2,397
39,832 34,232
57,641 34,509
1,381,273 1,332,896



























































































AIRCRAFT PROCUREMENT, AIR FORCE

The agreement on items addressed by either the House or the Senate is as follows:

UH-1N REPLACEMENT

The agreement includes $2,456,000, the same as the budget request, for the UH-1N
helicopter replacement program. However, the lack of a settled acquisition strategy remains
a concern. The agreement provides the funds requested in order to facilitate the
development of a new acquisition strategy. It is recommended that the Secretary of the Air
Force consider an acquisition strategy that separates nuclear convoy escort and missile field
mission support from other missions performed by the existing UH-1N fleet, which may be

satisfied by a less robust and more affordable solution.
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